CITY OF PETAL 318
MINUTE BOOK 34

BE IT REMEMBERED THAT THERE WAS BEGUN AND HELD A REGULAR MEETING OF THE MAYOR AND
BOARD OF ALDERMEN OF THE CITY OF PETAL, MISSISSIPPI ON NOVEMBER 4, 2014 AT 6:00 P.M. IN THE
BOARDROOM OF SAID CITY.

THOSE PRESENT MAYOR HAL MARX
ATTORNEY ROCKY EATON FOR TOM TYNER
ALDERMEN BRAD AMACKER

CRAIG BULLOCK
WILLIAM KING
CLINT MOORE

OTHERS ADA MADISON
TOMMYE CORLEY
VALERIE WILSON
AND MANY OTHERS
MAYOR MARX DECLARED A QUORUM PRESENT AND DECLARED THE CITY COUNCIL IN SESSION.
THE INVOCATION WAS OFFERED BY CRAIG BULLOCK
THE PLEDGE OF ALLEGIANCE WAS RECITED
WIHEREAS, MAYOR MARX PRESENTED THE AGENDA WITH THE FOLLOWING AMENDMENTS

GENERAL BUSINESS

REQUEST TO PURCHASE AD IN JUNIOR MISS PROGRAM.
REQUEST TO ACCEPT THE AUDIT FINDINGS AND ANSWERS FOR FYE2013.
REQUEST TO ACCEPT ENGAGEMENT LETTER WITH WRIGHT CPA GROUP, LLC FOR FYE2014 AUDIT SERVICES.
REQUEST TO DISPOSE OFF THE FOLLOWING ITEMS IN THE RECREATION DEPT
2 DESKS
1 CONFERENCE TABLE
2 CHAIRS
4 FILE CABINETS
REQUEST TO ACCEPT THE RESIGNATION OF DAVID HUTTO IN THE POLICE DEPT EFFECTIVE NOV. 13, 2014

THEREUPON. ALDERMAN KING MADL A MOTION TO ADOPT THE AGENDA WITH THE FOREGOING
AMENDMENTS. ALDERMAN MOORE SECONDED THE MOTION.

THOSE PRESENT AND VOTING “AYE”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK

ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
THOSE PRESENT AND VOTING “NAY”
NONE

WHEREAS, MAYOR MARX PRESENTED A REQULST TO APPROVE THE MINUTES OF THE PUBLIC HEARING OF
OCTOBER 21, 2014 AND THE REGULAR MEETING OF OCTOBER 21. 2014

THEREUPON, ALDERMAN AMACKER MADE A MOTION TO APPROVE THE MINUTES OF THE PUBLIC HEARING
OF OCTOBER 21, 2014 AND THE REGULAR MEETING OF OCTOBER 21, 2014 AS WRITTEN. ALDERMAN KING
SECONDED THE MOTION.
THOSE PRESENT AND VOTING “AYE”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
THOSE PRESENT AND VOTING “NAY”
NONL
WHEREAS. MAYOR MARX CALLED FOR PUBLIC COMMIENT.

THEREUPON, SUZANNE SIKES ADDRLESSED THE BOARD REGARDING PROBLEMS WITH Ab“GROWTH” ON THE
INSIDE OF HER TOILET AND COMPLAINTS REGARDING TRUCKS HAULING DIRT ON KELLY ROSE LANE.
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THEREUPON, DUDLEY WESTBROOK ADDRESSED THE BOARD AS GOVERNMENT SALES REP FOR JEFF
MARTIN AUCTIONEERS.

WHEREAS, MAYOR MARX PRESENTED THE FOLLOWING RESOLUTION AUTHORIZING THE EMPLOYMENT OF
PROFESSIONALS IN CONNECTION WITH THE CITY’S CONTINUING DISCLOSURE STATEMENT.

EXHIBIT ~A”
RESOLUTION

THEREUPON, ALDERMAN KING MADE A MOTION TO ADOPT THE FOREGOING RESOLUTION. ALDERMAN
BULLOCK SECONDED THE MOTION.

THOSE PRESENT AND VOTING “AYE”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
THOSE PRESENT AND VOTING “NAY™
NONE
WHEREAS, MAYOR MARX PRESENTED TIL SEALLED BIDS ON STREET EQUIPMENT

THEREUPON, ALDERMAN AMACKLER MADE A MOTION TO TAKE THE BIDS UNDER ADVISEMENT. ALDERMAN
MOORE SECONDED THE MOTION.

THOSE PRESENT AND VOTING “AYLE”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK

ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
THOSE PRESENT AND VOTING “NAY”
NONL

WHEREAS, MAYOR MARX PRESENTED THE LETTER OF INTENT AUTIIORIZING RAYMOND JAMES, LLC AS
UNDERWRITER FOR SERIES 2014 REFUNDING BONDS,

EXHIBIT *B™
LETTER OF INTENT
THEREUPON, ALDERMAN KING MADE A MOTION TO APPROVLE THE LETTER OF INTENT AUTHORIZING
RAYMOND JAMES, LLC AS UNDERWRITER FOR SERIES 2014 REFUNDING BONDS. ALDERMAN MOORE
SECONDLED THE MOTION.
THOSE PRESENT AND VOTING “AYL”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MCORE
THOSLE PRESENT AND VOTING “NAY™
NONE

WHEREAS, MAYOR MARX PRESENTED TIHE AGREEMENT WITH CGI FOR PROMOTIONAL VIDEOS FOR CITY
WEBSITE.

EXHIBIT *C”
AGREEMENT

THEREUPON, ALDERMAN KING MADUE A MOTION TO ACCEPT THE AGREEMENT WITH CGI FOR
PROMOTIONAL VIDEOS FOR THE CITY WEBSITE. ALDERMAN MOORE SECONDLED THE MOTION.

THOSE PRESENT AND VOTING “AYL”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK

ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
THOSE PRESENT AND VOTING *NAY™

NONE



CITY OF PETAL 320
MINUTE BOOK 34

WHEREAS, MAYOR MARX PRESENTED THE POLICIES AND PROCEDURES FOR CONTINUING DISCLOSURE/SEC
RULE 15C2-12 COMPLIANCE

EXHIBIT “D”
POLICIES AND PROCEDURES

THEREUPON, ALDERMAN KING MADE A MOTION TG ADOPT THE FOREGOING POLICIES AND PROCEDURES.
ALDERMAN BULLOCK SECONDED THE MOTION.

THOSE PRESENT AND VOTING “AYLE”

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE

THOSE PRESENT AND VOTING “NAY”
NONE

WHEREAS, MAYOR MARX PRESENTED A REQUEST TO ACCEPT THE PLANNING COMMISSION
RECOMMENDATION TO GRANT A ZONING CHANGE FOR PROPERTY LOCATED AT 111 SMITH ST

EXHIBIT “E”
ORDINANCE 1979 (42-A389)

THEREUPON. ALDERMAN MOORE MADE A MOTION TO ACCEPT THE PLANNING COMMISSION
RECOMMENDATION TO GRANT A ZONING CITANGE IFOR PROPERTY LOCATED AT 111 SMITH ST ADOPTING
THE FOREGOING ORDINANCLE. ALDERMAN KING SECONDED THE MOTION.

THOSE PRESENT AND VOTING “AYE”

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE

THOSE PRESENT AND VOTING “NAY”
NONE

WHEREAS, MAYOR MARX PRESENTED A REQUEST TO ACCEPT THE PLANNING COMMISSION
RECOMMENDATION TO GRANT THE FOLLOWING VARIANCIS TO PROPERTY LOCATED AT 106 MCCAULAY
DR.
e  RELIEF FROM 25" FRONT SETBACK AND THE 20° REAR SETBACK
o  RELIEF FROM ADDING A TACADL TO TIIE BUILDING ADDITION WITH THE STIPULATION
THAT THE COLOR OF THE METAL MATCH THE EXISTING BUILDING
o RELIEF FROM THE 20" REAR BUFFER AND 6’ PRIVACY FENCE WITH THE STIPULATION THAT
IF THE LAND AT THE REAR OF THE PROPERTY IS CLEARED THE OWNER MUST INSTALL A 6’
PRIVACY IFENCE

THEREUPON, ALDERMAN KING MADE A MOTION TO ACCEPT THE PLANNING COMMISSION
RECOMMENDATION GRANTING THIE FOREGOING VARIANCES TO PROPERTY LOCATED AT 106 MCCAULAY
DR. ALDERMAN MOORE SECONDED THE MOTION.
THOSE PRESENT AND VOTING “AYE”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
THOSE PRESENT AND VOTING “NAY”
NONE

WHEREAS. MAYOR MARX PRESENTED THE MEMORANDUM OF UNDERSTANDING WITH EARTHWORX, LLC
FOR WASTEWATER TREATMENT OPTIONS.

EXHIBIT*F
MOU - EARTHWORX, LLC
THEREUPON, ALDERMAN BULLOCK MADE A MOTION TO APPROVE THE MEMORANDUM OF
UNDERSTANDING WITH EARTHWORX, LL.C FOR WASTEWATER TREATMENT OPTIONS. ALDERMAN KING
SECONDED THE MOTION.

THOSE PRESENT AND VOTING “AYE”
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ALDERMAN BRAD AMACKER

ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE

THOSE PRESENT AND VOTING “NAY”
NONE
WHEREAS, MAYOR MARX PRESENTED TIE MUNICIPAL COMPLIANCE QUESTIONNAIRE FOR FYE 2014,
EXHIBIT “G™
MUNICIPAL COMPLIANCE QUESTIONNAIRE

THEREUPON, ALDERMAN KING MADE A MOTION TO APPROVE THE MUNICIPAL COMPLIANCE
QUESTIONNAIRE FOR FYE 2014. ALDERMAN BULLOCK SECONDED THE MOTION.

I'HOSE PRESENT AND VOTING “AYE”

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE

THOSE PRESENT AND VOTING “NAY”
NONE

WHEREAS, MAYOR MARX PRESENTED A REQUEST FOR AN ADJUSTMENT TO WATER SERVICES BILLED TO
116 WILLARD LANE

THEREUPON. ALDERMAN KING NOTED EVIDENCE OF A REPAIRED LEAK AND MADE A MOTION TO
AUTHORIZE AN ADJUSTMENT IN THE AMOUNT OF $20.50 TO WATER SERVICES BILLED TO 116 WILLARD
LANE., ALDERMAN MOORE SECONDED THIE MOTION,

THOSE PRESENT AND VOTING “AYE”

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE

TIHOSE PRESENT AND VOTING “NAY”
NONLE

WHEREAS, MAYOR MARX PRESENTED A REQUEST FOR AN ADJUSTMENT TO WATER SERVICES BILLED TO
136 MEADOWWOOD DR,

THEREUPON, ALDERMAN KING NOTED EVIDENCE OF A REPAIRED LEAK AND MADE A MOTION TO
AUTHORIZE AN ADJUSTMENT IN THE AMOUNT OF $127.00 TO WATER SERVICES BILLED TO 136
MEADOWWOOD DR. ALDERMAN MOORE SECONDED TIIE, MOTION.

THOSE PRESENT AND VOTING “AYE”

ALDERMAN BRAD AMACKLER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE

THOSE PRESENT AND VOTING “NAY”
NONLE

WIHEREAS. MAYOR MARX PRESENTED A REQUEST TO DISPOSE OF THE FOLLOWING EQUIPMENT IN THE
POLICE DEPT

e P DESKIET 5650 PRINTER. SN: MY371.3K0S87
e 1P DESKJET 3650 PRINTER, SN: MY3491J0JV
e HP DESKIET 5650 PRINTER, SN: MY3491K0KB

THEREUPON, ALDERMAN KING MADE A MOTION TO AUTHORIZE THE DISPOSAL OF THE FOREGOING
LQUIPMENT IN THE POLICE DEPT. ALDERMAN AMACKIIR SECONDED THE MOTION.

THOSE PRESENT AND VOTING “AYE”

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
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THOSE PRESENT AND VOTING “NAY™
NONE

WHEREAS, MAYOR MARX PRESENTED A REQUEST TO ACCEPT FORFEITED MONIES IN THE AMOUNT OF
$335.94 INTO THE LAW ENFORCEMENT FFUND

THEREUPON, ALDERMAN KING MADE A MOTION TO AUTHORIZE THE RECEIPT OF FORFEITED MONIES IN
THE AMOUNT OF $335.94 INTO THE LAW ENFORCEMENTFUND. AEDERNAN AMACKER SECONDED THE
MOTION.
THOSE PRESENT AND VOTING “AYE”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORL
THOSE PRESENT AND VOTING “NAY”
NONE

WHEREAS, MAYOR MARX PRESENTED A REQULEST TO PAY ESTIMATE #2 IN THE AMOUNT OF $368,419.45 TO
DUNN ROADBUILDERS IFOR 2014 STREET OVERLAY PER SITOWS. DEARMAN & WAITS RECOMMENDATION

THEREUPON, ALDERMAN KING MADE A MOTION TO AUTHORIZE THE CITY CLERK TO PAY ESTIMATE #2 IN
THE AMOUNT OF $368,419.45 TO DUNN ROADBUILDERS FOR 2014 STREET OVERLAY PER SHOWS, DEARMAN &
WAITS RECOMMENDATION. ALDERMAN AMACKER SECONDED THE MOTION.
THOSE PRESENT AND VOTING “AYE”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
THOSE PRESENT AND VOTING “NAY”
NONE
WHEREAS. MAYOR MARX PRESENTED THE RESIGNATION OIF CHRISTOPHER PARKER IN THE POLICE DEPT

THERLEUPON. ALDERMAN KING MADLE A MOTION TO ACCEPT THE RESIGNATION OF CHRISTOPHER PARKER
IN THE POLICE DEPT. ALDERMAN MOORE SECONDLED THE MOTION.

THOSE PRESENT AND VOTING “AYE”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
THOSE PRESENT AND VOTING “NAY”
NONI:
WHERLEAS, MAYOR MARX PRESENTED THE RESIGNATION OF MITCH NOBLES IN THE POLICE DEPT

THEREUPON, ALDERMAN KING MADE A MOTION TO ACCEPT THLE RESIGNATION OF MITCH NOBLES IN THE
POLICE DEPT EFFECTIVE OCTOBLR 20, 2014. ALDERMAN AMACKER SECONDED THE MOTION.

THOSE PRESENT AND VOTING “AYE”
ALDERMAN BRAD AMACKIER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORT
THOSE PRESENT AND VOTING *NAY™
NONE
WHEREAS, MAYOR MARX PRESENTED THE RESIGNATION OF JOIHN TRYNER IN THE POLICE DEPT

THEREUPON, ALDERMAN KING MADE AMOTION TO ACCEPT THE RESIGNATION OF JOHN TRYNER IN THE
POLICE DEPT EFFECTIVE OCTOBLER 6. 2014. ALDERMAN MOORL SECONDED THE MOTION.

