
ORDINANCE NO. 2019-09

AN ORDINANCE OF THE MAYOR AND CITY COUNCIL OF THE CITY OF MIAMI, 
OKLAHOMA AMENDING Sec . 24-63- (INDUSTRIAL SERVICE ELECTRICAL RATE 
SCHEDULE) WITHIN CHAPTER 24 (UTILITIES), DIVISION 2 (ELECTRICITY) OF THE 
CITY OF MIAMI CODE OF ORDINANCES; REESTABLISH THE ADJUSTMENT FOR 
MINIMUM KW AND TO AFFIRM SUBSIDIARY RATE LEVELS; PROVIDING 
SEVERABILITY; AND ESTABLISHING AN EFFECTIVE DATE.

WHEREAS, Article 2, Section 6 , 1J2 of the City Charter provides that the Council
may enact municipal legi slation subject to limitations as may now or hereafter be imposed
by the Oklahoma Constitution and law ; and

WHEREAS, the City Council, in consideration of the recommendations of the City 
staff and administration, has determined that it is appropriate to amend ordinance Section 
24-63 (Industrial service electrical rate schedule) to reestablish the minimum Kw 
adjustment that was superseded in previous ordinance amendments ; and

WHEREAS , the City Council, in consideration of the recommendations of the City 
staff and administration, has determined that it is appropriate to amend ordinance Section 
24-63 (Industrial service electrical rate schedule) to affirm the subsidiary the existing rate 
levels previously estab li shed.

NOW  , THEREFORE , BE IT ORDAINED BY THE MAYOR AND CITY COUNCIL OF 
MIAMI , OKLAHOMA:

SECTION ONE - Section 24-59 shall be established and read as follows:

Sec. 24-63. - Industrial service electrical rate schedule.

(a) Application. Applicable to co mmerci a l , instituti o na l a nd industrial custo m e r s at each s ingl e l oca ti o n
with demand excee  ding one thousand (1 ,000) kW in a ny month and with average total monthly ene rgy 
consump tion exceed ing four hundred twenty-five thou sand (425,000) kWh per month , estab li s h ed over 
twelve ( 12 ) bi llin g cyc les, f or uses other than re sa l e or standby seNi  ce. For the purposes of thi s section 
" s ingl e location" i s defined as a ny and a ll industrial property owned and operated by the qua li fied 
indu strial customer within city's seN  ice system.

Customers classified on thi s rate sched ule whose electric load subsequent ly falls below and r emains 
be l ow th e l oad described above , may be reclassified to the co mmerci a l se Nice el ectric ra te set o ut in 
section 24-59 of thi s Code , during th e fourth quarte r of a ny year. 

Thi s load sh a ll no t be hi g hly flu ct  u ating to th e ext e nt that it causes interferences with sta nd ard quality 
seN  ice to other c us tomers . T he c ustomer will be expected to maintain a power factor of at least ninety-five 
percent (95%) l agg ing.

(b) Character of service: AC, 60 H z, three -phase  . Three - phase seNice und er thi s sched ule is avai l ab le
at sta ndard nominal voltages . Th e typ e (wye or delta) three-phase se rvice s upplied will be , fin a lly , at 
th e disc retion of the utility .

(c) Indus tria l service electric billing rates are established by t he billing t ables e stabli s hed by Sec t ion 24-
64 of thi s Di v is ion.

(d) Determination of demand. For billing purposes , the month ly demand s hall be defined as the integrated
load durin g the fifteen-minute period of g re a tes  t l oad in the billin g m o nth.

(e) M etering. Appropriate indi ca ting m et er s will be furni s hed by th e c ity t o m eas ure th e e nergy d eli ve red
and th  e m ax imum kilowatt de m a nd fo r th e mo nth . The reac  tiv e de mand will b e m eas ured a t 
appropriate inter  va l s w i t h te mporary or p e rm a nent m e ters at th e ci ty  's el ection .

(f) Adjus tments .

( 1) The demand wi ll be inc r eased by one pe rc e nt ( 1 % ) for eac h one perce nt ( 1 % ) th a t th e monthly 
peak hour power fac tor fa ll s below nin ety  -fiv e pe rce nt (9 5% ) lag ging a nd unity.

(2) Adjustment  s . Thi s rate sc hedul e will b e adju s te d by Secti on 2 4 -60, Purch ase Pow er Adju  stment 
Schedule PPA.

(3 ) The m in imum bill will be equa  l to but not l ess than seve n dolla r s ($7.00) pe r kil owatt of d em a nd 
fo r th e maximum m on thly demand during th e m os t rece nt June throug h Se pte mbe r pr ece din g th e 
b illin g period . For new c u stomers without past u sage hi story , th e min im um s ha ll b e ac  tu al u sage 
on ly.
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(g) Point of delivery. The above rates and cond itions are based on the s upply of service at a s ingle voltage 
and at a sing le metering point or at multiple delivery points. If service is applied to multiple delivery 
points , then each point will be separately metered and billed , except when it is technically possible to 
integrate the combined m e tering of the sepa rate delivery points. If in the sole judgment of the utility it 
i s more economically fea sib l e to add an additional delivery/metering point not integrated with th e si ngle 
metering point , the kWh and kW demands o f that meter will be combined with th e si ngle metering 
location . In any case , the cus tomer c harge will apply o nce to each mete ring point.

(h) Subsidiaries.

(1) Definition of a subsidiary company: A subs idiary company is one in which over ha lf its ownership 
is initially controlled by a qualified industrial customer (hereinafter, QIC). Thus , for purpo ses of 
this secti on, 50.1% or greater ownership of a subsidiary company by a QIC is s ufficient to qualify 
for an electrical rate adjustment , dependent up on thi s QIC-subsidiary relationship meeting the 
additional criteria established in the following section. At least 50.1 % of the owners of the QIC 
must have co ntrolling interest in the subsidiaries when service is initiated .

