
BE IT REMEMBERED that there was begun and held a regular meeting of the

Mayor and Board of Aldermen of the City of Petal, Mississippi, at 7:30 P. M.,

on October 2l, l980, in the Board Room of said City.

Those present: Sidney O. Smith, Mayor

City Attorney: Thomas Tyner

Aldermen: W. E. Boutwell

W. H. Campbell
George B. Draughn
Robert E. Russell

Bobby W. Runnels

Joe Barron

Henry Bounds

Others present:

The Mayor declared a quorem present and declared the city council in

session.

The invocation was offered by Thomas Tyner.

The minutes of the regular meeting of October 7, l980, and the minutes of

the recessed meeting of October l5, l980, were read by Priscilla C. Daniel.

THEREUPON, Alderman Runnels made a motion that the minutes be accepted as

read. Alderman Campbell seconded the motion.

Those present and voting “AYE”:

Alderman W. E. Boutwell

Alderman W. H. Campbell
Alderman George B. Draughn
Alderman Robert E. Russell

Alderman Bobby W. Runnels

Those present and voting “NAY”:

None

WHEREAS, there came on for consideration by the Mayor and Board of Alder?

ment of the City of Petal, Mississippi, the matter of the sale of combined

interest bearing water and sewer system junior lien revenue bonds of the City

of Petal, Mississippi, in the principal amount of One million, One Hundred

Thousand Dollars ($l,lO0,000) to provide funds for the payment of the cost of

approving, repairing, and extending the combined water and sewer system of said

Municipality.

A

After discussion of the subject, Alderman Boutwell offered and moved the

adoption of the following resolution. The resolution read as follows, to—wit:

RESOLUTION AUTHORIZING AND DIRECTING THAT

COMBINED INTEREST BEARING WATER AND SEWER SYSTEM JUNIOR 

LIEN REVENUE BOND OF THE CITY OF PETAL, MISSISSIPPI

IN THE PRINCIPAL AMOUNT OF ONE MILLION, ONE

HUNDRED THOUSAND ($l,lO0,000) BE OFFERED

FOR SALE

WHEREAS, the Mayor and Board of Aldermen of the City of Petal,

Mississippi, (hereinafter referred to as the "Governing Body"), act-

ing for and on behalf of the City of Petal, (hereinafter referred to

as ”Municipality”), do hereby find, determine and adjudicate as

follows:

A

l. That by resolution adopted this date, the Governing Body

authorized the issuance of bond of the Municipality in the maximum

amount of One Million, One Hundred Thousand Dollars ($l,lO0,000), to

raise money for the following purpose: to improve, repair and extend

the combined water system of the City of Petal, Mississippi.
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amount of One Million, One Hundred Thousand Dollars ($1,100,000)

for sale.

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Board of Alder-

men of the City of Petal, Mississippi, as follows:

SECTION I. That combined interest bearing water and sewer sys-

tem revenue bond of the Municipality shall be and is hereby authorized

to be offered for sale in the principal amount of One Million, One

Hundred Thousand Dollars ($1,100,000) to raise money for the following

purpose: For improving, repairing and extending the combined water

system of the City of Petal, Mississippi.

SECTION 2. That the bonds shall be offered for sale upon the

terms and conditions set out in the notice of sale as provided in

Section 3 hereof on sealed bids at a meeting of this Governing Body

to be held at the place, and on the day and at the hour specified in

said notice of sale; that on or before said date and hour, such sealed

bids must be filed with the Clerk of this Governing Body at the place

specified in Section 3 hereof; that such bid must be accompanied by

a cashier's check, certified check or exchange payable to the Munici-

pality, issued or certified by a Bank located in the State of

Mississippi, in the amount set out in the Notice of Sale provided in

Section 3 hereof as a guaranty that the bidder will carry out his

contract and purchase the bond if the bid be accepted; that if the

successful bidder fails to purchase the bond pursuant to his bid con-

tract, the amount of such good faith check shall be retained by the

Municipality and covered in the proper fund as liquidated damages for

such failure; that the Governing Body reserves the right to reject

any and all bids submitted, and if all bids are rejected, to sell

said bond at a private sale at any time within sixty (60) days after

the date advertised for the receipt of bids at a price not less than

the highest bid which shall have been received at the advertised

sale.

SECTION 3. That as required by Mississippi Code Ann.

S31-19-25 (1972), the Clerk of this Governing Body shall be and is

hereby authorized and directed to give notice of the sale of the bond

by publishing an advertisement at least two times in the Hattiesburg

American, a newspaper published in Forrest County, Mississippi, and

of general circulation in the Municipality, the first publication

thereof to be made at least ten (10) days preceeding the date fixed

herein for the receipt of bids; that such notice shall be in substan-

tially the following form, to-wit:

NOTICE OF BOND SALE

$1,100,000

COMBINED INTEREST - BEARING WATER AND SEWER

SYSTEM JUNIOR LIEN REVENUE BOND

OF THE

CITY OF PETAL, MISSISSIPPI
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Sealed proposals will be received by the Mayor and

Board of Aldermen, of the City of Petal, Mississippi,

(hereinafter referred to as the ”Municipality”), at the

City Hall in the Municipality until the hour of 7:30 o'clock

P. M., on Tuesday, November 4th, 1980, at which time said

proposals will be publicly opened and read for the purchase

in its entirety, at not less than par and accrued interest

to the date of delivery of an issue of One Million, One

Hundred Thousand Dollars ($1,100,000) principal amount

combined interest bearing water and sewer system junior

lien revenue bond of the Municipality.

