ORDINANCE NO. _ 11-30

AN ORDINANCE OF BAY COUNTY, FLORIDA
ENTITLED “AN ORDINANCE GRANTING AD
VALOREM TAX EXEMPTION TO THE ITT
CORPORATION FOR ASSOCIATED TANGIBLE
PERSONAL PROPERTY AS HEREIN DEFINED,
AS AN EXPANDING BUSINESS AND THE ST.
JOE COMPANY FOR ITS REAL PROPERTY
AND IMPROVEMENTS THEREON, PURSUANT
TO THE STATUTES, AND AMENDING IN PART
ORDINANCE 07-25; AND PROVIDING FOR AN
EFFECTIVE DATE”.

WHEREAS, on June 5, 2007, Bay County adopted Ordinance 07-25 granting an ad
valorem tax exemption for tangible personal property to EDO Corporation and an ad valorem tax
exemption for real property for Bluewater Property, LLC for a site at which EDO Corporation
would operate it business located at 430 W. 5% Street, Suite 600, Panama City, Florida; and

WHEREAS, EDO Corporation has changed its name to ITT Corporation and intends to
move its existing business to another site owned by the St. Joe Company (the “Owner”); and

WHEREAS, ITT Corporation (“the Company”) wishes to transfer the ad valorem tax
exemption for personal property authorized by Ordinance 07-25 from the previous site to the
new site where it intends to expand the business (the “transferred tax exemption™); and

WHEREAS, the Company has made application pursuant to §196.1995, Florida Statutes,
for both a real property ad valorem tax exemption and a tangible personal property ad valorem
tax exemption as an expanding business; and

WHEREAS, The St. Joe Company, (the “Owner”) the owner of the real property upon

which the Company will move and expand its business pursuant to a duly executed lease



between the Company and the Owner, under which lease the Company is responsible for

payment of taxes on all of applicable real and tangible personal property; and

WHEREAS, the Property Appraiser has reported as follows:

1.

The total revenue available to the County for the current fiscal year from ad
valorem tax sources is $55,006,872.00;

There has been a $848,696.00 loss of revenue to the County for the current fiscal
year by virtue of exemptions previously granted pursuant to Florida Statutes;
The granting of the tax exemption to the Owner and the Company would lessen
ad valorem taxes during the current fiscal year by $1,095.00 for the tangible
personal property as listed in Exhibit “A” for both the transferred tax exemption
for tangible personal property taxes and the new tax exemption for tangible
personal property associated with the expansion of the business and $9,506.00 for
real property to be constructed as specified in Exhibit “B”’; and

That the estimate of the taxable value lost to the County if the exemption to
Owner and the Company is granted would be approximately $2,500,00.00 in the
value of improvements to real property and $287,969.00 in the value of personal
property, with the predominate value being real property; and

That the exemption for the transferred tax exemption for personal property shall
remain in effect for the time remaining under Ordinance 07-25 i.e. until June 5,
2017, and the exemption for real property and personal property taxes associated
with any expansion will remain in effect for a period of three years (3) beginning
the first year the Company occupies the new site and otherwise demonstrates

entitlement to the exemption all subject to the Board’s right of revocation
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provided herein and otherwise provided by law, with the last year in which any
exemption may be applied being 2017; and
6. That the Owner and the Company meet the requirements of §196.012(16), Florida
Statutes, as it defines “Expansion of an Existing Business”; and
WHEREAS, the Board does hereby find that the moving of the business and the
expansion of employment opportunities by the construction of a new building and the addition of
at least 30 or more full time employees would be in the best interest to the public; and
WHEREAS, the Company has advised that it will not immediately move into the new
site and requests that it not lose the exemptions provided by Ordinance No. 07-25 until such time
as it has vacated the property that is the subject of that ordinance and moved to the new site
owned by the St. Joe Company; and
WHEREAS, the Board declares that the purpose of the Florida Law allowing counties to
grant new or expanding businesses ad valorem exemptions is not fulfilled unless the real
property and improvements thereon and tangible personal property continue to be used during
the entire tax exempt period for a manufacturing or other statutory tax exempt purpose as
described in §196.1995, Florida Statutes, (the “Act”); and
WHEREAS, but for the provisions in this Ordinance that ensure that the purpose and
intent of the law allowing tax exemption for new businesses or expanding businesses are met by
providing for procedures to revoke the tax exemption granted herein during the tax exemption

period, this Ordinance granting an ad valorem tax exemption would not have been adopted.



