
ORDINANCE NO. 296 

AN ORDINANCE PROVIDING FOR THE ISSUANCE BY 
THE CITY OF MJNTROSE, COLORAIXl, OF ITS 
NEGOTIABLE COUPON BCNDS IN THE PRINCIPAL 
Nvf() TJNT 0 F $2 50, 000 , TO BE DENO NIN ATED 
"REFUNDING BONDS, 11 FOR THE PURPOSE 0 F RE­
FUNDING A LIKE ATviCUNT OF THE OUTSTANDING 
BONDED INDEBTEDNESS OF SAID CITY; PRE­ 
SCRIBIENG THE FDRM OF SAT D REFUNDING :OONDS; 
PROVIDING FOR THE LEVY AND COLLECTION OF 
AN ANNUAL TAX TO PAY THE SANE, BOTH PRIN­
CIPAL AND INTEREST; REPEALING ALL 0HDI­
NANCES OR PARTS THEREOF IN CONFLICT 
HEHE 1 ·TITH, AND DECLARING AN EMERGENCY. 

WHEREAS, the City of Montrose, Colorado, \vill have out­

standing and unpaid, its negotiable 2-k% water Bond in the princi­

pal amount of .$250,000,' dated April 1, 1952, redeemable any;,time 

after its date; and 

INHEREAS ~ There will nolt be funds in the treasury of said 
City avajlable for the payment or redemption of such bond:p and 

\A.rHEREAS, by a resolution duly adopted on the lOth day of 
March, 1952, the C:tty Council of the City of Montrose, Colorado, 
deter~ined to issue, in accordance with the City Charter and the 
laws of the State of Colorado, new bonds, each to be denominated 
"Refunding Bond," for the purpose of paying and redeei'(ling the bond 
to be refunded as aforesaid, as and in the manner provided by lavr; 

NOH. TFEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF 
THE CITY 0 F , MONTROSE, MO NTRC SE COUNTY, CO LC RA:CO : 

Section 1. That by virtue and in pursuance of said Laws, 
there shall be lssued negotiable coupon bonds of said City each to 
be donorninated "Refunding Bond, 11 in the principal amount of $25o,ooo, 
for the purpose of ref,mding a like amount of indebtedness of said 
C1ty,. hereinbefore described, which indebtedness the City Council 
of said City has determined to call in for exchange, as ~rovided, 
herein. 

Section 2. That the Mayor and City Clerk of said City 
nf Montrose, be and they are bereby authorized and directed to cause 
to be prepared negotiable coupon refunding bonds of said City in 
the aggregate amount of $25o,ooo. 

Section 3. That said bonds, hereby authorized, shall 
be negotiable in form 1 payable to bearer; shall be dated April 1, 
1952; shall consist or 250 bonds in the denomination of $1,000 
each, numbered 1 Ji'tl 250, inclusive; shall bear interest payable 
November 1, 1952 ad semi-annually thereafter on the 1st day of 
May and the lst day of November each year, and shall mature on 
May lst as folln,,rs; 

Amount 

$5~000 
7,000 
9,000 
9,000 

11.000 
13;ooo 
14.000 
14;ooo 

MAturity 

1953 to 1955, inclusive 
1956 to 1959, inclusive 
1960 to 1962, inclusive 
1963 and 1961+ / 
1965 to 1970 .inclusive 
197i and i972' 
197i and 1974 
1975 to 1977, inclusive 