That the negotiable interest bearing revenue bond

will be a single bond of the denomination of One Million

One Hundred Thousand Dollars ($1,100,000); will be issued

in fully registered form, without interest coupons, and

registered in a suitable book kept for the purpose by the

City Clerk and a certificate of such registration shall

be endorsed thereon, that said Bond shall bear date on

the date of delivery thereof, and shall be payable both

as to principal and interest in lawful money of the United

States of America at the address of such registered holder

appearing on the Bond Registration Book of the Municipali-

ty and on the reverse side thereof; will bear interest

from the date thereof at a rate or rates offered by the

successful bidder pursuant to the contract of sale and

award, payable annually on the first anniversary of the

date of issue and on each subsequent anniversary thereof

to and including the thirty-fifth anniversary of the date

of issue on the years and principal amounts as follows:

On the first anniversary of the date of issue the

sum of Fifty Five Thousand Dollars ($55,000).

On the second anniversary of the date of issue the

sum of Fifty Five Thousand Dollars($55,000).

On the third anniversary of the date of issue and

on each subsequent anniversary thereof, to and including

the thirty-fifth anniversary of the date of issue, the

sum of Sixty Eight Thousand, Seven Hundred and Fifty

Dollars ($68,750).

Payments of principal and interest, including pre-

payments of installments of principals hereinafter pro-

vided, shall be noted on the payment record made a part

of the Bond, and written notice of the making of such

notations shall be sent to the Municipality promptly;

and such payments shall fully discharge the obligation

of the Municipality hereon to the extent of the pay-

ments so made. Upon final payment of principal and
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interest due, this Bond shall be surrendered to the Muni-

cipality for cancellation.

The Municipality shall have the right to repay on

the tenth anniversary of the date of issue hereof, or on

any subsequent anniversary of said date thereafter applied

to maturity, the entire principal amount hereof then re-

maining unpaid, or such lesser portion thereof as it may

determine upon, in inverse chronological order of said in-

stallments and in multiples of One Thousand Dollars, at

par plus accrued interest to date of prepayment. It may

be redeemed in whole or in part by the Municipality on

any interest payment date prior to maturity at the price

of par and accrued interest without premium. Notice of

the exercise of the option to pay said installments prior

to due date shall be delivered, in writing, to the regis-

tered holder hereof at the address appearing on the Bond

registration Book of the Municipality, and on the reverse

side thereof, not more than sixty (60) days nor less than

thirty (30) days prior to the date set for such prepayment.

The foregoing limitation as to the date of prepayment to

the contrary notwithstanding, the said installments shall

be prepaid on the next occuring interest payment date in

inverse chronological order, at par and accrued interest

from any proceeds from the sale of the Bond remaining after

the completion of the construction of the improvements for

which such Bond was issued; provided, however, that such

remaining funds amount to less than One Thousand Dollars

($1,000,00), such funds shall be deposited on the Bond and

Interest Fund.

The Bond in the principal amount of One Million One

Hundred Thousand Dollars ($1,100,000) will be issued to

provide funds for the purpose of improving, and repairing

and extending the combined water and sewer system of said

Municipality and is issued pursuant to Resolutions of the

Mayor and Board of Aldermen of said Municipality.

The Bond shall not constitute an indebtedness of

said Municipality within the meaning of any constitutional

or statutory limitation or provision, and the taxing power

of said Municipality is not pledged to the payments there-

of, either as to principal or interest.

That the principal of and interest on said revenue

bond shall be payable from the revenues derived from the

operations of the combined water and sewer system of the

Municipality. The Bond shall be subject to the prior

pledge of said revenues to the payment of both principal

and interest, under the terms of certain outstanding



water works and sewer revenue bonds dated June 1, 1962,

issued by the East Forrest Utility District of Forrest

County, Mississippi, and thereafter assumed by the

Municipality.

The Bond shall not bear a greater overall maxi-

mum interest rate to maturity than eight percent (8%)

per annum. The Bond shall not bear more than one (1)

rate of interest from its date to its date of maturity

date at the interest rate specified in the bid; the

lowest interest rate specified for the Bond to be

issued shall not be less than seventy percent of the

highest interest rate specified; each interest specified

must be in multiples of one-eighth of one percent, or

in multiples of one—tenth of one percent.

Proposals must be accompanied by a cashier's check,

certified check, or exchange, issued or certified by a

Bank located in Mississippi, in the amount of not less

than two percent (2%) of the par value of the Bond

offered for sale as a guarantee that the bidder will carry

out his contract and purchase the Bond if his proposal is

accepted, and shall be enclosed in a sealed envelope

marked on the outside in substance, "Proposal For a Com-

bined Interest Bearing Water and Sewer System Junior Lien

Revenue Bond". The right is reserved by the Mayor and

Board of Aldermen to waive any informality or irregula-

rity in any bid and to reject any or all bids.

The award, if any, will be made to the bidder

complying with terms of sale in offering to purchase

the Bond at the lowest net interest cost to the Muni-

cipality. The net interest cost will be determined by

computing the aggregate interest on the Bond from its

date, or the life thereof, at the rate or rates of

interest offered by the bidder and deducting therefrom

the premium, if any, offered by such bidder.

No interest will be allowed on the amount of the

good faith deposit. The proceeds of the good faith

check of the successful bidder will be retained by the

Municipality as liquidated damages in the event of the

failure of the successful bidder to take up and pay

for the Bond in compliance with the terms of his pro-

posal. All checks of the unsuccessful bidders will

be returned immediately on award of the Bond.

The legality of the Bond will be approved by

Carl Trauernicht, Bond Counsel, St. Louis, Missouri,

whose unqualified approving opinion will be furnished

to the purchaser without cost and will be printed




