THOSE PRESENT AND VOTING “AYE”
ALDERMAN BRAD AMACKER

ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
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ALDERMAN CLINT MOORE
THOSE PRESENT AND VOTING “NAY”
NONE
WHEREAS, MAYOR MARX PRESENTED THE DOCKET OF CLAIMS FOR THE MONTH OF OCTOBER 2014

THEREUPON, ALDERMAN KING MADIE A MOTION TO AUTHORIZE THE CITY CLERK TO PAY THE DOCKET OF
CLAIMS FOR THE MONTH OF OCTOBER 2014, ALDERMAN BULLOCK SECONDED THE MOTION.

THOSE PRESENT AND VOTING “AYE”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
THOSE PRESENT AND VOTING “NAY”
NONL
WHEREAS, MAYOR MARX PRESENTED A REQUEST TO PURCIIASE AN AD IN THE JUNIOR MISS PROGRAM.

THEREUPON, ALDERMAN KING MADE A MOTION TO PURCIHASE A QUARTER PAGE AD IN THE AMOUNT OF
$100.00 IN THL JUNIOR MISS PROGRAM, ALDERMAN MOORE SECONDED THE MOTION.

THOSE PRESENT AND VOTING “AYE”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
THOSE PRESENT AND VOTING “NAY”
NONLE
WEHEREAS, MAYOR MARX PRESENTED TT1E AUDIT FINDINGS AND ANSWIERS FOR FYE2013
EXHABIT 11
AUDIT LETTER

THEREUPON, ALDERMAN KING MADE A MOTION TQ ACCEPT THE AUDIT FINDINGS AND ANSWERS FOR
FFYE2013. ALDERMAN BULLOCK SECONDED T MOTION.

THOSE PRESENT AND VOTING “AYE™
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK

ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
THOSE PRESENT AND VOTING “NAY™
NONE

WHEREAS, MAYOR MARX PRESENTED THE ENGAGEMENT LETTER WITH WRIGHT CPA GROUP, LLC FOR
FYE2014 AUDIT SERVICES.

EXTIBIT 1"
ENGAGEMENT LETTER

THEREUPON, ALDERMAN KING MADE A MOTION TO ACCEPT THE ENGAGEMENT LETTER WITH WRIGHT CPA
GROUP, LLC FOR FYE2014 AUDIT SERVICES, ALDERMAN MOORE SECONDED THE MOTION.

THOSLE PRESENT AND VOTING “AYE™
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
THOSE PRESENT AND VOTING “NAY?”
NONE
WHEREAS, MAYOR MARX PRESENTED A REQUEST TO DISPOSE OF TIHE FOLLOWING ITEMS IN THE
RECREATION DEPT

s 2-DESKS
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e |- CONFERENCE TABLL
e 2-CHAIRS
e 4 -TFILE CABINETS

THEREUPON, ALDERMAN MOORE MADE A MOTION TO AUTIIORIZE THE DISPOSAL OF THE FOREGOING
ITEMS IN THE RECREATION DEPT. ALDERMAN KING SECONDED THE MOTION.

THOSE PRESENT,AND, VOTING “AYE”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
THOSE PRESENT AND VOTING “NAY”
NONE
WHEREAS, MAYOR MARX PRESENTED TIIE RESIGNATION OF DAVID HUTTO IN THE POLICE DEPT

THEREUPON, ALDERMAN KING MADE A MOTION TO ACCEPT THE RESIGNATION OF DAVID HUTTO IN THE
POLICE DEPT EFFECTIVE NOVEMBER 13, 2014. ALDERMAN MOORE SECONDED THE MOTION.

THOSE PRESENT AND VOTING “AYE”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK

ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE

THOSE PRESENT AND VOTING “NAY”
NONE

WHEREAS, MAYOR MARX PRESENTED A REQULEST FOR THE FOLLOWING TO ATTEND A ONE DAY CLASS
REGARDING OFFICER INVOLVED SHOOTING IN RIDGELAND, MS

e  MATTHEW HIATT
s JASONIJAMES
* CRAIG LOCKE

THEREUPON, ALDERMAN KING MADE A MOTION TO AUTHORIZE THE FOREGOING OFFICERS TO ATTEND A
ONE DAY CLASS REGARDING OFFICER INVOLVED SHOOTING IN RIDGELAND, MS ON DECEMBER 16,2014 AT
NO COST. ALDERMAN AMACKLER SECONDED THIE MOTION.

THOSE PRESENT AND VOTING “AYE”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK

ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORL
THOSLE PRESENT AND VOTING “NAY”
NONE

WHEREAS, MAYOR MARX PRESENTED THE FOLLOWING ORDER TRANSFERRING ROBERT DELPRETE FROM
PART TIME TO FULLTIME

ORDER

WHEREAS, THE MAYOR AND BOARD OF ALDERMEN

OF THE CITY OF PETAL DEEM IT NECESSARY TO HIRE
A FULLTIME EMPLOYEE IN THE RECREATION DEPT

ITIS HEREBY ORDERED THAT ROBERT DELPRETE
BE TRANSFERRED FROM PART TIME TO FULL TIME
AT A RATE OF §9.00 PER HOUR EFFECTIVE NOVEMBER 5, 2014

SO ORDERED THIS THE 4™ DAY OF NOVEMBER 2014

THEREUPON, ALDERMAN KING MADE A MOTION TO ADOPT TIE FOREGOING ORDER. ALDERMAN MOORE
SECONDED THE MOTION.

THOSE PRESENT AND VOTING “AYLE”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK

ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORLE

THOSE PRESENT AND VOTING “NAY™
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NONLE

WHEREAS, MAYOR MARX PRESENTED THE FOLLOWING ORDER HIRING TERRY MCLAURIN IN THE
RECREATION DEPT

ORDER
WHEREAS, THE MAYOR AND BOARD OF ALDERMEN
OF THE CITY OF PETAL DEEM IT NECESSARY TO
HIRE A PART TIMLE EMPLOYLE IN THE RECREATION DEPT
IT IS HEREBY ORDERED THAT TERRY MCLAURIN BE
HIRED PART TIME IN THE RECREATION DEPT AT A
RATE OI" $9.00 PEER 1TOUR PENDING DRUG SCREEN AND
PHYSICAL RESULTS
SO ORDERED THIS THE 4™ DAY OF NOVEMBER 2014

THEREUPON. ALDERMAN KING MADE A MOTION TO ADOPT THE FOREGOING ORDER. ALDERMAN AMACKER
SECONDED THE MOTION.

THOSE PRESENT AND VOTING “AYE”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK

ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
THOSE PRESENT AND VOTING “NAY”
NONLE

WHEREAS, MAYOR MARX PRESENTED A REQUEST TO CLEAR THE ROOM TO SEE THE NEED FOR EXECUTIVE
SESSION.

THEREUPON. ALDERMAN AMACKER MADE A MOTION TO CLEAR THE ROOM TO DETERMINE THE NEED FOR
EXECUTIVE SESSION. ALDERMAN BULLOCK SECONDED f111: MOTION.

THOSE PRESENT AND VOTING “AYE”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
THOSE PRESENT AND VOTING “NAY”
NONE
THEREUPON, ALDERMAN AMACKER MADE A MOTION TO ENTER INTO EXECUTIVE SESSION

. ALDERMAN
BULLOCK SECONDED THE MOTION,

THOSE PRESENT AND VOTING “AYE”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK

ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
THOSE PRESENT AND VOTING “NAY”
NONE

THEREUPON, ALDERMAN KING MADE A MOTION TO ADJOURN THE EXECUTIVE SESSION. ALDERMAN
MOORE SECONDED THE MOTION.

THOSE PRESENT AND VOTING “AYE”
ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
THOSE PRESENT AND VOTING “NAY”
NONE
NO OFFICIAL ACTION WAS TAKEN DURING EXECUTIVE SESSION.

THEREUPON, ALDERMAN CLAYTON MADLE A MOTION TO ADJOURN THE REGULAR MEETING. ALDERMAN
MOORE SECONDED THE MOTION.
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THOSE PRESENT AND VOTING “AYE”

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE

THOSE PRESENT AND VOTING “NAY”
NONE

THERE BEING NO FURTHER BUSINESS, THE REGULAR MEETING OF TIHE MAYOR AND BOARD OF ALDERMEN
OF THE CITY OF PETAL, MISSISSIPPI WAS ADJOURNED ON NOVEMBER 4, 2014.

o8 o

/
MAYOR HAL MARX

MELISSA MART]N, CITY CLERK
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EXHIBIT “A”

The Mayor and Board of Aldermen (the "Goveming Body") of the City of Petal,
Mississippi (the "City") took up for consideration the matter of establishing appropriate policies
and p regarding ing discl bligations and thereupon Alderman Kir\g
offered and moved for the adoplion of the fallowing resolution:

RESOLUTION OF THE MAYOR AND BOARD OF ALDERMEN OF
THE CITY OF PETAL, MISSISSIPPI (THE “CITY”) AUTHORIZING
THE EMPLOYMENT OF PROFESSIONALS IN CONNECTION WITH
THE CITY’S ANNUAL CONTINUING DISCLOSURE FILING
REQUIREMENT PURSUANT TO RULE 15C2-12, AS AMENDED FROM
TIME TO TIME; AUTHORIZING AND APPROVING THE FORM OF A
MUNICIPALITIES CONTINUING DISCLOSURE COOPERATION
INITIATIVE QUESTIONNAIRE (THE “QUESTIONNAIRE”) AND THE
FILING OF THE QUESTIONNAIRE WITH THE SECURITIES AND
EXCHANGE COMMISSION; AUTHORIZING AND APPROVING THE
FORM OF AND ADOPTION OF POLICIES AND PROCEDURES FOR
CONTINUING DISCLOSURE/SEC RULE 15C2-12 COMPLIANCE; AND
FOR RELATED PURPOSES.

WHEREAS, pursuant to Securities and Exchange Commission Rule 15¢2-12, as
amended from time to time (the "Rule"), the City is required to provide omn an annual basis
certain financial information and operating data to the Municipal Securities Rulemaking Board
(the "MSRB") through the MSRB's Electronic Municipal Market Access system at
www.emma.msrb.org ("EMMA™), in the electronic format then prescribed by the Securities and
Exchange Commission (the "SEC") (the "Required Electronic Format") pursuant to the Rule (the
“Annual Filing"):

WHEREAS, the Goveming Body finds it is in the best interest of the City to authorize
the law firm of Butler Snow LLP, Ridgeland. Mississippi to serve as dissemination agent and to
prepare and distribute all necessary documents in connection with the City’s Annual Filing and
to approve the form of the engagement letter in connection with the City’s Annual Filing;

WHEREAS, the Municipalities Continuing Disclosure Cooperation Initiative (the
“[nitiative™) was created by the SEC to encourage self-reporting by issuers of possible violations
related to potential misrepresentations in offering documents conceming an issuer’s prior
compliance with continuing disclosurc obligations through the filing of a Municipalities
Cooperation Initiative Questionnaire for Self-Reporting Entities (the “Questionnaire™);

WHEREAS, the Governing Body finds it is in the best interest of the City to participate
in the [nitiative and (o approve the form/forms of the Questionnaire and lo authorize the law fiom
of Butler Snow LLP, Ridgeland, Mississippi as special counsel to the City to submit the
Questionnaire to the SEC and to approve the form of the engagement letter in connection with
submission of the Questionnaire to the Initiative; and

SECTION 7. Al orders, resolutions or proceedings of the Governing Body in conflict
with any provision hereof shall be. and the same are hereby repealed, rescinded and set aside,
but only to the extent of such conflict, For cause, this resolution shall become effeetive upon the
adaption hercof.

Following further di ion of the foregoing Resolution, Alderman M
seconded the motion for its adoption and the qitestion being put to a roll call vote, and the resull
was as follows:

Alderman William King Voted: A €
Aldennan David Clayton ~ Voted: N{O.
Aldenman Steve Stringer Voted: O~
Alderman Clint Moore Voted:

Alderman Brad Amacker Voted:
Alderman Tony Ducker Voted:
Alderman Craig Bullock ~ Voted: Alj&s

The motion having received the affirmative vote of a majority of the members present,
the Mayor declared the motion carried and the resolution adopted, on this the 4th day of

November, 2014,

ATTEST:

CITY CLERK

EXHIBIT A
a7

WHEREAS, the Governing Body finds it is in the best interest of the City to monitor
post issuance compliance in connection with the City’s outstanding bond obligations and
pursuant to the City’s continuing disclosure agr tificates d in connection with
the City's outstanding bond obligations and to approve the form of and execution of the Policies
and Procedures For Continuing Disclosure/SEC Rule 15¢2-12 Compliance (the “Policy™), to be
dated as of the date of this resotution.

NOW, THEREFORE, BE IT RESOLVED by the Governing Body of the City of Petal.
Mississippi, acting for and on behalf of the City, as follows:

SECTION 1. That the Goveming Body of the City hereby employs the law firm of
Butler Snow LLP (o serve as dissemination agent and to compile the necessary information, with
the assistance of the City, in connection with the City’s Annual Filing, and the Mayor and/or the
Cily Clerk of the City are hereby authorized and directed to execute and deliver the engagement
letter, attached hereto as EXHIBIT A.

SECTION 2. The Governing Body of the City hereby approves the participation in the
Initiative and the form of the Questionnaire and the Mayor and/or the City Cletk of the City are
hereby authorized and directed to execute said Questionnaire on behalf of the City, which said
Questionnaire shall be in substantially the form attached hereto as EXHIBIT B. with such
completions, changes, insertions and modifications as shatl be approved by the officers executing
and delivering the same.

SECTION 3. The Governing Body of the City hereby employs the law finm of Butler
Snow LLP to serve as special counsel to the City in connection with the participation in the
Initiative, and the Mayor and/or the City Clerk of the City are hereby authorized and directed to
executed and deliver the engagement letter, attached hereto as EXHIBIT C. The Goveming
Body of the City hereby authotizes the City Clerk and the City Attorney to assist Butler Snow
LLP in connection with the participation in the Initiative.

SECTION 4. Butler Snow, LLP, Ridgeland, Mississippi is hereby approved to submit
the Questionnaire for and on behalf of the City on or before December 1, 2014 to the SEC

SECTION 5. The form of the Policy is hereby approved, and the Mayor and the City
Clerk of the City are hereby authorized and directed to execute said Policy on behalf of the City.
All provisions of the Policy, when executed as authorized herein, shall be incorporated herein,
and shall be deemed to be a part of this Resolution fully and to the same extent as if separately
set out verbatim herein, which said Policy shall be in substantially the form attached hereto as
EXHIBIT D, with such completions, changes, insertions and modifications as shall be approved
by the officers executing and deliveting the same,

SECTION 6. The Mayor and/or City Clerk or any other authorized officer of the
Governing Body, be, and they are hereby authorized and directed for and on behalf of the City,

to take any and all such actions as may be required by the City lo carry out and to give effect to
the aforesaid documents authorized pursuant to this resolution and to execute all papers.