NOW, THEREFORE, BE IT ORDAINED by the Board of County Commissioners of
Bay County:

Section 1. Amendment. Ordinance 07-25 is hereby amended by changing the name
of EDO Corporation to ITT Corporation. The ad valorem tax exemption for personal property
granted to EDO Corporation, now known as ITT Corporation, in Ordinance 07-25 shall remain
in full force in effect through the term authorized by that ordinance to June 5, 2017, subject to
the terms of this ordinance provided such personal property is relocated to the new site and the
Company otherwise complies with this instant ordinance.

Section 2. Ad Valorem Tax Exemption for Real Property. An ad valorem tax
exemption for real property is hereby granted to ITT Corporation and The St. Joe Company up to
the period of time remaining for existing personal property tax exemption under Ordinance No.
07-25 beginning the first year the Company occupies the new site and otherwise demonstrates
entitlement to the exemption subject to the Board’s right of revocation provided herein upon one
hundred percent (100%) of the assessed value of all improvements to the real property
hereinafter described made by or for the use of the Company described in Exhibit “B”, attached
hereto and incorporated herein by this reference.

Section 3. Ad Valorem Tax Exemption for Personal Property. The ad valorem tax

exemption for personal property authorized by Ordinance No. 07-25 is hereby continued and
granted to the Company subject to the Board’s right of revocation provided herein for such
personal property the Company moves onto and incorporates into the existing business on the
new site for the period of time remaining under said ordinance, subject to the Board’s right of
revocation provided herein. An ad valorem tax exemption for personal property is also hereby

granted to ITT Corporation for a period of up to three (3) years beginning the first year the



Company occupies the new site and otherwise demonstrates entitlement to the exemption subject
to the Board’s right of revocation provided herein and commencing this calendar year upon one
hundred percent (100%) of the assessed value of all new tangible personal property of the
Company adds to expand the business, said additional tangible personal property being described
in Exhibit “A” attached hereto and incorporated herein by this reference.

Section 4. Annual Certificate of Company. On or before October 1, and annually

thereafter during the time period The St. Joe Company and ITT Corporation have the ad valorem
tax exemption granted herein, the Owner and the Company shall file with the County Manager a
certificate that affirmatively states that the tangible personal property and real property described
in Exhibits “A” and “B”, respectively, are being used for an industrial or manufacturing or other
statutory tax exempt purpose as described in §196.012(15) or (16), Florida Statutes, and that the
representations made by the Company in its application are currently true and correct as of each
certification.

Section 5. Revocation of Tax Exemption. If the Company fails to file the

certificate as required in Section 4 or files a certificate that does not comply with the
requirements of Section 4 or at any time after this Ordinance takes effect and until the tax
exemption expires, the Board may adopt an ordinance making a finding that the tangible
personal property and real property as described in Exhibits “A’ and/or Exhibit “B”,
respectively, and improvements thereon are no longer being used for an industrial or
manufacturing or other statutory tax exempt purpose as described in §196.012(15) or (16),
Florida Statutes, and revoking the ad valorem tax exemption effective the end of the current year
said ordinance is adopted. The real property and improvements thereon and tangible personal

property shall no longer be deemed as being used for a tax exempt purpose if the number of



employees then employed are substantially less than the number represented in the Company’s
application and as stated in this Ordinance, and if said lowered employment substantially impairs
the ability of the Company or its successor in interest to operate an industrial or manufacturing
plant or other tax exempt business in that the purpose and intent of State law and this Ordinance
are not met. Nothing herein shall prohibit the Owner, the Company or their successor in interest
from re-applying for an ad valorem tax exemption pursuant to the State law in effect at the time
of said application after said Ordinance is adopted.

Section 6. Revocation Procedure. The procedure for holding a fact finding

hearing to consider the adoption of the ordinance contemplated in Section 5 revoking the tax
exemption granted by Sections 2 and 3 shall be as follows:

(A) Notice of public hearing to consider the adoption of an ordinance that finds the real
property and improvements thereon are no longer being used for an industrial or manufacturing
or other statutory purpose as described in §196.012(15) or (16), Florida Statutes, and that
revokes the ad valorem tax exemption shall be given not less than fourteen (14) days before the
hearing by certified mail or actual service, constructive service may be made in this same manner
as is provided in Chapter 49, Florida Statutes.

(B)  The Board and the Owner and the Company or their successors in interest at the
public hearing shall have an opportunity to respond, to present evidence and argument on the fact
finding in the proposed ordinance and to be represented by counsel. The Board shall allow the
general public an opportunity to present relevant evidence, and the Board and the Owner, the
Company or their successors in interest shall be given an opportunity to cross-examine or

challenge or rebut said relevant evidence.



