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First Reading: August 30, 2022

Second Reading: September 6, 2022

ORDINANCE NO. 13893

AN ORDINANCE TO AMEND CHATTANOOGA CITY CODE,

PART II, CHAPTER 11, ARTICLE XXI, DOWNTOWN

CENTRAL BUSINESS IMPROVEMENT DISTRICT

(DOWNTOWN CBID), SECTION 11-531, ESTIMATED COSTS

AND RATE OF LEVY; SPECIAL ASSESSMENT PROCEDURE

FOR CERTAIN NON-PROFIT ORGANIZATIONS.

______________________________________________________

S EC T ION 1. BE IT ORDA INE D BY THE C ITY C OU NC IL O F T HE C ITY O F 

C HATTANOOGA, TEN NES S EE, That C hattanooga C it y Code, P art II, C h a p t e r 1 1 , A r t i c l e X X I , 

D o w n t o w n C entr al Business Improv emen t Dis t rict (Downtown C B ID), S ection 11-531, Estimated

Costs and Rate of Levy; Special Assessment Procedure, be amended by deleting same in its entirety

and substituting in lieu thereof as follows:

S ec. 11-531.    Estimate d  Costs an d  Rate of  L evy; S p ecial  Assess men t  Pro ced u re.

A. Th e estimat ed c ost of the initiall y propo sed improvements, servi ce projects and

other permit ted uses of special assessment revenues is One Mi llion and No/100 Dollars

($1,000,000.00).

B. A special assessment shall be collected from all real property within the Downtown

CBID in accordance with this Section exclusively for the Downtown CBID, and not for the general

tax coffers of the City or County. Notwithstanding the foregoing, or anything contained herein to

the contrary, all property owned directly by the City and County or non-profit organizations under

T.C.A. § 67-5-212 determined to be exempt by the CBID Board shall be exempt from the special

assessment in accordance with Tennessee Code Annotated Section 7-84-523. This Downtown

C B ID will ut iliz e the special assessments which dis t inguish between (i ) Com mercial P ropert y and

(ii) R esidenti al C ondominiums. Com mercial P ropert y sh all be as sess ed under th e followi ng

fo rmula : $0.09 per square foot of th e greate r of (i) lot squar e foot a ge or (ii) buildin g squa re fo ot a ge

P LUS $4.9 5 per linear foot of Lot F ronta ge on ro ad w a ys as these values are listed on the Hamilton

Count y G eogr aphic  Inform ation  S ystems and b y the Hami lton Coun t y Ass essor ’s  Office.
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Total Comme rcial

$0.09  per  square  foot  of  the  greate r  of  l ot  or
building squar e foota ge
PLUS

$4.95   per   linear   foot   of   Lot   Front a ge   o n

roadw a ys

Prop erty Ra te

Resid en tial
$150.00Cond omin iu m ( Flat

Rate; per u n it)

The formula for  a Com m ercial P rop ert y is  thus:   $ 0.09 (A) + $4.95  (B)  = T otal B ID Ass essment.

In the  first  ye ar of the  B ID, the estimated annual  a ssessments for properties  will  be as follows:

C . “ Fronta ge ” r efe rs to parcel fronta ge on all adjoining r oadw a ys. All parcel sides that

front a street which is s er viced b y the Do wntown C B ID are cove red, includ ing those loc ated alon g the

ex terior boundaries of the Downtown C B ID.

D. The Downtown B ID ass essment for a Com mercial P rop ert y in a mi x ed -use b uilding

shall be cal cul ated b y m ul tipl yin g $0.09 b y t h e great e r of lot or buildin g s quare foota ge. The lot

square foota ge for Com mercial P ropert y in a mix ed -use building shall be calc ulated b y multipl yi n g the

total lot square foota ge b y a fr action, the numer ator of which shall b e the Com mercial P rop ert y

Owner’s share of the buil ding squ are foot a ge, and t he denominator whi ch sh all be the total buildin g

square foot a ge. This will be added to the Own er’s Fronta ge cal culation, wh i ch sh all be calculated b y

multipl yin g $4.95 b y t he O wn er’s shar e of th e Fronta ge. Th e Own er’s s hare o f th e F ronta ge is

calculated b y mu ltipl yin g the total Front a ge b y a fraction, the nume rator of whi ch shall be th e

Com mercial P rop ert y O wn er’s building squa re fo otage, and the denominat or of whi ch shall be the

total building squa re fo otage. In the event onl y on e Com mercial P ropert y O wn er borders a ro adw a y in

a mix ed-use building, that Com merci al P roper t y Own er shall be respo nsible for all Front a ge alon g

such road w a y.