EXHIBIT A

DISSIMINATION AGENT ENGAGEMENT LETTER
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October 31, 2014

VIA E-MAIL AT MELISSA@CITYOFPETAL.COM

City of Petal. Mississippi

Attn; Melissa Martin, City Clerk
19 W, &" Avenue

Petal, MS 39465

Re:  City of Petal, Mississippi 2015 Continuing Disclosure Submission
Dear Ms. Martin:

We served as Bond Counsel in connection with various bond issues of the City. In the
past, the City retained our firm to prepare and submit the City’s Continuing Disclosure
Information Staternent in connection with the Bonds. It is once again time to prepare the current
year’s annual disclosure.

As you may recall, pursuant to each Continuing Disclosure Agreement executed in
connection with the issuance of the Bonds, the City is required to provide on an annual basis
certain financial information and operating data to the (i) (a) Municipal Securities Rulemaking
Board (the "MSRB") through MSRB's Electronic Municipal Market Access system at
www.emma.msrb.org ("EMMA"), in the electronic format then prescribed by the Securities and
Exchange Commission (the "SEC") (the "Required Electronic Format") pursuant to Rule 15¢2-
12, as amended from time 1o time (the "Rule") of the SEC, together with any idenifying
information or other information then required to accompany the applicable filing (the
"Accompanying Information"), and (b} in the future, any successor repository or repositories
prescribed by the SEC for the purpose of serving as repository under the Rule (together (a) and
(b) are the "National Repository™); and (ii) any public or private repository or entity designated
by the State as a State repository for the purposes of the Rule (the “State Repository” and
together with the National Repository, the "Repositiry”), together with any identifying
information or other information then required to accompany the applicable filing (the
"Accompanying Information"). This continuing disclosure requirement is set forth in the Rule
and requires such updated data be filed with EMMA no later than 180 days after the end of each
fiscal year. This year’s filing is due on or before March 31, 2015. Failure to file timely and to
comply with the Rule could result in an Enforcement Action by the SEC where the SEC may
attempt to require performance and may allege penalties are owed. Additionally, the City's
failure 1o diszlose timely may adversely impact bondholders of the Bonds and could adversely
affect the sale of future bonds issued by the City.

Tt M) Sy S0
Por: Offce Box 6010 s 400 133 Hagbland Colony Parkusay
Ridgeland MS39158-G010 | wems bucismmmmgarn | Wdgriand 25 39157
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If you would like for our firm to again prepare the Continuing Disclosure Information
Statement, we will charge legal fees in an amount not to exceed $2,500.00 (which includes
expenses) to compile the necessary information, with the assistance of the City, and submit the
same EMMA.

If you would like for us to handle this matter for you. please have this proposal approved
and return a signed copy of this letter 10 us at your earliest convenience. Alternatively. if you do
not wish for us to handle this matter for you, please sign the portion of this letter indicating same,
and return it to us, If you have any questions or wish to discuss this matter further, please do not
hesitate to contact me.

Very truly yours,

BUTLER SNow LLP

ghmpdett faudwst [k
Elizabeth Lambert Clark
APPROVED BY:

J?}sQJ'V\J(/'J

Nami: v'i

Title:__{MN\ qup? —
0

We do not wish to retain Butler Smow LLP to prepare the Continuing Disclosure
Information Statement for the City of Petal

Name:

Title:

oe: Thomas W. Tyner, Esquire (via e-mail at tomlyner@yahoo.com

BullerSnow 23241030v1

U.S. SECURITIES AND EXCHANGE COMMISSION
DIVISION OF ENFORCEMENT

MUNICIPALITIES CONTINUING DISCLOSURE COOPERATION INITIATIVE
QUESTIONNAIRE FOR SELF-REPORTING ENTITIES

NOTE: The information being requested in this Questionnaire is subject to the
Commission’s routine uses. A list of those uses is contained in SEC Form 1662, which
also contains other important information.

1. Please provide the official name of the entity that is self-reporting (“Self-Reporting

Entity™) pursuant to the MCDC Initiative along with contact information for the Self-
Reporting Entity:

Individual Contact Name:
Individual Contact Title:
Individual Contact telephone:
Individual Contact Fax number:
Individual Contact email address:

Full Legal Name of Self-Reporting Entity:
Mailing Address (number and street):
Mailing Address (city):

Mailing Address (state): Mississippi
Mailing Address (zip):

2, Please identify the municipa} bond offering(s} (including name of Issuer and/or Obligor,

date of offering and CUSIP number) with Official Statements that may contain a
materially inaccurate certification on compliance regarding prior continuing disclosure
obligations (for each additional offering, attach an additional sheet or separate schedule):

State: MississIppi

Full Name of Issuing Entity:

Full Legal Name of Obligor (if any):

Full Name of Security lssue:

Initial Principal Amount of Bond Issuance:

Date of Offering:

Date of final Official Statement (format MMDDYYYY):

Nine Character CUSIP number of last maturity:
1



Please describe the role of the Self-Reporting Entity in jon with the icipal
bond offerings identified in ftem 2 above (select Issuer, Obligor or Underwriter):

] Tssuer

O Obligor

O Underwriter

Please identify the lead underwriter, municipal advisor, bond counsel, underwriter’s
counsel and disclosure counsel, if any, and the primary contact person at each entity, for
each offering identified in Item 2 above (attach additional sheets if necessary):

Sentor Managing Underwriting Firm:
Primary Individual Contact at Underwriter:

Financial Advisor:
Primary Individual Contact at Financial Advisor:

Bond Counse! Firm:
Primary Individual Contact at Bond Counsel:

Law Firm Serving as Underwriter’s Counsel:
Primary Individual Contact at Underwriter’s Counsel:

Law Firm Serving as Disclosure Counsel:
Primary Individual Contact at Disclosure Counsel:

Please include any facts Lhat the Self-| Reportmg Entlty would like to provide to assist the
stafF of the Dlvmon of in that may have
led to the p (attach adchtmnal sheets if necessary):

PLEASE SEE ATTACHED EXHITILMAL;DMFPL
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On behalf of . i
1 hereby certify that the Self-Reporting Entity intends to consent to the applicable
settlement terms under the MCDC Initiative.

By _ /J;ﬂ [h#?&
Name of Duly Authorized Signer: H&\ N\l-r)(
Title:
Moot

October 31, 2014

VIA E-MAIL AT MELISSA@CITYOFPETAL.COM

City of Petal, Mississippi

Attn: Melissa Martin, City Clerk
119 W, 8" Avenue

Petal, MS 39465

Re:  City of Petal, Mississippi 2015 Continuing Disclosure Submission

Dear Ms. Martin:

This letter is to confirm our engagement as special counsel to the City of Petal,
Mississippi (the “City”) in connection with advising the City with regard to possible
participation in the Municipalities Continuing Disclosure Cooperation Initiative (the “Initiative™)
of the Securities and Exchange Commission (the “SEC”). This letter sets forth the role we
propose to serve and the responsibilities we propose 10 assumE 25 special counsgl to the City in

ion with this I Our fer is ax special counsel to the City
and we are not representing any officer or any individual member of the governing body of the
City in connection with these matters.

Scope of Services

We understand our employment w111 include conferences with the City with regard to its
past r.omplnmu \rnh its in ion’ with priar City
mnde by the City msmdmg its compliance in Official
Stau:menls delnvered to investors since 2009, and advising the City about whether to participate
in the Initintive. Our services do not include financial advice to the City. Our services as special
counsel to the City are limited to those contracted for explicitly herein and the execution of this
letter by the City i an acknowled, of those limitations.

Attorney-Client Relationship

In performing our services as special counsel, the City will be our client. We will
represent the interests of the City, respectively, rather than the City Council, the Council’s
individual members, or the City's employees.

Conflicts of Interest

Before accepting any new business, the Mississippi Rules of Professional Conduct (the
“Rules™) require us to evaluate whether there exist m)' ethical constraints to representing the
City. We have completed a conflicts check within our firm and have found o current conflict
between the City and our existing clients.

T ] Care 1430
Paz Office Box 6070 | ¥ 411 543 4390 1000 Wapkleni Cooes Parony
Ridgelend MS 01586010 | e basbrenms com | Moo, 519117

ButLER SNOW LLP
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As we discussed, we have served as bond counsel to the City in connection with bond

which we und d have been self-reported by certain underwriters under the

Initiative and are included under Exhibit C attached hereto. We have participated in the

preparation of official and conti disclosure undertakings subject to our bond

counsel representation. We have also assisted the City with certain annual continuing disclosure
undertakings related to City bond issuances.

The Initiative may create 4 tension between the City and its officials, employees and
representative advisors. Initiative participation does not protect individuals-associated with bond
issues from further enforcement action. If the SEC pursues action against City officials as a
result of information gleaned from the Initiative questionnaire, representatives of the City may be
required to cooperate with the SEC in the ensuing investigation. The information in the MCDC
questionnaire may also lead to i igations of and enft actions against City advisors
such as underwriters, financial advisors or bond lawyers.

At this time, to the best of our knowledge, the SEC has made no allegations against City
representatives or advisors as described in the immediately preceding paragraph, It is possible,
though, that the interests of the City and Butler Snow may diverge in connection with Butler
Snow representation hereunder in the event that the SEC pursues action against other transaction
participants (including Butler Snow) as a result of the Initiative. The City and Butler Snow
hereby agree that should there ever be any litigation, arbitration or other adversary proceeding,
claim or dispute that may result in a conflict of interest between Butler Snow and the City, Butler
Snow may be required to either request additional waivers from the City and/or terminate our
engagement as special counsel hereunder.

Financial Arrangements

This letter authorizes us to incur exp and make disk on behalf of the City,
which will include such items as travel costs, photocopying, deliveries and other out-of-pocket
costs. Attached as Exhibit A is the Butler Snow billing policy.

Document Retention

Butler Snow maintains its client files electronically. We do not keep separate paper files.
We will scan documents you or others send to us related to your matter to our electronic file for
that mitter and will retain only the electronic version while your matter is pending. Unless you
instruct us oth . once such d have been scanned 1o our electronic file, we will
destroy all paper documents provided to us. If you send us original documents that need to be
maintained as originals while the matter is pending, we ordinarily will scan those to our client
file and retun the originals to you for safekeeping. Altemnatively, you may request that we
maintain such originals while the matter is pending, [f we agree to do that, we will make
apptopriate arrangements to maintain those original documents.

Unless you instruct us otherwise, once our work on this matter is completed, we will
designate your fle as a closed file on our system and will apply our document retention policy
then in effect to the materials in your closed file. At that time, we ordinanily will retum to you

Exhibit A
BUTLER SNOW LLP
STANDARD BILLING TERMS AND CHARGES FOR EXPENSES
As of January 1, 2014

Butler Snow LLP {the “Firm”) will bill clients on a monthly basis for legal services, unless
another arrangement is agreed to and approved in writing by the Firm and the Client. The Firm
typically sends bills for legal services and expenses via the U.S. Postal Service or by e-mail.
Electronic billing services may also be used by specific agreement

It is our goal that our bills are easy to understand, simple, and reflect appropriate
charges for the value our services pravided. As such, we do not charge for many incidental
costs or routine services, We are continually working to ensure that our bills are clear and
understandable. Should you have questions about any aspect of your bill, please contact the
Firm as soon as passible so that your concerns may be quickly resolved. The chart below spells
out the complete details of our expense charges. Our payment terms are payment within 15
days of receipt of the bill, unless other arrangements are agreed to in advance.

Any overpayments or duplicate payments the Firm receives that cannot be posted to an
outstanding bill ("unapplied payments”) will be deposited into the Firm’s operating account
upon receipt and posted as unapplied cash to the client’s account. These unapplied payments
will either be applied to a future bill or refunded to the client, whichever is appropriate.

Document Reproduction No charge for routine reproduction {under 50 pages
per day)
For reproduction in excess of 50 pages per day —
Black & White: $0.10/page  Color:
$0.25/page
Bates Labeling —
Electronic:  $0.05/page
$0.15/page
Charge for each page — no exclusion

Normal sized documents {up to 11 x
17)

Manual:

Oversize documents (size in excess

of 11 x17) Black & white:  $6.00/page Color: $30.00/page
Electronic Data Manipulation for $75 per hour
=production

CITY OF PETAL
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No charge for routine scanning (except evidentiary
materials)
Bulk scanning of evidentiary documents:
50.06/page

(additional charge for document coding)

Document Scanning
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any enginal dc we have maintained in accord with the preceding paragraph while

the matter was pending. Otherwise, we will retain the closed file materials for pur benefit and

subject to our own policies and procedures concerning file retention and destruction.

Accordmgly, if you desire copies of any documents (including correspondence, e-mails,

etc.) refnted to this matter or geneﬂltd while it was pending,

ynu should request such copies at the time our work on this matter is completed. A more

complete notice of Butler Snow’s Record Retention and Dcwuctmn Policy for Client Files.

which also will be applicable to this Engag is hed as Exhibit B and incorporated
herein by reference.

Termination of Engagement

Upen completion of our services as outlined in this lener, our responsibilities a5 special
counsel will terminate and our representation of the City and the attorney-client relationship
created by this engagement letter will be concluded. Should the City seek other, additional legal
sarvices, we would be happy o discuss the nalure and extent of our separate engagement at that
time,

We are pleased fo have the City as our client. and look forward to a mutually satisfactory
and beneficial relationship. 1f the I‘ortgmns terms are acc:pl.nblc to you, please 5o indicate by
returning 4 copy of this letter signed by the approg | s0 authorized for the City and
keeping a copy for your files. Thank you.

BUTLER SNOW LLP

Conzghan Qwut Qlack_

Accepted and Approved:

CITY OF PETAL, MISSISSIPPI

By: l'l GJ}Q rv\n-;f—’

Title: FAaY Y
vate: -5y
Enclosures
cc: Thomas W Tyner, Esquire (via e-mail at tomtyner@yahoo.com)
Oversize documents {size in excess of $10.00/page

11x17)

Outgoing: International: $50/wire  Domestic:

Wire Transfers $25/wire

$12.00 for each disc
Priced per data

€D/DVD:

Data/Audio/Visual Duplication & Portable Media Devices:

Reproduction N
storage size
Data Filtering/Searching: $50.00/gb per
occurrence

Electronlcally Stored Information ::::r:;:‘c::ssmg Native: $200.00/gb per

{Litigation Support Services) Data Processing Full Tiff: $250.00/gb per

occurrence
Data Storage: $15.00/gb per mo.