(C)  Findings of fact shall be based exclusively on the evidence of record and on
matters officially recognized.

Section 7. Severability. It is declared to be the intent of the Board that if any
section, subsection, sentence, clause, phrase, or provision of this Ordinance is held invalid or
unconstitutional, that such invalidity or unconstitutionality shall be construed to render invalid or

unconstitutional the Ordinance in its entirety.

Section 8. Effective date. This Ordinance shall take effect as provided by law.
RD
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) EXHIBIT A

ECONOMIC DEVELOPMENT AD VALOREM PROPERTY TAX EXEMPTION :’}-zgg
Chapter 186.1995, Florida Statutes
To be filed with the Board of Ceunty Corunissioners, the governing boards of the municipaily, or both,
no later than March 1 of the yaar the exemption Is desired to take effect.

1]Business nams ITT Corporation Thiailing sddress 430 West Sth Strest, Suite 660 Panama City, FL 32401
2 Pisase giva nama and telaphane musmber of ownar o person in charge of (s busingss.

Name BRIAN FISH Talephone riumber 850-873-8400
3 [Exact Location (Legal Descriplion and Streal Address) of Progesty for which this return is filed 4 [Dats you began, or wit

V < Rivd. { Py FL S297 begi, business at s lacity June 2012

{5 Descrption of the improkements (o real property for which this exemption I3 fequested Dale of commancement of Sept 2011

INVA - ITT will be leasing from St. Joe Company and has filed seperate application for real property exemplion  construction of Inpovemenis P

6 Dascription of the tangible personal property for which this examplion is requesied and date whan property was, of 13 10 be purchssad APPRAISER'S USE ONLY

Date of Taxpayer's Estimate of
““Class of flem Age | Purchase | — Original Cost ond° | Falr Market Rant ond®
| Fackd: S S| fzlos e8 _ [ewd P

| Seadnic Tesder doed [P 3

c J

Sl st S :

Tk 20471 | emd |; 3

L [ 4 . s

- I8 B [i
Average value of inventory on hand: *Conditlan: good, avg (average), or poor

Any additionat persanal propanty not listed above for which an exemption is claimad must be returned on form
DR-405 (Tangible Persanal Property Tax Return) and a copy attached to this form.

7 Do you dasire exermption as a [_| new business or | /| expansion of an exisling busin 9 I'rade levels (check as many as apply)

B Describe type of naiure of your business [ Retail []Wnelesale [Z}Manufacturing [7] Professional

ITT - Dafonse Contractor; R&D and Manufacturing [7] Service {¥] Office {Jother, specty.
10 Number of full-time employees to be employed in Florida i
: .[Natinciaase Increase in productive output
If an expansion of an existing business:|, employment 28 % reaulling from this expansion avgeofSyrs |41 %

va—an

11 Sales factor for the facility requesting exemplion:

" Tolal sales n Flonda from this ZVE-2076 dvided [ Totol saies everywhero from this £0/8-207S = | /00
faclty-one (1) Iocation only  /Z2.3,95Y, 00C bty |facility-one (1] focation only 123, 9$%, 000 =7 b
12 For office space owned and used by @ |Date of incorporation Number of full-time
corporalion newly domiclied in Florida  [In Florida employees at this jocation

| hereby requast the adoption of an ordinance granting an exemplion from ad valorem taxalion an tha abave proparty pursuant 10 Saction 196.1995, Florida
Statutes. | agree to fuinish such other reasonable Informalion as the Beard of County Commissionars, the governing authority of the municipelity, or the
Properly Appraiser may request In regard to the exemplion requestad herein. | hereby certify Ihat the information and valuation stated above by me 1s true,
carrect, and complata to the best of my knowledge and bellef. (If prepared by somaona other than Ihe taxpayer, his declaration is based on all Information of
which he has any knowiedge.)