(2) Criteria for subsidiary company to re ceive electrica l rate adjustment. In addition t o th e 
require me  nt of majority ownership by the QIC, the following criteria must be comp lied with in order 
to re ce ive the subsidiary electrical rate adjustment:

a. The QIC shall demonstrate to the city manager that a direct co nnection ex ists between the 
production of the subsi  diary company and the needs or requirements of the QIC. In other 
words, a causal connection must exist between parent and subsidiary in orde r for the 
subs idiary to qualify for the electrical rate adjustment. This interconnection between QIC and 
su bsidiary compa ny can be demonstrated by ev  idence that the s ubsidiary compa ny supports 
or supp lem e nts the manufa ct uring output of the QIC co mpany, either by produ c ing 
components used by the QIC, providing services that fa c ilitate the m anufacturing output of 
the QIC, or provide some other key component of the QIC's manufacturing output.

b. Direct evidence mu st be provided to the city manager upon request th at the parent compa ny 
retains at least 50. 1 % control o f th e s ub s idi ary co mp any. Thi s evidence shall be provided in 
the form of in come ta x return s, filings with th e secre tary of state's office , sworn affidavits, o r 
other reliable me  ans to in sure th at only those qualified and eligible for the subs idiary rate 
adjustment s hall receive it.

c . The subsidiary co mpany must emp loy twe nty (20) personnel by the end o f i t s third yea r of 
opera tion , and maintain thi s minimum numb e r every year thereafter in order to maintain 
eli g ibility for the electrical rate adju  stme nt.

d. The s ub si diary company must be a new business , reque stin g service after Jun e 1, 2001 , 
either utilizing an exi sting f ac ility or open ing in a new building . 

(3) Adjustments based on percentage of ownership of the s ubs idiary co mp any - Majority and
minority.

a . M ajority owned s ubsidiary: To initially qu a lify for the subsidiary electric rate adjustment , the 
subsidiar  y company mu st be majority owned (defined as 50. 1 % of own ersh ip or greater) by 
the QIC. A majority owned subs idiary would be e lig ib l e to receive a kWh rate equal to the 
" 300, 000 kWh and Above " kWh rate and a kW rate equal to the Indu stria l Rate establi shed 
by th e billing t ables of Sectio n 24 -64 of thi s division.

b . Minority owned subsidiary: To qualify for the Minority s ub si diary electric r ate , the subsidiary
co mp  any mu st have initially qualified as st at ed above , but th e ownership has fallen below 
50 . 1%, but not l ess than 40.1 %. A qualified minority ow ned subs idi ary would be eligible to 
receive a kWh rat e equal to 1 . 10 times the " 300, 000 kWh and Above" kWh rate and a kW 
rat e equal to the Indu stri a l Rate established by the billing tables of Sectio n 24-64 of this 
division.

(i) Management discretion . In th e event the amendments made hereto on January 6th, 2015, sha ll resu lt 
in a billin g dispute or claim, then the City Manager may, in his so l e a nd excl usi ve discretion, for good 
cause shown , make a f avorab le adjustment to th e cu st omer's account as of and commencing Octo ber ,
2014.

SECTION TWO - Se v e r ab ility

If a ny provi s i on, p a r a grap h , word , sec ti o n or a rti c l e o f th i s Ord in a n ce i s inv  a lid a t e d by a ny co urt 

o f co  mpetent juri s di c ti on , th e re m a inin  g provi s i o n s , p a r ag r a ph s, w o rd s, sec t i ons a nd c h ap t e r s 

s h a ll not b e a ffec  t ed a nd s h a ll co nt  in u e in full force a nd e ffec t.

SECTION THREE - Co nfli c tin g Provi s i o n s
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If any pr  ov is io n , paragra ph , wo r d, sec ti on o r a rti c le of thi s Ordi n a n ce co nfli c t s w ith th e 
pro v i sio n s o f a n y ot h er O rd in a n ce, th e n th e p rov is io n s o f t his O r d in a nce sha ll be dee m ed to 
h ave s up  er seded a ll con fli ct in g p r ovis ions p revio  u s ly e nte r e d i nto e ffec t.

SECTION FOUR- Effective Date

[Choose One ( 1 )]

Pursuant to 11 O .S . ' 14-103 , this Ordinance shall take effect thirty (30) days from 
its final pa ssage unless the City Council specifies a la ter date:

[OR]

'6, EMERGENCY CLAUSE. For the immediate preservation of the public peace,
health and safety , an emergency is hereby declared to exist whereby this Ordinance shall take 
effect immediately upon passage and publication as required by law. Th e question of emergency 
must be rul ed upon separately and approved by the affirmative vote of a t least : of ALL the 
members of the City Council (4 affirmative votes required). As required by 11 O .S. '14-103 , an 
emergency measure must state in a separate sec  tion why it is n ecessary that the meas ure 
b eco m e effective imm ed  iate ly ; th e reason for the e m e rg ency me asure is as follows :

n '1:::, {U_Lf$,Sa rj o,_nd, :pr•)\Hf tp adj-S-t ±ht fo.tfS pra.ido.. d tr
hu4.. LU1.. -th thl S.\-o ... r t o t the_ Y\BJ..,,) (J·sc ,t. L ~r .

It is in th e public econo mi c in te rest to e nact thi s Ordin ance i medi ately.

ATTEST : APPROVED:

City Clerk City Attorney

[seal]
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