ORDINANCE NO., 296

AN ORDINANCE PROVIDING FOR THE ISSUANCE BY
THE CITY OF MONTROSE, COLORADO, OF ITS
NEGOTIABLE COUPON RONDS IN THE PRINCIPAL
AYOTINT OF $250,000, TO BE DERONINATED
"REFUNDING BONDS," FOR THE PURPOSE OF RE-
FUNDING A LIKE AMCUNT OF THE OUTSTANDING
BONDED INDEBTEDNESS OF SAID CITY; PRE-
SCRIBENG THE FORM OF SATD REFUNDING BONDS;
PROVIDING FOR THE LEVY AND COLLECTION OF
AN ANNUAL TAX TO PAY THE SAME, BOTH PRIN-
CIPAL AYD INTEREST; REPEALING ALL ORDI-
NANCES OR PARTS THEREOF IN CONFLICT
HEREWITH, AND DECLARING AN EMERGENCY,

WHEREAS, the City of Montrose, Colorado, will have out-
standing and unpaid, its negotiable 23% water Bond in the princi-
pal amount of $250,000, dated April 1, 1952, redeemable any: time

alter its date; and

WHEREAS, There will no% be funds in the tressury of said
City -available for the payment or redemption of such bondp and

WHEREAS, by a resolution duly adopted on the 19th day of
March, 1952, the City Council of the City of Montrose, Colorado,
deterrined to issue, in accordance with the City Charter and the
laws of the State of Colorado, new bonds, each to be denominated
"Refunding Bond," for the purpose of paying and redeeming the bond
to be refunded as aforesald, as and in the manner provided by law;

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF
THE CITY OF MONTROSE, MONTRCSE COUNTY, COLCRATO:

Section 1, That by virtue and in pursuance of said TLaws,
there shall he issued negotiable ccupon bonds of said City, each to
be donominated "Refunding Bond," in the principal amount of $250,000,
for the purpose of refunding a like amount of indebtedness of said
City, hereinbefore described, which indebtedness the City Council
of said City has determined to call in for exchange, as firovided,

herein.

Section 2, That the Mayor and City Clerk of said City
of Mentrose, be and they are hereby authorized and directed to cause
to be prepared negotiable coupon refunding bonds of said City in
the aggregate amount of $250,000,

Section 3. That said bonds, hereby authorized, shall
be negotlable in form, payable to bearer; shall be dated April 1,
19523 shall consist of 250 bonds in the denomination of $1,000
each, numbered 1 fie 250, inclusive; ghs&ll bear interest payable
November 1, 1952 ad semi-annually thereafter on the 1st day of
May and the 1st day of November each year, and shall mature on
May 1st as followsg

Amount Maturity dnterest
$5%000 1953 to 1955, inclusive - 21/2 %
7,000 1956 to 1959, inclusive 2¥Y722 4
9,000 1960 to 1962, inclusive 21/2 %
9,000 1963 and 1964 - 2 1/4 4
11,000 1965 to 1970 ,inclusive 2 1/4 %
13,000 1971 and 1972 2 1/% %
14,000 1973 and 1974 2.30 %
14,000 1975 to 1977, inclusive 2.35 %

Bonds maturing in thk years 1973 and thereafter are to
be redeemahle at the option of the City on the City on the 1lst
day of May, 1957, and on any interest paymant date thereafter in
inverse numerical order. The bonds maturing in the years 1963 to
1972, inclusive, to be redeemable at the option of the City on the
ggt;Agy?@g Mays 1962, and on any interest payment date thereafter

Faat



in inverse numerical order. Public notice of redemption on shadl be
given 30 days: befére the date of payment, in a newspaper of general
circulation in the City, and by mailing a copy of such notice

to the original holders of said bonds.,

The principal of sdad bonds and the interest thereon
shall be payable in lawful money of the United States of America,
at the office of the City Treasurer in Montrose, Colorado, Said
bonds shall be signed by the Mayor, ccuntersigned by the Clty
Treasurer, with the seal of said City affixed thereto, and at-
tested by the City Clerk of said City. The interest accruing on
said bonds shall be evidenced by doupons thereto attached, bear-
ing the facirile signature of the City Treasurer of said Ci?y,
and when so executed, such coupons shall be the binding obliga-
tions of the City according to their import.

Section Y. 9aid bonds and coupons to be attached there-
to shall be in substantially the following form, to-wit:

UNITED STATES OF AMERICA
STATE OF CCLORADO COUNTY OF MONTROSE

CITY OF MCNTROSE
REFUNDING BOND

No. ___ - $1,000

unty, .
£ indebtedr and prom

‘earala

The City of Montrose, Montrose Co
tael

Y ans recratved heavrahy aocknowledoee itg
VIidue LoULwiLvVou T LT WY aAbURin/WLTUE SO L v

to pay the bearer hereof, the sum of

ntv, Colorado, for
'e)

ONE THOUSAND DOLLARS

in lawful money ¢f the United States of America, on the 1lst day

of May, A. D. 19___, with interest thereon from the date hereof

at the rate of Per ceéntum ( &)
per annum, payable Novemberl, 1952, and semi-annyally thereafter
in 1like medium on the lst day of May and the 1lst ddy of Noveher
each year, as evidenced by interest coupons gereto‘attached? both
principal and interest being payable at the office of the City
Treasurer, in Montrose, Colérado, upon presentation of said coupons
and this bond, respectively,

(The following clause to be inserted in bonds maturing
in the year 1973, and thereafter.

This bond is redeemable at the option of the City ofi™
May 1, 1957, and cn any interest payment date thereafter, in its
inverse numerical order in the issue of which it is one}

(THe following clause to be inserted in bonds maturing
in the years 1963 to 1972, inclusive. :

This bond is redeemable at the option of the City on
May 1, 1962, and on any interest payment date thereafter, in its
inverse numerical order in the issue of wh&gh it is one.