Dale l, -2.5 -~ L\ r Slgnalure, preparer

e

reparer's ad
Signalure, taxpayer ¢, Prepater's addmss

r~ - Proparer's tiiephene number

\U Properly Appralser's Use Only
| |Total ravenus avaitable to the county or municipality for the current fiscal year (rom ad valorem tax sources 5 w

If |Revenue lost to the county or municipatily for the current fiscal year by vitua of examplions previously granted under this section {$ 'gl/ A
Estimats of the revanue which would be lost to the counly or municipalty during the current fiscal year 4 the exemption applied

o

L |for were granted ang the propenty for which the examplion Is requested would otherwise have been subject to taxation $ 2,095
IV |Estimate of the taxabls value lost to the y or ipality if the plion applied for was granted -
Improvemants (o feal property $ [0}  Personalproperty $ 237, 9&?
V[T have determined that the property lited above meets the defiition, as defined by Seciion 196 012(15) or (16), Florkia Statutes, a8 @
[TJnew business axpansion of an existing business [ Jnaither

VI |Last year for which exemption may be applied \
Application to be filed not later than March 1 _.% m
Dale Signature, Progerty Appratser




EXHIBIT B

DR-418

Economic Development Ad Valorem Property Tax Exemption R 12/99
Chapter 196.1995, Florida Statutes
To ba fitad with the Board of County Commissioners, the governing bozrds of thy Rty, ov both, no feter than March 1 of the yexr the examption Is desired to teko tfoct.

Busoess sasons._7HE S7 \hE Company 133 ¢ dﬂé&%&"‘l
" —— i WATER SOy £ 3241 3
2 Pioass give name and telaphona musbar of Qwner or Parson in charge of this Business. 223l

o (nlRETr DREW , plolisT AmlaGER - WEST S0y  Biosw8ze3l
3 ExsctLocation (Lagal Description and Street Adcress) of Frgper wmzummhmwmwmm——

5 a of tho impe to 1ea) propanty tor which this 18 rop
g _tad 0s) of ooo ol
_quugmum‘umuMMm_M.

b. Dateot of o imp M&H

8 a wamwwmmhmHsuqumuodwmmmw&wbwhm:
SmarEce  JAGAERS APPRAISER'S
o e N é USE ONLY
CLASS OR ITEM AGE____ PURCHASED coST H VALUE
b. Avorags Vakoo? Yy on hand:

¢ Anyaddeional personal property not Estad above for which an exemption (s claimed must be retumad on form DR-405 (Tenglble Porsonal Property Tax Retum) and 4 copy 2tiachad to this form.

€. Trado Leval (Check as many &8 apply)

10. @& Numbderol iui-time wbe In Florida
b. [tanoxpansion of an exisling busingss:
(1) Netincrosse nompl o %
(2) tncresse In productive outped resulting from this oxp %
Salos traior for tha tecitty requosting sxompion:
Totel sales in Rordda trom this tacility-ana (1) location only divided by
Total selas overywhara irom this faciity-ono (1) Jocstien only - %
12. For oliics spacs ownod end usad by 8 corparation nawly domisited Uy Flacida:
a. Dateol on in Fiorica:
b. Number of ll-time empicyees at this
 horoby requast ption of et granting an trom ad taxation on tho above preperty pursiant to Section 198, 1993, Rorida Staivtes. | agree to tumish other
as the Bowsd of County the go ] rity of the ipafity, or tha Propasty Appraiser may requast in rogand 10 the axamption requasted hemin, | hereby certly thal the infomsition and valustion
statod ebove by me is trua, Somect, and complete 1 the best of my knowiadge and belst. {If p by than the taxpayss, his decl is basad on it of which ho has any knowladga.)

oaTE: —— D SJUNE 201 SIGNED: 04&’
sono,____ LAtk O g 24

(Tpayer)

e _@HELMﬂu_'M __$50 586213
i {Proparor's Telephane Numbor)

Property Appraiser's Use Only

L Tow the y or for the current Nscal year from ad valorom 1ax soLToes: é5Q6 5 72

0. Revenue lost 1o the county or municipality for the cunant fiscal yosr by virtue of exomptions provicusly granted under this secton:

1.

ft. Estimate ot tha ravenus which would be iostto the caunty or municipalty during tha curent tiseal yaas ifthe oxamption appiod for were graniod and o for which the s oud
atharwise have boen subjoct o taxai 4'50@
v, Estimato of the texable vaikus lost 10 the povaty or municipality if tha exomption 2palod for wis grantod:
tmprovements o real propenty (7] Parsoral Property, 0
V. 1 havo detemingd tha the property istad £hove Mects tha dafintion, as defirned by Saction 186.012(15) or (16). Flonda Statutss. a8 8 Now 4, g of 80 Extsting Businesy” ¥ or Nother .
VL. Lastysar for which sxsmptlon may be appied______ 2052 (2 - PR

oare: 9,/ 9,/ 204 &GW:D.ME_S\

Application to be filed not [ater than March 1 '