No charge for basic research,
$25/search for public records, special treatlises,
briefs, motions and

expert directory databases.
Speclalized research at actual cost with prior cllent
approval

Computerized Legal Research

Electronic retrieval of Court documents  $0.40 / document

No charge for calls or Fax transmissions within the

: i United States.
Electronic retrieval of Court documents  non_domestic and conference calls charged at
actual cost.
Travel (personal vehicle} ::Rllsrtem Standard Mileage Rate as allowed by the

Deliveries under 10 miles one way-No charge; 10-25
miles one way - $25.00; over 25 miles one way -
$10.00/hour plus mileage;

Service of Subpoenas/Summons - $35.00 plus

Messenger Delivery and Service
of Subpoenas or Summons

delivery
ight P;
Overnight Package Dellvery Charged at actual cost per package _
Postage No charge for routine postage {under $25 per day)

at actual cost

Bulk mailing y
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Exhibit B

NOTICE TO CLIENTS OF BUTLER SNOW’S
RECORD RETENTION & DESTRUCTION POLICY FOR CLIENT FILES

Butler Snow maintains its elient files electronically. Ordinarily, we do not keep separate paper
files. We will scan documents you or others send to us related to your matier to our electronic
file for that matter and will ordinarily retain only the electronic version while your matter is
pending. Unless you instruct us otherwise, once such d ts have been d to our
electronic file, we will destroy all paper documents provided to us. If you send us original
documents that need to be maintained as originals while the matter is pending. we ordinarily will
scan those 10 our client file and retun the originals to you for safekeeping. Alternatively, you
may request that we maintain such originals while the matter is pending. If we agree to do that,
we will make appropriate arrangements to maintain those original documents while the matter is
pending.

At all times, records and docwnents in our possession relating (o your representation are subject
to Butler Snow’s Record Retention and Destruction Policy for Client Files. Compliance with
this policy is necessary to fulfill the firm’s legal and ethical duties and obligations, and to ensure
that information and data relating to you and the legal services we provide are maintained in
strict confidence at all times during and after the engagement, All client matter files are subject
to these policies and procedures.

At your request, al any time during the representation, you may access or receive copies of any
records or documents in our possession relating to the legal services being provided to you,
excluding certain firm business or accounting records. We reserve the right to retain originals or
copies of any such records of documents as needed during the course of the representation.

Unless you instruct us otherwise, once our work on this malter is completed, we will designate
your file as a closed file on our system and will apply our document retention policy then in
effect to the materials in your closed files, At that time, we ordinarily will return to you any
original documents we have maintained in accordance with the preceding paragraph while the
matter was pending., Otherwise, we will retain the closed file materials for our benefit and
subject to our own policies and procedures concerning file retention and destruction.
Accordingly, if you desire copies of any documents (including comrespondence, e-mails,
pleadings, contracts, agreements, etc.) related to this matter or generated while it was pending,
you should request such copies at the time our work on this matter is completed

You will be notified and given the opportunity to identify and request copies of such items you
would like to have sent to you or someone else designated by you. You will have 30 days from
the date our notification is sent to you to advise us of any items you would like to receive. You
will be billed for the expense of assimilating, copying and transmitting such records. We teserve
the right to retain copies of any such items as we deem apptopriate or necessary for our use, Any
non-public information, records or documents retained by Butler Snow and its employees will be
kept confidential in accordance with applicable rules of professional responsibility.

Exhibit C

Boud Issues Reported to SEC

| §2,155,000 General Obligation Refunding Bonds. Series 2012 ditted 9/27/12 (Duncan-Williams, |
Inc.)

BullerSnow 23240826v2
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Any file records and documents or other items not requested within 30 days will become subject
10 the terms of Butler Snow’s Record Retention and Destruction Policy for Client Files and will
be subject to final disposition by Butler Snow at its sole discretion. Pursuant to the terms of
Butler Snow’s Record Retention and Destruction Policy for Client Files, all unnecessary or
extraneous items, records or documents may be removed from the file and destroyed. The
remainder of the file will be prepared for closing and placed in storage or archived. It will be
retained for the period of time established by the policy for files related to this practice area, after
which it will be completely destroyed. This includes all records and documents, regardless of
format.

While we will use our best efforts to maintain confidentiality and security over all file records
and documents placed in storage or archived, to the extent allowed by applicable law, Butler
Snow specifically disclaims any responsibility for claimed damages or liability arising from
damage or destruction to such records and documents, whether caused by accident; natural
disasters such as flood. fire, or wind damage; terrorist attacks; equipment failures; breaches of
Butler Snow’s network securily; or the negligence of third-party providers engaged by our firm
Lo sture and retrieve records.

EXHIBIT D

POLICY

ButlerSnow 2324099 1vI



CITY OF PETAL, MISSISSIPPI
POLICIES AND PROCEDURES
FOR CONTINUING DISCLOSURE/SEC RULE 15¢2-12 COMPLIANCE

L Statement of Purpose

This Policies and Py for Continuing Discl fSEC Rule 15¢2-12 Compliance (this “Policy™)
designates specific policies of the City of Petal, lemﬁrwl (IM “Issmer”) to monitor and ensure post
‘sfuance compliance under and pursuant to-its i (1he “CDA™)
in connection with nmam bond ﬂbllgllmi (thc M"? izsued by the Issuer with applicable
provisions of the itles and E gt Ci 's {(“SEC™) Rule 15¢2-12 (the *Rule™).

Thls Policy describes various procedures and systems designed to identify on a timely basis facts relevant

ing i with the req that must be satisfied subsequent to the issuance of
Obllgatlons in order that the Obligations be, or continue to be, in comphance with the CDA and the Rule,
The Issuer recognizes that compha.nce with the Rule is an on-going process, necessary, during the entire
term of the Obligations, and is an integral component of the [ssuer’s overal! debt management policies.
Accordingly, the analysis of those facts and implementation of this Policy will require on-going
mapitaring and may require consultation with bond counsel ar ather professionals beyand the scope of
their initial engagement with respect to the issuance of particular Obligations.

1. Responsible Parties

Al The Mayor shall identify an appropriate officer (currently the City Clerk) to be
responsible for monitoring the Issuer’s post-issuance complia.nce issues (the
"Staff Desngne e"). The City Clerk shall be responSIble for ensunng a.n adequate
succession plan for transferring post-i [ TespC ility when
changes in officers and staff occur.

B. The Staff Designee will coordinate ptocedures for record retention and review of
such records.

C. The Staff Designee will review post-issuance compliance procedures and systems
on a periodic basis, but not less than annually, will keep a log to document such
reviews, and will consult as necessary with the Tssuer's financial advisor and bond
counsel,

D. The Staff Designee shall maintain originals and copies of all documents and other
records relating to the Obligations.

E. The Staff Designee will review each issue of Obligations for compliance with this
Policy on a periodic basis, but not less than annually, and will keep a log to document
such reviews,

1L  General Recordkeeping

The Staff Designee will maintain and store a copy of the following documents on file at all times for the
life of the Obligations plus three (3) years:

Audited Financial Statements;
2. Budget for next fiscal year;

3. Accounting principles pursuant to which the Audited Financial Statements
were prepared: and
4. Operating and financial infornation contained in the official statement in

connection with the Obligation.

G. Confirm that no listed event as required by the Issuer’s CDA has occurred. If the
Issuer determines that a listed event has occurred, confirm that the Agent causes a
notice of such occurrence (the “Material Event Notice”) to be filed with the
MSRB on or before the time period prescribed by the Rule, through EMMA,
together with a cover sheet in substantially the form attached hereto as Exhibit B.

V. Material Event Notice

The following policies relate to pli with i garding the filing of a Material Event
Notice,

The Staff Designee will:

Al Notify Bond Counsel and/or the Agent of any Listed Event (defined below)
within ten (10) days after the occurrence of the event.

B. Confirm that the Material Event Notice of such Listed Event was provided to the
MSRB, through EMMA, within ten (10) days after the occurrence of an event.

Listed Events include:
[¢)] Principal and interest payment delinquencies;
@) Non-payment related defaults, if material;

3) Unscheduled draws on debt service reserves, if any, reflecting financial
difficulties;

[C3) Unscheduled draws on credit enhancements reflecting financial difficulties;

(5) Substitution of credit or liquidity providers, or their failure to perform;

(6)  Adwerse tax epinions, the issuance by the Internal Revenue Service of propased
or final determinaticns of taxability, Notices of Proposed Issue (IRS Form 570 (-TEB) or other
material notices or determinations with respect to the tax status of the Obligations, or other
material events affecting the tax status of the Obligations;

(@) Maodifications to rights of Bondholders, if material;

(€3] Bond calls, if material, and tender offers:

9) Defeasances;

CITY OF PETAL
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Financing transcript (may be in CD form);

Copy of the CDA for each Obligation;

Copy of the Official Statement for each Obligation;

Copy of any rating reports or analysis;

Copy of any defeasance, refunding or redemption notices;

Copy of any Material Event Notice (as defined below);

Copy of any Notice of Failure to File Annual Report (as defined below);
Copy of any Annual Filing (as defined below);

Copy of Financial Statements of the Issuer; and

Copy of Current Budget information of the Issuer.

I R

1V.  Annual Filing
The following relate to compliance with the Rule regarding Annual Filings of Obligations
The Staff Designee will:

A, Appoint or engage bond counsel or a dissemination agent (the “Agent”) to assist
in carrying out its obligations under this Policy, each CDA and the Rule. If the
Issuer does not engage an Agent to file its Annual Filing, the Staff Designee shall
be responsible for submitting the information required in this Policy directly to
the MSRB (as defined below) through EMMA (as defined below) pursuant to
each CDA.

B. Confirm that the Agent has filed with the Municipal Securities Rulemaking Board
(the “MSRB”) through the EMMA Dataport (“EMMA™) at
http://www.emmamstb.org; information which is consistent with the
requirements under its CDA (the “Annual Filing”) no later than the date required
for the reporting of each Annual Filing as determined by each CDA (the “Report
Date”). The Annual Filing may be submitted as a single document or as separate
documents comprising a package, and may be submitted separately from the
balance of the Annuat Filing.

C. If the Issuer is unable to provide the Annual Filing or portions of the Annual
Filing by the Report Date, confirm that the Agent has filed on the Report Date a
notice to the MSRB (the “Notice of Failure to File”) in substantially the form
attached hereto as Exhibit A.

D. Confirm that the Agent has filed audited financial statements by the Report Date.
If audited financial staternents are unavailable by the Report Date, confirm that
the Agent has filed a Notice of Failure to File on the Report Date.

E Confirm that the Agent has filed the budget for the next fiscal year by the Report
Date.

F. Confirm that the Annual Report contains the appropriate information as required
by its CDA. Examples of the following information typically required in an
Annual Report are as follows:

{10)  Release, substitution, or sale of property, if any, securing repayment of the
Obligations, if material;

(11} Rating changes;
(12)  Bankruptcy, insolvency, receivership, or similar event of the City;

(13)  The consummation of a merger, consolidation, or acquisition involving the City
or the sale of all or substantially all of the assets of the City, other than in the ordinary course of
business, the entry into a definitive agreement to undertake such an action or the termination of a
definitive agreement relating to any such actions, other than pursuant to its terms, if material;
and/or

(14)  Appoi of a or additional trustee or the change of name of a
trustee, if material

VI.  Rating Changes

The following policies relate to complisnce with regulations regarding any rating changes. Rating
changes may include, without limitation, any change in rating on the Obligations

The Staff Designee will:

Al Notify Bond Counsel and/or the Agent of any rating change within ten (10) days
after the occurrence of the event.

B Confirm that the rating change was provided to the MSRB, through EMMA,
within ten (10) days after the rating change in the form of the Material Event
Notice.

VII. Defeasance of Obligations

The following policies relate to i with lati def

any of any Obli

The Staff Designee will:

A. Confirm Bond Counsel and/or the Agent has filed notice of the defeasance in the form of a
Material Event Notice and that the Material Event Notice provides explicit disclosure as to
whether the Obligations have been escrowed to maturity or escrowed to call, as well as
appropriate disclosure of the timing of maturity or call,

VIIL. Training
The following policies relate to ¢ li with lati garding training of staff in connection with
the Policy.

The Staff Designee will consult with Band Counsel andior the Agent on appropriate training of
responsible employees and staff in conmection with this Policy.

Adopted on November 4, 2014.



EXHIBIT A
NOTICE OF FAILURE TO FILE ANNUAL REPORT
Name of Issuer:

City of Petal, Mississippi

Date of I 2014

CUSIP Numbers: " s

NOTICE IS HEREBY GIVEN that the City has not provided an Annual Report as

quired by its i discl undertakings. The City anticipates that the Annual Report
will be filed by
Dated:
CITY OF PETAL, MISSISSIPPI
By: uﬂ’lﬂ here?
Autherized Officef
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EXHIBIT “A”

EXHIBIT B

MATERIAL EVENT NOTICE COVER SHEET

Name of [ssuer: City of Petal, Mississippi

Date of Issuance: ,2014

CUSIP Numbers: s .

Description of the attached Material Event Notice (Check One):

Principal and interest payment delinquencies

1
2 —_— ‘Non-Payment related defaults, if material
3. Unscheduled draws on debt service reserves, if any, reflecting financial difficulties
4 — Unscheduled draws on credit enhancements reflecting financial difficulties
5, Substitution of credit or liquidity providers, or their failure to perform
6 E = Adverse tax opinions, the furuance by the intornal Revenus Service of proposed or
final detesminations of txahiliry, Notices of Propased lusue (ITS Farm $701.
TEB) or other material notices or determinations with respect to the tax status of
the bonds, or other material events affecting the tax status of the Bonds.
7 R ifications to rights of if material
B Bond calls, if material, and tender offers
9. Defeasances
10 Release, substitution, or sale of property, if amy, securing repayment of the
securities
" Rating changes
12 i ip or other similar event of the State
13 The consummation of a merger, consolidation or acquisition involving the State
or the sale of all or substantially all of the assets of the State, other than in the
ordinary course of business, the entry into a definitive agreement o undertake
such an action or the ination of a definiti' relating to any such
actions, other than pursuant to its terms, if material
14, Appointment of a successor or additional trustee or the change of name of a
trustee, if material
15 Failure to provide annual financial information as required by the Rule
16 Other material event notice (specify)

1 hereby represent that [ am authorized by the City/Other Obligated Person or its agent to distribute this information
publicly:

Signature:
Nam

Tithet

Adidress:
Essuer, State, Zip Code:
Voice Telephone Number:

ButlerSnow 23240898v2
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EXHIBIT “B”

RAYMOND JAMES®

October 22, 2014

Mayor Hal Marx

City of Petal, Misslssippl

119 W, Efghth Avenue
"1 MS, 39465

2tter of Intent for Underwriting Services

Dear Mayor Marx:
In order for Raymond James & Assoclates, Inc. ("RIA®) to give you advice regarding one or more refated transactions,
and to d our with an to the icipal Advisor Rule, we ask that you agree, and

acknowledge by signing below, to the followlng:

The City of Petal, Mississippi {the “City”} Is aware of the “Municipal Advisor Rule” of the Securities and Exchange
Commission {effective July 1, 2014) and the underwriter from the d of 4 ipal advisor” for a Arm
serving as an underwriter for ane or more serles of bonds or other municipal securitles,

The City wishes to engage RIA as the underwriter for the Series 2014 Refunding Bonds (the “Bonds”) that the Clty
currently anticlpates possibly issuing. The Bonds may refund, but are nat limited to, the Serles 2006 General Obligation
Bonds, the Series 2006 Mississlppl Development Bank Water and Sewer Bonds, and the Serles 2007 Mississippl
Development Bank Water and Sewer Bonds. As an underwriter, RIA may provide advice to the City on the structure,
timing, terms, and other simllar matters concerning the Bonds.