&Ilterest 

2 1/2 % 
2~J~'t2 % 
2 1/2 % 
2 1/4 % 
2 1/4 % 
2 1/4 % 
2.30 % 
2.35 % 

Bonds maturing in the years 1973 and thereafter are to 
he redeemable at the option of the City on the City on the lst 

~~~e~;eM~~~e;{%:i ~~~e~~ a~he1 ~~~~~s!a~~~~~~ti~ai~et~~~~~fi963i~o 
1972A inclusive, to be redeemable at the option of the City on the 
+~t.;.,t}Yr9.~ Mf}¥:) 1962, and on any interest payment date thereafter 



in inverse numerlcal order. Public notice of redemption on sh~M be 
given 30 days bei!4Jr~ the date of paymt.·mt, in a newspaper of general 
circulation in the Cdlty, and by mailing a copy of' such notice 
to the original holders of said bonds. 

The principal of said bonds and the interest thereon 
shall be payahle in lawful money of the United States of Amer~ca, 
at the office of the City Treasurer in Montrose, Colorado+ Sa1d 
bonds shall be signed by the Mayor, cr,untersigned by the City 
Treasurer wjth the seal of said City affixed thereto, and at­
tested by'the City Cl8rk of said Ctty. The interest accruing on 
said bonds shall be evidenced by doupons thereto attached, bear­ 
ing the faciYile signature of the City Treasurer of said CitJ, 
and when so executed, such coupons shall be the binding obliga­ 
tions of the C~ty according to their import. 

Sect:ton 4. Said bonds and coupons to be attached there­
to shall he in substantially the following form, to-wit: 

STATE OF CCLORAJX) 

UNITED STATES OF AMERICA 

CITY OF MONTROSE 
REFUNDING BOND 

COUNTY OF MONTROSE 

No. $1,000 

The City of Montrose, Montrose County Colorado for 
vlaue recsi ved, hereby acknowledges itself inJebted··  ·and promises 
to pay the hearer hereof, the sum of 

ONE THOUSAND JX)LLARS 

in lawful money ~f the United States of America, on the 1st day 
of May, A. D. 19 ___ , with interest thereon from th~ date hereof 
at the rate of Per centum ( &) 
per annum, payable Nove~nl)erl, 1952, and semi-annya~ly therea:f'ter 
in like medium on the 1st day of May and the 1st day of Novelner 
each year, as evidenced by interest coupons gereto :attached 1 both 
principal and interest being payable at the office ,of the C1ty 
Trea-s.urer, in Montrose, Coltrado, upon presentation of said coupons 
and this bond, rhspectively. 

(The following clause to be inserted in bonds maturing 
in the year 1973, and thereafter. 

This bond is redeemable at the option of the City ofi~ 
May 1, 1957, and on any interest payment date thereafter, in its 
inverse numerical order in the issue of whi.ch it is one~ 

(THe following clause to be inserted in bonds maturing 
in the years 1963 to 1972, inclusjve. 

This bond is redeemable at the option of the City on 
May 1, 1962, and on any interest payment date therea~ter, in its 
inverse numerical order in the issue of whimh it is one. 

This bond 1s jssued by the City of Montrose:, Colorado, 
fo~ th~ pu1rpose of paying, redeeming and refunding Unpaid, payable, 
lawful and valid bonded indebtedness of said City, under, by vir­
tue of and in full conformity wdl.th the provisions of the charter 
of said City and an Act of the General Assembly of the State of 
Colorqdo, entitled: "An Act to enable cities and towns to refund 
their bonded indebtedness, n approved Mardh 16, 1921, being Subdi-

r§)~~na~d ;~;;~;~t 1 ~6 ;~a~;~rn!~~~ ~~i~r=~~p~~~t~;e~h!ng~~;t~~~n-
cil of said City at a lawful meeting thereof, held prior to the 
issuance of this bond. 

It is hereby certified and recited that all acts and 
th:ings required to exist precedent t..u and in tl1e is~uance of tnls 
bond to render the sa'ne lawful and valid, have hap·l)ened,  been pro­
perly do.ne and performed, and did exist in regular and due time, 
forrn and manner as revuired by law, and that the tot'al debt of said 



City of Montrose, including that of this bond, does not exceed the 
p!l'ovisions of the Charter of said City, or the statutory or the 
constitutional limitations of the State of Colorado;. that the total 
indebtedness of said City is not increased by the issuance hereof; 
and that provision has been made for the levy and co;tlection of a 
direot annl).al ad valorem tax on all the :baxahle property in said 
City sufficient to pay the interest on and the principal of this 
bond as the same respectively become due. 

The full faith and credit of the City of Montrose are 
hereby pledged for the p'anctual payment of the principal of and 
the interest on this bond. 

IN WITNESS 1NI-f.tEREOF, the Ctltv of Montrose, Montrose County 