This bond is issued by the City of Montrose, Colorado,
for the purpose of paying, redeeming and refunding unpaid, payable,
lawful and valid bonded indebtedness of said City, under, by vir-
tue of and in full conformity wdth the provisions of the charter
of said City and an Act of the General Assembly of the State of
Colorado, entitled: "An Act to enable cities and towns to refund
their bonded indebtedness, " approved Mardh 16, 1921, being Subdi-
vision 2, Article 12, Chapter 163, Colorado Stgtutes Anmnctated
1935, ané pursuant to an ordinance duly adopted by the City Coun-

meeting thereof, held prior to the

issuance of this hond.

It is hereby certified and recited that all acts and

things required to exist precedent to and in the issuance of this
bond to render the save lawful and valid, have hapoened, been pro-

perly done and performed, and did exist in regular and due tinme,
form and manner as reguired by law, and that the total debt of said



City of Montrose, including that of this bond, does not exceed the
ppovisions of the Charter of said City, or the statutory or the
constitutional limitations of the State of Colorado; that the total
indebtedness of said City is not increased by the issuance hereof;
and that provision has been made for the levy and collect}on o? a
direet anngal ad valorem tax on all the baxaple property in said
City sufficient to pay the interest on and ‘the principal of this
bond as the same respectively become due,

The full faith and credit of the City of Montrose are
hereby pledged for the punctual payment of the prlncipal of and

the interest on this bond,

IN WITNESS WHEREOF, the C&ty of Montrose, Montrose County
Colorado, by its City Council, has caused  this bond to be
signed by its Mayor, countersigned by its City Treasurer, sealed
with its corporate seal, and attested by its City Ckgrk, and has
caused the annexed interest coupong to be executed with the
fagsivile signature of the City Treasurer, as of the 1st day of

April, A. D. 1952.

Maybf

COUNTERSIGNED:

ity Treasurer

City Clerk

( Form of Coupon )

NO . . . $
- . May ' =
On the first day of November, A.D. 19 s¥(unless the
bond to which this coupon is attached has heen célied for prior
redemption) the City of Montrose, Montrose County, Colorado, prom-
ises to pay to bearer

DOLLARS

in lawful woney of the United States of America, at the ofifice
of City Treasurer, in Montrose, Colorado, being six-semen month's
interest on its Refunding Bond, dated April 1, 1952, bearing

No.

(Fgcsimi%e Signiture)
. City. Treasuree

*(This clause to appear in coupons due Novemberl, 1957, and

thereafter on bonds maturing in the year 1973.and thereafter in
coupons due Novemberl, 1962, and thereafter, on bonds maturing

in the years 1963 to 1972, inelusive,) o

Section 5. That the refunding bonds hereby authorized
shall be exchanged by the City Treasurer, dollar for dollar for
the bond to be refunded, and said Refund{hg Bonds shall not be
issu ed until the.said outstanding bond has been edlled in and
cancelled and all accreud interest on said bond refunded shall
?e pald before such Refunding Bonds are issued in exbhange there-

or, :

Section 6. TFor the purpose of paying the interest ac-



cruing on said bonds and for their. serial payment promptly as they
become due, there shall be levied on all taxable property in said
City, in aédition to all other taxes, direct annyal taxes in each
of the years 1952 to 1976, inclusive, sufficient to provide for
the payment of such interest and principal, respegtively,

S8ald taxes, when c@llected, shall be placed in .a fund to
Pe called the "Refunding Bond Fund," and said taxes shall be ap-
plied solely for the purpose of the payment of said interest and
principal of said bonds, respectively and or no other purpose
whatever, until the Bonds authorized b y this ordinance, principal
and interest, shall be fully paid, satisfied and discharged, but
nothing herein contained shall be so construed as to preven% sald
City from applying any other funds or revenues that may be in the
treasury of the City and available for that purpose to the payment
of the interest or principal as the same respectively mgture and
upon such payment the levy or levies herein provided may #hereupon
to that extent be deminished, ,

Section 7, That the provisions of this ordimmnce and eaeh of
the Bonds and the interest eoupons issued pursuant @ there-
to shall constitude, and the gmme are hereby declared to be a bind-
ing and ireevocable contract between the said City and the holder
from time to time of each of sald Bonds and the interest coupons
thereto appertaining,

Section 8, That after said bonds are issued this ordi-
nance shall not be altered or repealed until the bonds hereby
authorized shall have been paid, both principal and interest.

A Section 9. All ordinances or resolutions, or parts
thereof, in confluct with the provisions hereof, be and the same
are hereby repealsd,

Section 10. That it is necessary for the refunding pro-
ceedings ‘herein providéd to be completed as soon as possible in
order that the said City may obtain the henefit of the present
offer to exchange said outstanding bond r refunding bonds; there-
fore, it is hereby declared that an emergency exists -and that this
Ordinance is necessary for the immnediate preservation of the pub-
lic peace, health and safépy and shall becom affective five days
after 1ts findd publication, This ordimance, immediately upon its
passage, shall be recorded in the book of oréinanceb of sald city
kept for that purpose, authenticated by the signatures of the
Mayor and City Clerk, and shall be published, as required by law.

Passed first $®ading this 10th day of March; 1¢52,

Lois Greenbank
City,Cleiﬁ e B

Passed final reading this 20th day of Marcﬁ, 1952,

) Lois Gree nk
City Clerk )

ADBPTED AND APPROVED THis 20th of March, 1952,

Don Johnson

MAYOR

Lois Greenbank
City Clerk