The formula for  a Com m ercial P rop ert y in  a m ix ed -use building is  thus:

$0.09 (gr eater o f Own er ’s share of lot or buildi ng s qu a re foota ge) + $4 .95 (Owner ’s sh are o f

Fronta ge)  = B ID Prop ert y Assessment  for Com m ercial P rop erties in  mix ed -use b uildings.

E. P arking gar a ges shall b e assessed based on Fronta ge and lot siz e, rather than building

siz e. In th e ev e nt a par cel is imp roved b y a building and a p ar k ing ga ra ge, th e squa re footage of the

parkin g gara ge sh all be deducted from the square foota ge of the building for the purposes of the

building’ s  special assessment.

F. Non-profit o r ganiz ations that own r eal prop ert y located within the D o wntown CB ID

ma y s eek redu ctions and /or waivers of the special assessment on a case-b y- cas e b asis each ye a r

provid ed that: (i) the Ow n er is an ins titutional nonprofit or ganiz ation re gistered und er S ection

501(c)(3 ) o f the  US  Inte r n al R evenu e Code,  (ii) the propert y is  ex empt  fro m propert y t ax es as a
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religious, charitable, scientific, or educational institution under T.C.A. § 67-5-212, and (iii) the

Owner demons trates substant ial financial and/or economic hardship to the C B ID Bo ard, as

det ermined b y the C B ID Boa rd in its so le d iscret ion. The CBID Board has determined under this

subsection that Saint Paul’s Episcopal Church at 305 W. 7th Street and Second Presbyterian Church

at 700 Pine Street are permanently approved for this exemption and waiver of the special assessment.

G. The C B ID Boa rd ma y d etermine annu al adjus tmen ts in the special assessme nt rate s at

its sole discretion cons ist ent with increases in pr ogram servi ces and cost s ; however, in no ev ent shall

annual assessments increas e b y mor e th an fiv e percent ( 5%) pe r annu m. A ch an ge in the rate of lev y

of su ch speci al a ssessment ma y be initiat ed onl y b y a r esolu tion f rom the C B ID Bo ard. S pecial

assessments shall be imposed and collected annuall y as set forth he reinabove. Ch an ges in the rat e or

additions to th e rate of the sp ecial as sessment, upon approval b y the CBID Boa rd, ma y be mad e

o nl y on an annu al b asis and through a publi c hearing be for e the Cit y Council in accord anc e

with T.C .A. § 7 -84-522(f ).

H.      Be ginnin g in 2 019, spe cial assessments shall be levied a gainst a ll real p ropert y within

the Downtown CB ID pursuant to a special assessment roll of all Owners with in the District as shown

in the r ecords o f the Assessor of P rop er t y for the C it y Gov ernm ent of C hattanoo ga and Hamilton

Count y.

I.      Notice o f t h e spe cial asse ssment for the District shall be issued si multaneousl y with

tax no tices for re gular H amilt on County and C it y o f C hattanoo ga real prop ert y t ax es, and revenues

from the special assessment shall be collected b y t h e C i t y T r e a s u r e r t o th e ex tent t h e T r e a s u r e r 

i s empowered b y this ordinan ce to collect this assessment. All collections of assessments by any

government official other than the City Treasurer shall be reviewed and approved by subsequent

amendments to this Ordinance. The authority of the City Treasurer to collect the assessment will be

reviewed in one (1) year for continuance. Additionally, the City will collect no less than a two (2%)

percent fee for collections. Also, the City will take zero (0%) percent enforcement actions against

non-fee payers.

J . All CBID Bo ard me eti ngs during th e term o f thi s Or dinance sh all compl y wit h the Open

Meeti ng requirem ents of  Tennessee Cod e Annotat ed S ecti on 8 -44-107.

K. The CBID shall be subj ect to audit s pursuant to Ordinance S e cti on 2 -510 or other

appli cable ordinan ces of t he Cit y o f Chatt anoo ga e ver y yea r durin g the term of thi s Ordinance be fore

the annual Cit y bud get i s  approved.

S EC T ION 2 . BE IT FU R THER ORDA INED, T hat this Ordinance shall take e ff ect

i m m e d i a t e l y   from an d  afte r  i ts passage.
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Passed on second and final reading: September 6, 2022

_______________________________

CHAIRPERSON

APPROVED:____  DISAPPROVED:____

____________________

__________________________________________

MAYOR

P AN/mem/v3