Colorado by its City Council, has caused this bond to be 
signed by jts Mayor, countersigned by its City Treas!Urer, sealed 
with its corporate seal, and attested by its C1ty Cierk, and has 
caused the annexed lnterest coupon§ to be executed w1th the 
facsi~ile signature of the City Treasurer, as of the 1st day of 
April, A. D. 1952. 

( S E A IJ) 
ATTEST: 

City Clerk 

No. __   _ 

Maybr 

COUNTERSIGNED: 

vsi ty' Treasurer 

( Form of Coupon ) 
$ ____ _ 

May 
On the first day of November, A.D. 19____,_i*l{unless the 

bond to. which this coupon is attached has heen cal eid for prior 
redempt1on) the City of Montrose, Montrose County, Cplorado, prom­ 
ises to pay to bearer 

____________________________ De.LLARS 

in lawful rnoney of the United States of America, at the o!Bf'ice 
of Cj_ ty Treasurer, :in Montrose, Colorado, being six-seJim month t s 
interest on its Refunding Bond, dated April 1, 1952, bearing 
No. ___   _ 

(Facsimile S.igni.ture) 
City:. Treasure:e 

*(This clause to appear in coupons due Novemberl, 19i57, and 
thereafter on bonds maturing in the year 1973-and thereafter in 
coupons due Nove~berl, 1962, ~nd thereafter, 6n bonds maturing 
in the years 1963 to 19?2, inclusive.) 

Section 5. That the refunding bonds hereby authorized 
shall be exchang. ed by the City Treasurer, doli.ar for' dollar for 
the bond to·  be ref1Jnded, and said Refunding Bonds shall not be 
issu ed untj_l the said outstanding bond has been ei.lled in and 
cancelled and all accreud interest on said bond refunded shall 
be paid before such Refunding Bonds are issued in exhhange there­ 
for. 

Section 6. For the purpose of paying the interest ac-



cruing on said bonds and for their serial payment promptly as they 
beco'Tle due 1 there sball be levied on all taxable property in said 
City, in addition to all other taxes, direct annVal- taxes in each 
of the years 1952 to 1976, inclusive, sufficient to provide for 
the payment of such interest and principal, respem:tively. 

Said taxes, when callected, shall be placed in .a fund to 
be called the "Refundine Bond Fund,n and said taxes shall be ap­
plied solely for the purpose of the payment of said interest and 
principal of said bonds, respectively and or no other purpose 
whatever, until the Bonds authorized b y this ordinance, principa:+. 
and interest shall be fully paid, satisfied and di!scharged but 
nothing herein contained shall be so construed as to prevenf said 
City from applying any otl1er funds or revenues that. may be in the 
treasury of the City and availal!le for that purpose to the payment 
of the interest or principal as the same respectively mature and 
upon such payment the levy or levies herein provided may thereupon 
to that extent be deminished. 

Section 7. That the provisions of this ord:i:aance and eash of 
the Bonds and the interest eoupons issued pursuant there-
to shall consti tue•, and the SMe are hereby declar:ed to be a bind­
jng and ireevocable contract between the said City and the holder 
from time to time of each of said Bonds and the interest coupons 
thereto appertaining. 

Section 8. That after said bonds are issued this ordi­
nance shall not be altered or repealed until the bonds hereby 
authorized shall have been paid, both principal and· interest. 

Section 9. All ordinances or resolutions, or parts 
thereof, in conflu'ct wi til the provisions hereof, be' and t:he same 
are hereby repealed~ 

Section 10. That it is necessary for the r~funding pro­
ceedings herein providjd to be completed as soon asi possible in 
order that the said City may obtain the lj,enefi t of :the present 
offer to exchange said outstanding bond -¥or refundi;ng bonds; there­ 
fore, it is hereby declared that an emergency exist,s and that this 
Ordinance is necessary for the im11ediate preservation of the pub­
lic peace, health and safejy and shall beco~affect1ve five days 
after its final publication., This ordiaance~ immediately upon its 
passage, shall be recorded in the book of ordinance~ of ,aid city 
kept for that purpose, authenticated by the signatu!res of the 
Mayor and City Clerk, and shall be published, as required by law. 

SEAL 

ATTEST: 

Passed first :PI,ading this lOth day of March, 1052. 

Lois Greenbank 
Gi ty Cleklt , 

Passed final reading this 20th day of March, 1952. 

City Clerk 

A~PTED AND APPROVED THis 20th of March, 1952. 

Don Joh!h.son 
MAYOR 

Lois Greenbank 
City Clerk 