It Is the City's present Intention that FUA will underwrite the Bonds, subject to satisfaction of applicable procurement
laws, formal approval by the Clty, Ainalizing the structure of the Bonds, and the execution of a mutually agreed upon
Bond Purchase Agreement. While the City presently engages RUA as the underwriter for the Bonds, this enfagement
Ietter s peefiminary and nenbinding, and may be terminated at any time by elther the Clty or RIA without Nabllity or
obigation on the part of elther party.

Sincerely yours,
Acknowledged and Agreed to by:
James & Inc. Corp n City of Petal, Migsissppl

Uv:_% i' { é — Bv:#w
Lindsery Rea, Vice President Hal Marx,

Attachment: G-17 Disclosure Letter

S M Froe S1we, Gadhe MO0 e, TH 3200 2 T 500 42 0000 8 rapmasmimen fom

{iii) Unlike a municipal adviscr, the undenwriters do nol have a fiduciary duty to the
lssuer under the federal securities laws and are, therefore, not required by federal law
lo act in the best interests of the Issuer without regard 1o their own financial or other
Interasts.

{iv) The underwriters have a duty te purchase the Bonds from the Issuer at a fair and
reasonable price, but must balance that duly with their duty to sell the Bonds to
investors at prices that are fair and reasonable.

(v) The underwriters will review the official statement for the Bonds in accordance with,
and as part of, their respective responsibilities to investors. under the federal securities
laws, as applied to the facts and circumst of this trar i

Il Disclosures Congerning the Underwriters' Compensation:

The underwriters will be compensaled by a fee and/or an underwriting discount that will
he sel forth in the bond purchase ag o be neg d and enlered Into in
connection with the issuance of the Bonds. Payment or receipt of the underwriting fee
or discount will be contingent on the closing of the transaction and the amount of the fee
or discount may be based, in whole or in part, on a percentage of the principal amount
of the Bonds. While this form of compensation is customary in the municipal securities
markel, it presents a conflict of interes! since the underwriters may have an incentive to
recommend o the Issuer a transaction thal is unnecessary or to recommend that the
size of the transaction be larger than is necessary.

HI._Additional flicts Busines tionshi i ures:

RJA has identified the following additional potential or actual material conflicts or
business reatienships we wish to call to your attention:

* In the ordinary course of its various business activities, RJA and its affiliates,
officers, directors, and employess may purchase, sell or hold a broad array of
s and may actively rade sacurities. derivatives, loans, commodities,
currencies, credit defaull swaps, and other financial instruments for their own
account and for the accounls of ci Sugh | 1t and trading
activities may involve or relate lo assels, securities andfor instruments of the
Issuer (whether directly, as collateral securing other obligations or otherwise)
and/or persons and entities with relationships with the lssusr. RJA and its
affilistes also may icat dependent investmenl recom dations,
market advice or trading ideas and/or publish or express independent research
views in respect of such assels, securities or instruments and at any time may
hold, or recommend to clients that they should acquire, long andlor short
positions in such assets. securities and instruments,

e In thg ordinary course of its business, RJA and its affiliates have engaged, and
may in the future engage, in transactions with, and perform services for, the

RAYMOND JAMES”®

October 30, 2014

Mayor Hal Marx

City of Petal, Mississippi
119 W, Eighth Avenue
Petal MS, 39465

Re: Disclosures by Senior Managing Underwriter
Pursuant to MSRB Rule G-17
City of Petal General Obligation Refunding Bonds, Series 2014
City of Petal Water & Sewer Refunding Bonds, Series 2015

Mayor Marx:

We are wriling lo provide you, as Mayor of the City of Petal, Mississippl (Issuer) with the
authority to bind the Issuer by contract, with certain disclosures relaling to the captioned
bond issue (the “Bonds”), as required by Municipal Securities Rulemaking Board
(MSRB) Rule G-17 as set forth in MSRB Notice 2012-25 (May 7, 2012)",

The lssuer has engaged Raymond James & Associates, Inc. (*RJA") to serve as an
underwriter, and not as a financtal advisor or munigipal advisor, in connection with the
issuance of the Bonds

As part of our services as senior managing underwriter, RJA may provide advice
concerning the structure, timing, terms, and other similar matters conceming Ihe
issuance of the Bands. As senior managing underwriter, we are providing this letter on
behalf of the underwriters that are members of the underwriting syndicate for the Bonds,
You also may receive additional separate disclosure letters pursuant to Rule G-17 from
one or more co-managing underwriters for the Bonds

|. Disclosures Concerning the Underwriters' Role:

(iy MSRB Rule G-17 requires an underwriter to deal fairly at all times with both municipal
issuers and investors:

(i) The primary role of the underwriters is to purchase the Bonds with a view to
disfribution in an arm’s-length commercial transaction with the Issuer. The underwriters
have financial and other interests that differ from those of the Issuer,

! Interpretive Notice Gahcerning the Application of MSRB Rule G-17 to Underwriters of Municipal
Securities (effective August 2, 2012).

o Memhis INGRIOE 01379575y andjaais com

Issuer and its affiliates for which they received or will receive customary fees and
expenses.

» We understand that the Issuer may use a portion of the proceeds from the
issuance of the Bonds to refund certain of the Issuer's outstanding securities
(‘Refunded Bonds"). To the extent that Raymond James or an affiliate thereof
owns Refunded Bonds, Raymond James or its affiliate, as the case may be,
would receive a portion of the proceeds from the issuance of the Bonds,

IV, D it ncerning Structure of Municipal itigs Fi

Since RJA has recommended to the Issuer a financing structure that may be considered
a "complex municipal securities financing” for purposes of MSRB Rule G-17, attached is
a description of the material financial characteristics of that financing structure as well
as the material financial risks of the financing that are known to the underwriter and
reasonably foreseeable at this time.

In accordance with the requirements of MSRB Rule G-17, if RJA recommends a
“complex municipal securities financing” to the Issuer that is not otherwise described
herein, this letter will be supplemented to provide disclosure of the material financial
characteristics of that financing structure as well as the material financial risks of the
financing that are known to the underwriter and reasonably foreseeable at that time.

If you or any other Issuer official has any guestions or concerns about these disclosures,
then please make those guestions or concerns known immediately to the undersignad.
In addition, the Issuer should consult with its own financial and/or municipal, legal,
accounting, tax and other advisors, as applicable, to the extent it deems appropriate

It is our understanding that you have the authority to bind the Issuer by contract with us,
and that you are not a party to any conflict of interest relating to the subject transaction.
If our understanding is incorrect, please notify the undersigned immediately.

Under MSRB Rules, we are required to seek your acknowledgement that you have
received this letter. Accordingly, please send me an email to that effect or sign and
return the enclosed copy of this lefter to me at the address set forth above/below.
Depending on the struclure of the transaction that the Issuer decides to pursue, or i
addiional potantial or actual malerial conflicts are Identified, we may be required 1o
send you additional disclosures regarding the ial financial ct istics and risks
of such transaction and/or describing those conflicts. At that time, we also will seek your
acknowledgement of receipt of any such additional disclosures,
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We look forward to working wilh you and the Issuer in connection with the issuance of
the Bonds. We appreciate your business

Sincerely,

‘o
%Vv\dﬁf@ pze

Lindsey Rea
Vice President
RAYMOND JAMES & ASSOCIATES, INC.

Acknowledgement:

Signature: ZM { t\:q_&‘_ Date: /"f‘z Q

Hal Marx, Mayor

City of Petal, Mississippi

CcC:

Melissa Martin, City of Petal, City Clerk
Elizabeth Clark, Butler Snow, Bond Counsel

state constitutional property tax millage limits (an unlimited tax general obligation bond).
The term “limited” tax is used when such limits exist.

General obligation bonds constitute a debl and, depending on applicable state law, may
require that you obtain approval by voters prior to issuance. In the event of default in
required payments of interest or principal, the holders of general obligation bonds have
certain rights under state law to compel you to impose a tax levy.

Revenue Bonds

"Revenue bonds” are debt securities thal are payable only from a specific source or
sources of revenues. Revenue bonds are not a pledge of your full faith and credit and
you are obligated to pay principal and interest on your revenue bonds only from the
revenue source(s) specifically pledged to the bonds. Revenue bonds do not permit the
bondholders to compel you to impose a tax levy for payment of debt service, Pledged
revenues may be derived from operation of the financed project or system, grants or
excise or other specified taxes. Generally, subject to state law or local charter
requirements, you are not required to obtaln voter approval prior to issuance of revenue
bonds, If the specified source(s) of revenue become inadequale, a default in payment of
principal or interest may occur. Various types of pledges of revenue may be used to
secure interest and principal payments on revenue bonds. The nature of these pledges
may differ widely based on state law, the type of issuer, the type of revenue stream and
other factors.

The description above regarding “Security" is only a brief summary of certain possible
security provisions for the bonds and is not intended as legal advice. You should consult
with your bond counsel for further information regarding the security for the bonds

Financial Risk Considerations

Certain risks may arise in connection with your issuance of Fixed Rate Bonds, including
some or all of the following

Issuer Default Risk

You may be in default if the funds pledged to secure your bonds are not sufficient to pay
debt service on the bonds when due. The consequences of a default may be serious for
you and, depending on applicable state law and the terms of the authorizing documents,
the holders of the bonds, the trustee and any credit support provider may be able to
exercise a range of available remedies against you. For example, if the bonds are
secured by a general obligation pledge, you may be ordered by a court to raise taxes.
Other budgetary adjustments also may be necessary to enable you to provide sufficient
funds to pay debt service on the bonds. If the bonds are revenue bonds, you may be
required to take steps to increase the available revenues that are pledged as security
for the bonds. A default may negatively impact your credit ratings and may effectively
limit your ability to publicly offer bonds or other securities at market interest rate levels.
Further, if you are unable to provide sufficient funds to remedy the default, subject to
applicable state law and the terms of the authorizing documents, you may find il

EXHIBIT “B”

Fixed Rate Structure Disclosure

The following is @ general description of the financial characteristics and security
structures of fixed rate municipal bonds (“Fixed Rate Bonds"), as well as a general
description of certain financial risks that you should consider before deciding whether to
issue Fixed Rate Bonds. If you decide that you would like to pursue this financing
altenative, we may provide you with additional information more specific to your
particular issue.

Financial Characteristics

Maturity and Interest. Fixed Rate Bonds are interest-bearing debt securities issued by
state and local governments, political subdivisions and agencies and autharities.
Maturity dates for Fixed Rate Bonds are fixed at the time of issuance and may include
serial maturities (specified principal amounts are payable on the same date in each year
until final maturity) or one or more term maturities (specified principal amounts are
payable on each lerm maturity date) or a combination of serlal and term maturities, The
final maturity date typically will range between 10 and 30 years from the date of
issuance. Interest on the Fixed Rate Bonds typically is paid semiannually at a stated
fixed rate or rates for each maturity date.

Redemption. Fixed Rate Bonds may be subject to optional redemption, which allows
you, at your option, to redeem some or all of the bonds on a date prior to scheduled
maturity, such as in connection with the issuance of refunding bonds to take advantage
of lower interest rates. Fixed Rate Bonds will be subject to optional redemption only
after the passage of a specified period of time, often approximately ten years from the
date of issuance, and upon payment of the redemption price set forth in the bonds,
which may include a redemption premium. You will be required to send out a notice of
optional redemption to the holders of the bonds, usually not less than 30 days prior to
the redemption date. Fixed Rate Bonds with term maturity dates also may be subject to
mandatory sinking fund redemption, which requires you to redeem specified principal
amounts of the bonds annually in advance of the term maturity date. The mandatory
sinking fund redemption price is 100% of the principal amount of the bonds to be
redeemed

Security

Payment of principal of and interest on a municipal security, including Fixed Rate
Bonds, may be backed by various types of pledges and forms of security, some of
which are described below.

General Obligation Bonds
"General obligation bonds" are debt securities to which your full faith and credit is

pledged to pay principal and interest. If you have taxing power, generally you will pledge
to use your ad valorem (property) taxing power to pay principal and interest, Ad valorem
taxes necessary to pay debt service on general obligation bonds may not be subject to

necessary to consider available alternatives under state law, including (for some
issuers) state-mandated receivership or bankruptey. A default also may occur if you are
unable to comply with covenants or other provisions agreed to in connection with the
issuance of the bonds.

This description is only a brief summary of issues relating to defaults and is not intended
as |egal advice. You should consull with your bond counsel for further information
regarding defaults and remedies.

Redemption Risk
Your ability to redeem the bonds prior to maturity may be limited, depending on the

terms of any optional redemption provisions. In the event that interest rates decline, you
may be unable to take advantage of the lower interest rates to reduce debt service,

Refinancing Risk

If your financing plan contemplates refinancing some or all of the bonds at maturity (for
example, if you have term maturittes or If you choose a shorter final maturity than might
otherwise be permitted under the applicable federal tax rules), market conditions or
changes in law may limit or prevent you from refinancing those bonds when required.
Further, limitations in the federal tax rules on advance refunding of bonds (an advance
refunding of bonds occurs when tax-exempt bonds are refunded more than 90 days
prior to the date on which those bonds may be retired) may restrict your ability to refund
the bonds to take advantage of lower interest rates.

Reinvestment Risk

You may have proceeds of the bonds to invest prior 1o the time that you are able to
spend those proceeds for the authorized purpose. Depending on market conditions, you
may nol be able to invest those proceeds at or near the rate of interest that you are
paying on the bonds, which is referred to as "negative arbitrage”.

