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Those present and Voting ”NAY":

None

Those present and abstaining:

None

There being no further business, the regular meeting of the Mayor and

Board of Aldermen was ordered adjourned on this the 18th day of July, A. D., 1978.

SIDNEJ 0. SMITH, MAYOR

(SEAL)

ATTEST:
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C1tDaniel, Priscilla(C.

BE IT REMEMBERED that there was begun and held a regular meeting of the

Mayor and Board of Aldermen in the Board Room in the City Hall at 7:30 P. M.,

August 1, 1978.

Those present:

Mayor — Sidney O. Smith

City Attorney — Thomas W. Tyner

Aldermen: W. E. Boutwell

W. H. Campbell
George B. Draughn
Robert E. Russell

Bobby W. Runnels

Others present:

Doyle Haden

Paul Shows

Larry Wade

Ford Weatherford

The Mayor declared a quorem present and declared the City Council in

session.

The invocation was offered by George B. Draughn.

The minutes of the meeting held July 18th, 1978, were read by Priscilla

C. Daniel.

THEREUPON, Alderman Draughn made a motion that the minutes be accepted

as read. Alderman Boutwell seconded the motion.

Those present and Voting “AYE”:

Alderman W. E. Boutwell

Alderman W. H. Campbell
Alderman George B. Draughn
Alderman Robert E. Russell

WHEREAS, Mayor Smith asked for public comment. There was none.

WHEREAS, Doyle Haden of the Farmer's Home Administration discussed the

following letter of condition concerning the FHA loan for improvement of the water
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UNITED STATES DEPARTMENT OF AGRICULTURE

Farmers Home Administration

Hattiesburg, MS 39401

July 17, 1978

Honorable Sidney 0. Smith

Mayor of City of Fetal

P. O. Box 564

Petal, Mississippi 39465

Dear Mayor Smith:

This letter establishes conditions which must be understood and agreed

to by you before further consideration may be given to the application.

Any changes in project cost, source of funds, scope of services or any

other significant changes in the project or applicant must be reported

to and approved by Farmers Home Administration (FmHA) by written amendment

to this letter. Any changes not approved by FmHA shall be Cause for

discontinuing processing of the application.

This letter is not to be considered as loan approval or as a representation

as to the availability of funds. If the Farmers Home Administration

makes the loan, the interest rate will be that charged by Farmers Home

Administration at the time of loan approval. The docket may be completed

on the basis of a loan not to exceed §l,l00,000.

Please complete and return the attached Forms FHHA 442-46, Letter of

Intent to Meet Conditions, and FmHA 442-47, Loan Resolution (Public

Bodies), within 15 days if you desire that further consideration be

given your application.

If the conditions set forth in this letter are not met within 90 days

from the date hereof, Farmers Home Administration may rescind its offer.

l. iaximum amount:

FmEA Loan: $l,l00,00Q
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2. Repayment schedule:

a. The loan will be repayable over a period of 22 years from the

date the loan is closed.

b. Interest payments only will be due the first and second anniversary

date of the bond. Thereafter, an equal amortized payment will be due on

the anniversary date of the bond.

c. Form FmHA 440-9, Supplementary Payment Agreement, will be

executed at loan closing.

3. Number of Users:

_

Prior to construction start or loan closing, you will furnish

evidence there will be a minimum of 2471 water users and 1664 sewer

US€l'S.

a. The municipality will adopt an ordinance that will direct all

residences and businesses on the water and/or sewer lines to connect to

the system(s).

b. For areas within the municipality, where it is not feasible to

extend service, potential users will be given written notice from you

that service will not be provided until such time as it is economically

feasible. It will be necessary that you publicly announce a plan for

future service for areas that are not initially served.

4. Contributions by the applicant:

You will contribute —O— cash toward development of the project

which shall be used as follows:

a. $ -0- to establish an operation and maintenance fund and

a meter doposit fund.

b. $ —0— will be deposited in a construction account.
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5. Business operation:

a. Bond cushion fund $ 34,200 Deposit $ 285.00 monthly

b. Depreciation fund $ l7 100 Deposit $ l42.5O monthly
__

c. Contingent fund $ l7 l00‘__Deposit $ 142.50 monthly
_% .._____J_

6. ’Insurance and bonding:

Insurance and bonds will be obtained as follows:

a. A fidelity bond on the proper official, in the amount of $20,000,

or an amount at least equal to the total amount of funds that will be

on hand at any one time exclusive of FmHA funds.

b. Fire and extended property insurance on all above—ground structures

exclusive of reservoirs, standpipes, and elevated tanks.

c. Public liability insurance will be required if operation of the

system(s) requires the use of applicant-owned trucks or other vehicles

which are frequently driven on public highways.

d. Workmen's compensation insurance on all employees, if eight (8)

or more persons are employed in the operation and maintenance of the

system(s).

7. Interim financing:

a. Interim financing from commercial sources will be required for

loans of $50,000 or more.

b. You will be required to provide me with a written agreement

between you and the lender outlining the terms and conditions of interim

financing.

c. The Farmers Home Administration will assume the same responsibility

during the interim financing period from the standpoint of approving

construction contract and the supervision of construction, as it would

if funds were advanced from this agency. Forms AD 629, Outlay Report

and Request For Reimbursement For Construction Programs, and FmHA 424-18,

Partial Payment Estimate, will be used.

d. Bonds must be validated and closing instructions received before

construction starts, using interim financing.

e. Before.the FmHA loan is closed, you will provide me with statements

from all contractors, the engineer and/or architect, and the attorney

that they have been paid in accordance with their contracts.
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8. Organization:

Evidence must be furnished that the applicant organization is legally

incorporated, along with a list of its officials by name, title, and

expiration dates of office terms.

9. Construction contract documents and bidding:

The consulting engineering firm will prepare the final plans,

specifications, and contract documents and will prepare for advertising

and construction. A copy of Section 1933.18, Appendix B, FmHA Instruction

l933—A has been given you for his use. The essential steps are as

follows:

a. Preparation of final plans, specifications, and contract

documents, with a final cost estimate.

b. Obtaining approval of the final plans by the Mississippi State

Board of Health, the Mississippi Air and Water Pollution Control Commission,

and the Farmers Home Administration.

c. Taking construction contract bids.

d. Concurrence in award of contract by FmHA.

e. Execution of contract(s).

f. Approval of executed contract(s) by FmHA.

g. Issuance of work—order(s) to contractor(s).

h. FmHA approval of all payment estimates and change orders during

construction.

10. Accounts, records, audits, and reports required:

a. Prior to loan closing, you must have an acceptable maintenance

and management plan. Such a plan shall include written agreements where

necessary for management, maintenance, and accounting and auditor services.

b. You must establish and maintain complete records of the operation

of the facility and have your books audited annually in accordance with

FmHA Instruction l933—A, Section 1933.17 (a) (14). A copy of the audit

and other reports, as may be required from time to time, will be furnished

the Farmers Home Administration.




