Tax Compliance Risk
The issuance of tax-exermpt bonds is subject to a number of requirements under the

United States Internal Revenue Code, as enforced by the Internal Revenue Service
(IRS). You must take certain steps and make certain representations prior to the
issuance of tax-exempt bonds. You also must covenant to take certain additional
actions after issuance of the tax-exempt bonds. A breach of your representations or
your failure to comply with certain tax-related covenants may cause the interest on the
bonds to become taxable retroactively to the date of issuance of the bonds, which may
result in an increase in the interest rate that you pay on the bonds or the mandatory
redemption of the bonds. The IRS also may audit you or your bonds, in some cases on
a random basis and in other cases targeted to specific types of bond issues or tax
concerns. If the bonds are declared taxable, or if you are subject to audit, the market
price of your bonds may be adversely affected. Further, your ability to issue other tax-
exempt bonds also may be limited, This description of tax compliance risks is not
intended as legal advice and you should consult with your bond counsel regarding tax
implications of issuing the bonds.
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EXHIBIT “C”

The 2014 Community Showcase Video Program _Name: Hal Marx

CGI| Communications, Inc.
130 East Main Street, 5th Floor

Title: Mayor
Address: 119 W. Eight Ave.
City, State, Zip: Petal, MS, 39465

Rochester, NY 14604 Phone: 601-545-1776
(800) 398-3029 phone Email: Mayor@cityofpetal.com
(866) 429-8611 fax Website: www.cityofpetal.com

This agreement is between CGl Communications, Inc. (“CGI”) and the City of Petal, MS the “City”) and shall remain in effect from the date it is
signed by both parties until the third anniversary of the date that the completed and approved Community Video Program is made available
for viewing via a link on the www.cityofpetal.com homepage, including any alternate versions of your homepage, for viewer access on differ-
ent devices. Any termination or modification of this Agreement shall not take effect until the expiration of the current term.

CGl shall provide a Community Video Program as follows:

One Welcome video from your Mayor or other civic leader

Up to 3 additional videos to showcase various aspects of your community, for a total of four 1 minute community highlight videos

One Community Organization chapter to promote charities, nonprofits and community development organizations

Script writing and video content consultation

A videographer will come to your location to film videos

We reserve the right to use still images and photos for video production

All aspects of video production and editing, from raw footage to final video including professional voiceovers and background music

Final draft of Community Video Showcase content subject to your approval (up to 3 sets of revisions allowed). Any request for approval of
revision, including final draft, shall be deemed approved if no response received by us within thirty (30) days of request

Patented OneClick” Technology and encoding of all videos into multiple streaming digital formats to play on all computer systems, devices,
browsers, and Internet connection speeds; recognized player formats include WindowsMedia¥ and QuickTime<

Store and stream all videos on CGl's dedicated server

Business sponsors allowed on the perimeter of video panels

Businesses will be allowed to purchase various digital media products and services from CGl and its affiliates

Duration of sponsor participation will be one to two years and CGl is solely responsible for sponsorship fulfillment including all related aspects
of marketing, production, printing, and distribution

Viewer access of the Community Video Program from your website shall be facilitated by CGl, providing HTML source code for a graphic link
to be prominently displayed on the www,cityofpetal.com website homepage as follows: “"Coming Soon” graphic link designed to coordinate
with existing website color theme to be provided within 10 business days of execution of this agreement; “Video Tour” graphic link to be
provided to replace the "“Coming Soon" link upon completion and approval of videos

CGl will own copyrights of the master Community Video Program

The City will assume no cost or liability for this project and CGI will honor any request for termination of sales upon 30 day Notice and only if
the City continuously provides the Community Video linkage from its Homepage for the duration of this contract

“he City of Petal shall:

Provide a letter of introduction for the program on its letterhead

Assist with the content and script for the Community Video Showcase

Grant CGl the right to use City’s name in connection with the preparation, production, and marketing of the Program

Display the “Coming Soon” graphic link prominently on the www.cityofpetal.com homepage within 10 business days of receipt of HTML source
code

Display the "Video Tour" link, of no less than 150 by 400 pixels, prominently on its www,cityofpetal.com homepage, including any alternate
versions of your home page, for viewer access on different devices for the entire term of this agreement

Ensure that this agreement remains valid and in force until the agreed upon expiration date, regardless of administration

Grant full and exclusive streaming video rights for CGl and its subsidiaries, affiliates, successors and assigns to stream all video content on
Community Video Program and all related CGI Programs, including but not limited to its “Community Video Network"

Represent and warrant that any and all photographs, videos, and other content it submits to us for use in any video or other production does
not infringe on any third party's copyrighted material, trademark or other intellectual privacy or publicity rights and shall defend and indemnify
us from any such claim or action

This Agreement constitutes the entire agreement of the parties and supersedes any and all prior communications, understandings and agreements,
whether oral or written. No modification or claimed waiver of any provision shall be valid except by written amendment signed by the parties herein.

We, the undersigned, have read and understand the above information and have full authority to sign this agreement.

The City of Petal, MS CGl Communications, Inc.
Signature: /ﬂlﬁg\ M 2 E a
v 7
Name (printed): HO\.( MQ_ r ¥ Name (printed): Nicole Rongo
Title: {Y\A(A al Title: Vice President of Marketing
J
Date: //- j’-"/‘/ Date: October 28, 2014
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CITY OF PETAL, MISSISSIPPL
POLICIES AND PROCEDURES
FOR CONTINUING DISCLOSURE/SEC RULE 15¢2-12 COMPLIANCE

I. Statement of Purpose

This Policies and P d for Continuing Discl 'SEC Rule 15¢2-12 Compliance (this “Policy™)
designates specific policics of the City of Petal, Mississippi (the “Issuer”) to monitor and ensure post
issuance compliance under and pursuant to its continuing disclosure agreements/certificales (the “CDA™)
in conncction with certain bond obligations (the “Qbligations™) issued by the Issuer with applicable
provisions of the Securities and Exchange Commission’s (“SEC”) Rule |5c2-12 (the “Rule™

This Policy describes various procedures and systems designed to identify on a timely basis facts relevant
to d ing li with the requi that must be satisfied subsequent to the issuance
of Obligations in order that the Obligations be, or continue to be, in compliance with the CDA and the
Rule. The Issuer recognizes that compliance with the Rule is an on-going process, necessary, during
the entire term of the Obligations, and is an integral compaonent of the [ssuer’s overall debt manapgement
policies. Accordingly, the analysis of those facts and implementation of this Policy will require on-going
monitoring and may require consultation with bond counsel or other professionals beyond the scope of
their initial engagement with respect to the issuance of particular Obligations.

II. Responsible Parties

A, The Mayor shall identify an appropriate officer (currently the City Clerk) to be
responsible for monitoring the Issuer’s post-issuance compliance issues
(the "Staff Designee™). The City Clerk shall be responsible for ensuring an
adequate succession plan for transferring post-issuance compliance responsibility
when changes in officers and staff occur.

B. The Staff Designee will coordinate procedures for record retention and review of such
records

C. The Staff Designee will review post-issuance compliance procedures and systems
on a periodic basis, but not less than annually, will keep a log to document such
reviews, and will cansult as necessary with the [ssuer's financial advisor and bond
counsel,

D. The Staff Designee shall maintain originals and copies of all documents and other
records relating to the Obligations.

E. The Staff Designee will review each issue of Obligations for compliance with this
Policy on 2 periodic basis, but not less than annually, and will keep a log to document
such reviews.

[[1. General Recordkeepjng

The Staff Designee will maintain and store a copy of the following documents on file at all times for the
life of the Obligations plus three (3) years:

I, Audited Financial Statements;

2. Budget for next fiscal year;

3. Accounting principles pursuant to which the Audited Financial Statements
were prepared; and

4. Operating and financial information contained in the official statement in
connection with the Obligation.

G. Confirm that no listed event as required by the Issuer’s CDA has occurred. If the
Issuer determines that a listed event has occurred, confirm that the Agent causes
a notice of such occurrence (the “Material Event Notice™) to be filed with the
MSRB on or before the time period prescribed by the Rule, through EMMA,
together with a cover sheet in substantiaily the form attached hereto as Exhibit B.

V. Material Event Notice

The following policies relate to i with garding the filing of a Material Event

Notice
The Staff Designee will:

A. Notify Bond Counsel and/or the Agent of any Listed Event (defined below) within ten
(10) days after the occurrence of the event,

B. Confirm that the Material Event Notice of such Listed Event was provided to the
MSRB, through EMMA, within ten (10) days afier the occurrence of an event,

Lixred Evenrs inetude:
[¢)] Principal and interest payment delinquencies;
2) ‘Non-payment related defaults, if material;

3
difficulties;

Unscheduled draws on debt service reserves, if any. reflecting financial

[CH] Unscheduled draws on credit enhancements reflecting financial difficulties;
) Substitution of credit or liquidity providers, or their failure to perform;
(6) Adverse tax opinions. the issuance by the Intemal Revenue Service of proposed

or final determinations of taxability. Notices of Proposed Tssue (IRS Form 5701-TEB) or other
material notices or determinations with respecl to the tax status of the Obligations, or other
material events affecting the tax status of the Obligations;
@)
@)

)

Modifications to ights of Bondholders, if material:
Bond calls, if material, and render offers:

Defeasances;

EXHIBIT “D”
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Financing transcript (may be in CD form):

Copy of the CDA for each Obligation;

Copy of the Official Statement for each Obligation;
Copy of any rating reports or analysis;
Copy of any d ing or notices:

Copy of any Material Event Notice (as defined below):

Copy of any Notice of Failure to File Annual Report (as defined below);
Copy of any Annual Filing (as defined below);

Copy of Financial Statements of the Issuer: and

Copy of Current Budget information of the Issuer.

TV. Annual Filing

{ing Annual Filings of Obligations.

The following relate to i with the Rule reg;

The Staff Designee will:

A. Appoint or engage bond counsel or a dissemination agent (the “Agent”) to assist
in carrying out its obligations under this Policy. each CDA and the Rule. If the
Tssuer does not engage an Agent to file its Annual Filing, the Staff Designee shall
be responsible for submitting the information required in this Policy directly to
the MSRB (as defined below) through EMMA (as defined below) pursuant to
each CDA

B. Confirm that the Agent has filed with the Municipal Securities Rulemaking
Board (the “MSRB™ through the EMMA Dataport (“EMMA™) at http://
www.emma.msrb.org; information which s consistent with the requirements
under its CDA (the “Annual Filing™) no later than the date required for the
repotting of each Annual Filing as determined by each CDA (the “Report
Date™). The Annual Filing may be submitted as a single documnent or as separate
documents comprising a package, and may be submitted separately from the
balance of the Annual Filing.

C, If the Issuer is unable to provide the Annual Filing or portions of the Annual Filing
by the Report Date, confirm that the Agent has filed on the Report Date a notice

to the MSRB (the “Notice of Failure to File™) in sub ially the form hed
hereto as Exhibit A_
D, Confirm that the Agent has filed audited financial statcmnents by the Report Date. If

audited financial statements are unavailable by the Report Date, confirm that the
Agent has filed a Notice of Failure to File on the Report Date.

E. Confirm that the Agent has filed the budget for the next fiscal year by the Report Date
F. Confirm that the Annual Report contains the appropriate information as required by

its CDA. Examples of the following information typically required in an Annual
Report are as follows:



/

(10)  Release, substitution, or sale of property, if any, securing repayment of the
Obligations. if material;

(1) Rating changes:
(12)  Bankruptey, insolvency, receivership. or similar event of the City:
(13)  The of a merger, i or acquisition invilving the City

or the sale of all or substantially all of the assets of the City. other than in the ordinary course of
business. the entry irto a definitive agreement to undertake such an action or the termination of a
definitive agreement relating to any such actions, other than pursuant to its terms, if material; and/

or
(14)  App of a or additional trustee or the change of name of a
trustee, if material,
VI. Rating Changes
The following policies refate to pli with lati ding any rating changes. Rating

changes may include, without limitation, any change in rating on the Obligations
The Staff Designee will:

A, Notify Bond Counsel and/or the Agent of any rating change within ten (10) days after
the occurrence of the event

B. Confirm that the rating change was provided to the MSRB, through EMMA, within
ten (10) days after the rating change in the form of the Material Event Notice.

VII. Defeasance of Oblipations

The following policies relate to

1 n defe

g any

with r i g of any Oblj
The Staff Designee will:
A. Confirm Bond Counsel and/or the Agenl has filed notice of the defeasance in the form of
a Material Event Notice and that the Material Event Notice provides explicit disclosure as
to whether the Obligations have been escrowed to maturity or escrowed to call, as well as
appropriate disclosure of the timing of maturity or call
VIIL Training

The following policies relate to compliance with regulations regarding training of staff in connection with
the Policy.

The Stafl’ Peslgnee will consult with Bond Counsel amdfor the Agent on appropriate training of
responsible employees and staff in conaection with this Policy.

Adopted on November 4, 20[4.

EXHIBIT B

MATERIAL EVENT NOTICE COVER SHEET

Name of [ssuer: City of Petal, Mississippi

Date of Issuance: , 2014
CUSIP Numbers: ¥ »
Description of the attached Material Event Natice (Check One):
[ Principal and interest payment delinquencies
2 Non-Payment related defaults, if material

Unscheduled draws on debt service reserves, if any, reflecting financial
difficulties
4. Unscheduled draws on credit enh: financial difficulties

5. Substitution of credit or liquidity providers, or their failure to perform

6. Adverse tax opinions, the issuance by the Internal Revenue Service of proposed
or final determinations of taxability. Notices of Proposed Issue (1TS Form 5701-
TEB) or other material notices or determinations with respect to the tax status of
the bonds, or other maerial evenls affecting the tax status of the Bonds

7 10 rights of Bondhol if material

8. Bond calls, if material, and tender offers

9. Defeasances

10 Release, substitution, or sale of properly, if any. securing repayment of the
securities

1N Rating changes

2. kruplcy, insol , recer ip or other similar event of the State

13, The i Tger, idation or isition involving the State

of a mel
or the sale of all or substantially all of the assets of the State, other than in the
ordinary course of business, the entry into a definitive agreement to undertake
such an action or the termination of a definitive agreement relating 1o any such
actions, olher than pursuant to its terms, if material

14 Appointment of a successor or additional wrustee or the change of name of a
trustee, if material

15, Failure to provide annual financial information as required by the Rule

16. Other material event notice (specify)

| hereby represent that | am authorized by the City/Other Obligated Person or its agent to distribule this information
Aublicly:

Title:

Voice Telephone Number:

CITY OF PETAL
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EXHIBIT A
T Ul F| AN] L ORT

Name of Issuer: City of Petal, Mississippi

Date of Issuance: 2014
CUSIP Numbers:

NOTICE IS HEREBY GIVEN that the City has not provided
an  Annual Report as required by 1ts continuing disclosure  undertakings.
The City  anticipates that the  Annual Report  will be  filed by
Dated:

CITY OF PETAL, MISSISSIPPI

By

Authorized Officer
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ORDINANCE NUMBER 1979 (42-A389)

AN ORDINANCE CHANGING AND AMENDING THE COMPREHENSIVE ZONING
ORDINANCE NO. 1979 (42) OF THE CITY OF PETAL, MISSISSIPPI, AS AMENDED BY
ORDINANCE NUMBERS 1979 (42-1) THROUGH 1979 (42-A388) SO AS TO CHANGE THE
ZONING CLASSIFICATION OF PROPERTY LOCATED AT 111 SMITH FROM R-2 (LOW-
MEDIUM DENSITY RESIDENTIAL TO R-3 (MEDIUM DENSITY RESIDENTIAL)

BE IT ORDAINED BY THE MAYOR AND BOARD OF ALDERMEN OF THE CITY OF PETAL,

MISSISSIPPLI:

SECTION 1. That the Comprehensive Zoning District Map, adopted as part of the Comprehensive
Zoning Ordinance Number 1979 (42) of the City of Petal, Mississippi, as amended by Ordinance Numbers
1979 (42-1) through 1979 (42-A388) and the same is hereby changed and amended as per petition filed in
connection therewith so that the lend described as listed below. Change of current zoning from R-2 (Low-
Medium Density Residential) to R-3 (Medium Density Residential).

Said land being more particularly described as follows, to wit:

COMM NWC OF SE 1/4 OF NE 1/4 E 16FT S 16.7FT POB E 144FT S 132.8FT W 144FT N 132.8FT
POB; PARCEL #3-030B-01-266.00, ALL IN FORREST COUNTY, MS

as per map or plat thereof on file in the office of the Chancery Clerk of Forrest County, Mississippi, is
hereby classified and placed in the R-3 (Medium Density Residential) zoning.

SECTION 2. Except as hereby expressly changed and amended, the aforesaid Comprehensive Zoning
Ordinance No. 1979 (42) of the City of Petal, Mississippi, as amended by Ordinance Numbers 1979
(42-1) through 1979 (42-A388) shall be and remain in full force and form as adopted on November 4, 2014.

SECTION 3. That this Ordinance shall take effect and be in full force within thirty (30) days from and
after its passage as provided by law. The foregoing Ordinance having been reduced to writing, the same
was introduced and read, and a vote was taken thereon, first section by section and then upon the Ordinance
as a whole with the following results:

Those present and voting “AYE” and in favor of the passage, adoption and approval of Sections
1, 2 and 3 of the foregoing Ordinance:

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN DAVID CLAYTON
ALDERMAN TONY DUCKER
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
ALDERMAN STEVE STRINGER

Those present and voting “NAY™ or against the adoption of any section of the foregoing

Ordinance:
NONE

Those present and voting “AYE” and in favor of the adoption of the foregoing Ordinance as a
whole:

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN DAVID CLAYTON
ALDERMAN TONY DUCKER
ALDERMAN WILLIAM KING
ALDERMAN CLINT MOORE
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ALDERMANSTBIVESTRINGER

Those present and voting “NAY” or against the adoption of the foregoing Ordinance as a whole:

WHEREUPON, the fcregoing Ordinance be, and the same is hereby passed, adopted and

NONE

approved on this the 4™ day of November 2014.

(SEAL)

ATTEST: EAL *

/NLAQ/VLV\._//"

HAL MARX, MAYOR

MELISSA MARTIN;éI’T’V CLERK
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EXHIBIT “F”

MEMORANDUM OF UNDERSTANDING

The City of Petal is a municipal corporation seeking methods and alternatives to the
treatment of the wastewater effluent generated by the City and the citizens.

Earthworx, LLC is  limited liability corporation created pursuant to the laws of the State
of Mississippi with the capzcity and ability to design, construct, and operate a system to provide
adequate and appropriate wastewater treatment.

For and in consideration of the sum of $20,000.00, Earthworx will study appropriate
means and methods of treating Petal’s wastewater effluent using a “Land Treatment System”
(LTS). As a part of this study, Earthworx will provide a schematic layout and map of at least
one possible Land Treatment System option, subject to all permitting and final site surveys
necessary for design and construction. Earthworx will also provide a preliminary engineer’s cost
estimate for the LTS to inclade estimated construction costs for the raw sewage transmission
pipeline, pretreatment/storage lagoons and land treatment components. It will also include
anticipated land acquisition costs, engineering and other soft costs associated with the initial
development of the LTS.

Tt is understood that the information being provided by Earthworx is in good faith based
upon readily available effluent flow records provided by the City, preliminary site data (soil
surveys, soil maps, topographic maps, tax maps) as well as market prices at the time of the

estimate. This information is solely for the purpose of assisting the City of Petal in establishing

It is understood that information provided by Earthworx will be non-binding on either
party and that, given the preliminary nature of this study, no effort will be made at this stage by
Earthworx to determine any projected operation and maintenance costs nor any other on-going
financial requirements which may be included in a future operational agreement.

The City of Petal agrees to provide to Earthworx all information concerning Petal’s

current sewer effluent flow records as well as projections for future growth.

WITNESS THE SIGNATURES of the parties by their authorized representatives on this,

th
the /A 4 dayof _ Aovemher ,2014.

CITY OF PETAL

By: ’(‘)LI/\Q W

L4

Hal Marx, Mayor

Earthworx, LLC

a Mississippi limited liability company

By:

Bennett V. York, Manager

By:
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Municipal Compliance Questionnaire

As pant of the munl:}pnlltys audit, the so\'ernung authorties of thc municipality must make
certain assertions with regard 1o legal comp The pal compli questionnaire was
developed for this purpose.

The following questionnaire and related certification must be completed at the end of the
nunicipality's fiscal year and entered into the official minutes of the governing authorities at their
2xt regular meeting.

The governing authorities should take care to answer these questions accurately. Incorrect
answers could reduce the suditor's reliance on the questionnaire responses, resulting in the need to
perform additional audit procedures at added cost.

Information
Noter Flun m the sizs of come municipalities, some of the questions miy not he npplicable. If so,
mark N/A in answer blanks. Answers to other guestions may reguire more than “yes" or

“no. " and, as @ reswll, more information on this guestiontaiee may be regrired and/or
separate work papers may be needed.

. Name and address of municipality: C ‘{'L\O‘p pel-a_l PO Eﬂ)( 5("4 Pe-t-a_!
s SAUS

2, List the date and population of the latest official U.S, Census or most recent official census:
RWLO -

3. Names, addresses and telephone numbers of officials (include elected officials, chief
administrative officer, and atlorney)
See_allaOned
4. Period of time covered by this questionnaire:

From: 0C+ \.7’0‘3

5. Expiration date of current elected officials' term:

Segk. 20, 2014
Jdune 20,2017

IV-BO

12. Has the municipality published a synopsis or notice of the
annual audit within 30 days of acceptance?
(Section 21-35-31 or 21-17-19)

PART II - Cash and Related Records

|. Where required, is a claims docket maintained?
(Section 21-39-7)

2. Are all claims paid in the order of their entry in the claims
docket? (Section 21-39-9)

3. Does the claims docket identify the claimant, claim number,
amount and fund from which each warrant will be issued?
(Section 21-39-7)

4. Are all warmnis approved by the board, signed by the mayor
or majority of the board, attested to by the clerk, and
benring the municipal seal? (Section 21-39-13)

S. Are warrants for approved claims held until sufficient cash is
available in the fund from which it is drawn?
(Section 21-39-13)

6. Has the municipality adopted and entered on its minutes a
budget in the format prescribed by the Office of the State
Auditor? (Sections 21-35-5, 21-35-7 and 21-35-9)

7. Does the municipality operate on a cash basis budget, except
for expenditures paid within 30 days of fiscal year end or for
consfruction in progress? (Section 21-35-23)

8. Has the municipality held a public hearing and published its
adopied budget? (Sections 21-35-5, 27-39-203, & 27-39-205)

9. Has the municipality complied with legal publication
requirements when budgetary changes of 1 0% or more are
made to a department’s budget? (Seclion 21-35-25)

If revenues are less than estimated and a deficit is
anticipated, did the board revise the budget by its regular
July meeting? (Section 21-35-25)

P bbb e b o I

1V-B2

EXHIBIT “G”
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MUNICIPAL COMPLIANCE QUESTIONNAIRE

Year Ended September 30, 20__

Answer All Questions: Y - YES, N-NO, N/A - NOT APPLICABLE

PART T - General

1. Have all ordinances been entered into the ordinance book and
included in the minutes? (Section 21-13-13)

2. Do all municipal vehicles have public license plates and
proper markings? (Sections 25-1-87 and 27-19-27)

3, Are municipal records open to the public? (Section 25-61-5)

4. Are meetings of the board open to the public?
{Section 25-41-5)

5. Are notices of special or recess meetings posted?
(Section 25-41-13)

5. Are all required personnel covered by appropriate surety
bonds?
Board or council members (Sec. 21-17-5}
Appointed officers and those handling money. see
statutes governing the form of government (i.c.,
Section 21-3-5 for Code Charter)
Municipal clerk (Section 21-15-38)
Deputy clerk (Section 21-15-23)
Chief of police (Section 21-21-1)
Deputy police (Section 45-5-9) (if hired under this law)

7. Are minutes of board meetings prepared to properly reflect the
actions of the board? (Sections 21-15-17 and 21-15-19)

8. Are minutes of board meetings signed by the mayor or
majority of the board within 30 days of the meeting?
(Section 21-15-33)

9, Has the municipality complied with the nepotism law in its
employment practices? (Section 25-1-53)

10. Did all officers, employees of the municipality, or their
relatives avoid any personal interest in any contracts with
the municipality during their term or within one year after
their terms of office or employment? (Section 25-4-105)

1. Does the municipality contract with a Certified Public
Accountant or an auditor approved by the State Auditor for
its annual audit within twelve months of the end of each
fiscal year? (Section 21-35-31)

IV-B1

11. Have financial records been maintained in accordance with
the chart of accounts prescribed by the State Auditor?
{Section 21-35-11)

12, Does the municipal clerk submit to the board a monthly
report of expenditures against each budget item for the
preceding month and fiscal year to date and the unexpended
balances of each budget item? (Section 21-35-13}

13. Does the board avoid approving claims and the city clerk not
issue any warrants which would be in exeess of budgeted
amounts, except for court-ordered or emergency
expenditures? (Section 21-35-17)

14, Has the municipality commissioned municipal depositories?
(Sections 27-105-353% and 27-105-363)

15. Have investments of funds been restricted to those
instruments authorized by law? (Section 21-33-323)

16, Are donations restricted to those specifically authorized by
law? [Section 21-17-5 (Section 66, Miss. Constitution) --
Sections 21-19-45 through 21-19-59, etc.]

17. Are fixed assets properly tagged and accounted for?
(Section II - Municipal Audit and Accounting Guide)

18. Is all travel authorized in advance and reimbursements made
in accordance with Section 25-3-417

19. Are all travel advances made in accordance with the State
Auditor's regulations? (Section 25-3-41)

PART III - Purchasing and Receiving

I, Are bids solicited for purchases, when required by law
(written bids and advertising)? [Section 31-7-13(b) and (c)]

2. Are all lowest and best bid d
[Section 31-7-13(d)]

properly d d?

% Are all one-source item and emergency purchases
documented on the board's minutes? [Section 31-7-13(m)
and (k)}

4, Do all officers and employees understand and refrain from

accepting gifts or kickbacks from suppliers? (Section
31-7-23)

1V-B3

-

< < B [ Hofe e

I\/

iy

<l Rebepbe R <



PART IV - Bonds and Other Debt

1. Has the municipality complied with the percentage of taxable
property limitation on bonds and other debt issued during the
year? (Section 21-33-303)

2. Has the municipality levied and collected taxes, in a sufficient
amount for the retirement of general obligation debt principal
and interest? (Section 21-33-87)

3. Have the required trust funds been established for utility
revenue bonds? (Section 21-27-65)

4 Have expenditures of bond proceeds been strictly limited to
the purposes for which the bonds were issued? (Section
21-33-317)

5. Has the municipality refrained from borrowing, except where
it had specific authority? (Section 21-17-5)

PART V - Taxes and Other Receipts

L Has the municipality adopted the county ad valorem tax rolls?
(Section 27-35-167)

2. Are interest and penalties being collected on delinquent
ad valorem taxes? (Section 21-33-53)

3. Has the municipality conducted an annual land sale for
delinquent ad valorem taxes? (Section 21-33-63)

4. Have the various ad valorem tax collections been deposited
into the appropriate funds? (Separate Funds for Each Tax
Levy) (Section 21-33-53)

5t Has the increase in ad valorem taxes, if any, been limited to
amounts allowed by law? (Sections 27-39-320 and 27-39-321)

6. Are local privilege taxes collected from all businesses located
within the icipality, except those pted? (Section
27-17-5)

i Are transient ventor taxes collected from all transient

vendors within the municipality, except those exempted?
(Section 75-85-1)

8. Is money received from the state's "Municipal Fire Protection
Fund" spent only to improve municipal fire departments?
(Section §3-1-37)

IV-B4

IV-B6

CITY OF PETAL
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EXHIBIT “G”
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9 Has the municipality levied or appropriated not less than 1/4
mill for fire protection and certified to the county it

provides its own fire protection or allowed the county to \{
levy such tax? (Sections 83-1-37 and 83-1-39)
10. Are state-imposed court llected and settied \
monthly? (Section 99-19-73, 83-39-31, etc.) l
11. Are all fines and forfeitures collected when due and settled
immediately to the municipal treasury? (Section 21-15-21) Z

12. Are bids solicited by advertisement or, under special
i isals obtained when real property is mla

cir three app
sold? (Section 21-17-1)

13. Has the municipality determined the full and complete cost for solid ‘
waste for the previous fiscal year? (Section 17-17-347) NC~
14, Has the icipality published an itemized report of all revenues,
costs and expenses incurred by the municipality during the
immediately preceding fiscal year in operating the garbage e \ a
or rubbish collection or disposal system? (Section 17-17-348)

15. Has the municipality conducted an annual inventory of its assets in
accordance with guidelines established by the Office of the
State Auditor? (MMAAG) I

1V-B5
(MUNICIPAL NAME)
Certification to Municipal Compli Questi ire

Year Ended September 30, 20\_L‘\

We have reviewed all questions and responses as ¢ ined in this Municipal Compli:
Questionnaire for the Municipality of D€+OL.\

knowledge and belief, all responses are accurate.

. and, to the best of our
Y MO YNV

_ el inee
(City Clerk's Signature) {(Mayor's Signature) Ll
N )1//—,(-/4

(Date) (Date

Minute Book References:
Book Number ?)q

Page

(Clerk is to enter minute book references when questionnaire is accepted by board.)

1v-B7



WRIGHT CPA GROUP, PLLC
<>CERTIFIED PUBLIC ACCOUNTANTS «<»

American Institute of Certified Public Accountants + Mississippi Society of Certified Public
Accountants

#10 Plaza Drive « P.O. Box 16433 « Hattiesburg, MS 39404-6433
Phone 601.268,3135 « Fax 601.261,3922

www.wrightcpagroup.com

October 2, 2014
Honorable Mayor, Members of the Board of Aldermen
City of Petal, Mississippi

In planning and performing our audit of the financial statements of the governmental
activities. the business-type activities. the aggregate discretely presented component
units, each major fund, and the aggregate remaining fund information of City of Petal as
of and for the year ended September 30, 2013, in accordance with auditing standards
generally accepted in the United States of America, we considered City of Petal’s internal
control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumnstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the City of Petal’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the City of Petal’s internal control.

Our consideration of intemal control was for the limited purpose described in the
preceding paragraph and was not designed o identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies and therefore material
weaknesses or significant deficiencies may exist that were not identified. However, as
discussed below, we identified certain deficiencies in intemnal control that we consider to
be material weaknesses and other deficiencies that we consider to be significant
deficiencies.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions. to prevent. or detect and correct, misstatements on a timely basis, A material
weakness is a deficiency, or 2 combination of deficiencies in internal control, such that
there i3 a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and correcled, on a timely basis. We

This communication is intended solely for the information and use of management and
the Board of Aldermen, and others within the City, and is not intended to be, and should
not be, used by anyone other than these specified parties.

Very truly yours,
bt et obogy Pl

‘Wright CPA Group, PLLC

CITY OF PETAL
MINUTE BOOK 34

EXHIBIT “H”
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consider the following deficiencies in the City’s inlemnal control to be material
weaknesses:

1.

The records supporting addition and deletion of fixed assets for the year ended on
September 30, 2013 were not sufficient to provide complete and reliable
information for reconciliation 1o assets ledgers. Not all current year sales of fixed
assets were removed from depreciation schedule. This may lead to misstatements
in financial reporting. We recommend that the City reconcile department
inventories of fixed assets to depreciation schedule and maintain complete records
of changes in fixed assets.

. The City converted to a new accounting software in August 2012. Due to this

software design, it is more difficult to keep track of internal balances of funds.
This may lead both to misstatemnent in financial reporting and noncompliance
with laws, regulations and grant agreements. We recommend that accounting
personnel reconciles internal balances and transfers monthly.

. The Board of Aldermen does not have an audit committee or a finance committee.

There is no oversight of audit from the Board, and the Aldermen do not
consistently review invoices for payment of monthly expenses. This may lead to
fraud in expenditures. We recommend that the Board elect a committee to oversee
the audit process and to review invoices on the docket prior to payment.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance. We consider the following deficiencies in
City of Petal’s internal control to be significant deficiencies:

1.

During our testing of customer accounts receivables for utility funds, we noted a
number of accounts that should have been inactive, but instead were charged late
fees every month, This may lead to misstatements in financial reporting. We
recommend that management review customer accounts receivable monthly to
ensure that charges are correct.

During our audit, certain issues came to our attention that are not material weaknesses or
significant deficiencies, but still merit communication to those charged with governance,

1

The City publishes board minutes on the City website, However, the link to
Ordinances does not work. We believe it is important to make Ordinances
available for residents on the City’s website

The accounting personnel does not stamp invoices as “paid” or otherwise
identifies them as paid. This may lead to error and fraud. We recommend that
invoices are clearly identified as paid and show the fund and department to which
expenditure was charged.

. During review of credit card transactions, personnel were not able to locate all

receipts for expenses charged to the credit card. Although amounts were not
material. credit card charges are susceptible to fraud and should be monitored by
management. We recommend that credit card transactions and underlying receipts
and invoices are reviewed by the management prior to payment.

City of Petal
FYE 9/30/13

Response to Financial Statement Findings

2013-1 Finding (Repeated from 2011 audit findings)

Significant Deficiency — Material Weakness

Response

The,: City is continuing to improve its accounting for fixed assets. They have
assigned fixed assets responsitility to the payables clerk in effort to connect the
purchase of assets with addilions to assel inventory, We are still working on
system to remave assets which are sold or junked. Also we are continuing to
review and strengthen our procedures for inventorying and reconciling physical
inventory with computerized Inventory.

2013-2 Finding
Significant Deficiency — Material Weakness

Response
We will implemenl monithly procedures for reviewing and reconciling inter-fund
transactions. We will parform these pr iures along with thly bank

recanciliations and maintain appropriate decumentation.

2013-3 Finding

Significant Deficiency - Material Weakness

Response

The Board will consider estabiishing a process for improving oversight of the
audit process and reviswing inveices prior to payment. The board currently
reviaws the monthly expense docket but agrees the procedures could be
sirengthened,

2013-1 Finding

Significant Deficiency

Response

The Cily has made significant progress in managing ils ulility billings and
collectons with personnel changes along with changes in proceduras, The sewer
only customers present a special challenge in that the City has ro method to
culuff services for nonpayment. However the Clty is sware of the issues and is
Wt?;:;:_g lo improve procedures 1o provide imely and accurate utility billings and
collections.
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2013-1 Finding

Communication Items

Response

The City has contracted with a provider to codify its ordinances which will
improve the accessibility of the ordinances on the website.

2013-2 Finding

Communication Items

Response

The City considers its current procedure of attaching a check stub to the paid
invoices as sufficient. However consideration will be given to methods to improve
its procedures over paid invoices.

2013-3 Finding

Communication Items

Response

The City has implemented a procedure of attaching all travel related
documentation to the credit card statements. The City has always attached all
non-travel invoices but filed the travel invoices separately.
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WRIGHT CPA GROUP, PLLC
«O CERTRED FUBLIC ACCOUNTANTS <6

American Inslitute of Certifted Public Accountants »* Mississippi Sociely of Certified Public
Accountants

#10 Plaza Drive * P.O. Box 16433 « Hattiesburg, MS 39404-6433
Phone 601,268.3135 » Fax 601.261.3922

www.wrightcpagroup.com

November 3, 2014
Honorable Mayor, Members of the Board of Aldermen
Clly of Petal, Mississippi

We are pleased lo confirm our underslanding of the services we are {o provide The City of Pelal
for the year ended September 30, 2014. We will audil (he financial statements of the
governmental aclivilies, the business-lype activilles, the aggregale dlscrelely presenled
component units, each major fund, and the fund | which
wwmmmmnmrmmmm.ufmcuyd Polai as of and for 1he yerar
ended 30, 2014, A I dod in the Unlled States of
America provide for wd.nh requined supﬁ«mmmy information {RSU such 08 management's
distussion and analysis (MDEA), to supplement The Clty of Petal's basic financial stalements,
Such IMorma&nn nlll\augh not a pard of the basic finanaisl statomonts, i required by the
Board who considers i to be v.nasmlialp:nlnﬂhawal
lepoflhn\‘nr#a:qulhobﬁlcfmal i In an
mnmmm\nmﬂmrmmmwmmm limMod procedures o mcuy
of Petal's RSI In accordance with audiling standards generatly accepted in the Wnited Statos of
America. Thssn limiled procedures will consist of mul;lns of ! the mathod
of p 1 and the: for with
respmm lo our inguirien, 1the bagic Nnanclnl siatemants, and ofhor mebdgn W oheammi
during our audit of the basic nancial sialsments. We will not express an opinlon or provide any
assurance on the information because the limitod procedures do nol provide us with sufficient
Mdonm lo express on opinlon o pftvvk‘le any sssurance, The foliowing RSI Is required by
will be subjecied to certnin fimited procodures, but

wil not be sudiled:
1) Management's Discussion and Analysis,

We have also been engaged fo report on supplemenlary information olher lhan RS! thal
accompanies The Cily of Petal's financial ststemenls, We will subjecl the following
supplementary information lo the audiling procedures applied in our audit of the flnancial

and cerlain ditl procedures, including comparing and reconclling such
information direclly to the undeslying accounnng and olher records used to prepare the financial
slatements or to the financial and olher addill procedures in
accordance with auditing standards genara!ly accepted in the Uniled States of Amenca and will
provide an opinion on il in relation to the financial statemenls as a whole:

1) Schedule of expendilures of federal awards (If applicable).
2) Supplemental data required by Mississippi Slate Auditor's Municipal Audit Guide

to help ensure thal appropriale goals and objeclives are mel; (b) following laws and regulations;
(c) ensuring that lhere is reasonable assurance hal government programs are administered in
compliance wilh compliance requirements; and (d) ensuring ihat management is reliable and
fnanclal informalion is reliable and properly reporied. Managemenl is also responsible for

f ting systems fo achleve with ble laws, regulations,
contracis, and grant agreements. You are aiso responsible for the selection and application of
accounting principles; for the preparation and fair presentation of lhe financial slatements In
conformily with U.S. generally accepted accounling principles; and for compliance with applicable
laws and regulations and Ihe provisions of conlracls and grant agreements,

Managemenl is also responsible for making all financial records and related information available
1o us and for the accuracy and completeness of thal information. You are also responsible for
providing us with (1) access la all informalion of which you are aware thal is relevanl to lhe
preparation and falr presenlation of the financlal statements, (2) additional Information lhal we
may request for the purpose of the audit, and (3) unrestricted access o persons wilhin {he
governmen! from whom we delermine it necessary o oblain audit evidence.

Your responsibilities also include idenlifying significant vendor relationships In which lhe vendor
has responsibilily for program compliance and for lhe accuracy and completeness of thal
information. Your responsibifities include adjusling lhe financial slatemenls lo correcl material
misstalemenls and confirming o us in the management representation letter thal lhe effects of
any uncorrected misslatements aggregaled by us during the current engagement and perlaining
fo the latesl period presenled are immalerial, bolh individually and in the aggregaie, 1o the
financial slatements {aken as a whole

You zre responsible for the design and implemenlalion of programs and controls to prevent and
detect fraud, and for iniorming us aboul all known or suspecled fraud affecting the government
involving (1) t, (2) empl whe have 1t roles in internal control, and (3)
others where the fraud "could have a malerial effect on the financial slalements. Your
responsibililies Include informing us of your kr of any all of fraud or d
fraud affecting lhe government received in communicalions from employees, former employees,
grantors, regulalors, or oihers. In addition, you are responsible for idenlifying and ensuring that
the government complies with applicable laws, regulations, conlracls, agreemenls, and grants.
Management is also responsible for laking Limely and appropriate sleps to remedy fraud and
noncompliance with provisions of laws, regulalions, conlracts, and grant agreements, or abuse
that we reporl. Additionally, as required by OMB Clrcular A-133, it Is managemenl's responsibility
lo follow up and take corrective action on reported audil findings and lo prepare a summary
schedule of prior audit findings and a corrective action plan,

You are responsible for the preparation of the supplemenlary information in conformlty with U.S.
generally accepled accounling principles. You agree (o include our report on the supplementary
information in any documeni that contains and Indicales thal we have reporled on the
supplementary information, You also agree to [include the audiled financlal stalements wilh any
presentation of the supplemenlary information lhat includes our reporl thereon OR make ihe
audited financial stalements readily available lo users of lhe supplemenlary informalion no laler
than the date the supplemenlary informalion is issued wilh our report thereon]. Your
responsibilities Include acknowiedging o us in the wrillen representation letler thal (1) you are
responsible for presenlation of the supplementary informalion in accordance with GAAP; (2) you
selieve the supplementary informalion, including its form and content, Is fairly presented in
accordance wilh GAAP; (3) the methods of measurement or presentalion have not changed from
Lhose used in the prlor perlod {or, if they have changed, the reasons for such changes); and (4)
you have disclosed to us any slgnificanl assumplions or interpretations underlying the
1t or pi of the st y information.

Management Is responsible for establishing and maintalning @ process for lracking the siatus of
audil findings and recommendations. Managemenl is also responsible for identllying for us
previous financial audils, attestalion engagements, performance audits or olher sludies related lo
the objeclives discussed in lhe Audit Objectives section of this leller. This responsibility includes
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Audit Objectives

The ob;eclwe of our audil is the expression of opinions as lo whelher your basic flnancnal
are falr d, in all malerinl respacts, in conformity with U.S,

accepiod accounling principles and Lo report on the faimess of the supplamentary infumallon

referred lo in the sacond ph when congidered in telation 1o the financial smsa

whole. The oblective also Includes reporling on—

* Internal eanitol related to the financial stalements and compliance wilh laws, regulations,
and (he prowislons of r grant nor jiance with which could
have a malerial effect on (he financial slalements in accordance with Government
Auditing Standards.

* Intermai control refaled to major programs and an opinion (or disclaime of epinlon) on
compliance wilh laws, regulations, and the provisions of coniracts of @rant agreaments
that could have a direct and malerial effect on each major program In accordance with
the Single Audit Act Amendmants of 1996 and OMB Circular A-133, Audifs of Stales,
Local Governments, and Non-Profit Organizations.

Tha raporta on internal conlrol and complisnce will each include 3 statement 1hat tha repod s
intended solely for (he and use of 0 the body or i chargsd with
govamance, olhers within the entity specific ingisintive or raguistory bodies, fadera! awarding

, and If applicable, pass-theough entilies and i not intended to be and should not be
used by anyone other than lhese spectfied parties.

Qur audd will bo conducte in accordance with audiling ‘standards. gencrally nccepted In the
Uniled States of America; the standards for financial audils contained in Gavernmen! Auditing
Stangards, ksued by the Complrotier General of (ho Uniled States: the Single Audd Act
Amendments of 1996; and the provisions of OMB Clrcular A-133, and will include tests of
accounling records, a determination of major program(s) in accordance with OMB Circular A-133,
and olhor o wa considec enable us lo express such opinions and 1o rendas
the required raporis. if our opinions on the financtal statemants or tha Single Audit compliance
cpinians are olher than unqualified, wo will discuss tha reasons with you In advancs. If, for any
feason, we are unable 1o complete the audit or are unable 1o form or have not formed opinions,
we may decline lo express opinions or to issue a reporl as a result of this engagement,

Management Responstbllities

Management Is responsible for the financial slatements, schedule of expenditures of federal
mrd:. and all accompanying | ormatlon bs well a3 all reproseniations conlained iHerain,
is also for g all federsl swards tecaived and nndmlandmg
and Py with tha and for of tha of
expendllures of federal awards (including noles and noncash assistance received) in accordance
with the requirements of OMB Circular A-133, As part of lhe audil, we will assist with preparation
of your financial statements, schedule of expenditures of federal awards. and relaled noles.
These nonaudil services do not conslitute an audit under Government Auditing, Standards and
such services will not be conducled in accordance with Government Auditing Standards. You
agree to assume all management responsibllities relaling to lhe financlal statements, schedule of
expenditures of federal awards, relaled noles, and any other nunaudll services we provide. You
will be required to ge In the mar repre letter our assistance with
preparalion of the financial slatements, schedule of expendilures of federal awards, and related
notes and that you have reviewed and approved ihe financial statemenis, schedule of
expenditures of federal awards, and related noles prior 1o their vssuance and have accepled
responsibilily for them. Further, you sgree 1o overses the sefvices by
Indhviduat, pmfmvw from mbr management, who euilable skil, Immﬂndgs or
the y and results of those services, and acoopl responstbility for

tharm,

Management is responsible for (a) establishing and mainlaining effeclive inlernal controls,
including inlernal controls over compliance, and for evaluating and moniloring ongoing activities,

relaying 1o us correclive aclions laken lo address significanl findings and recommendallons
resulting from hose audils, allestation engagements, performance audils, or other studies. You
are also responsible for providing management's views on our current findings, conclusions, 2nd
recommendalions, as well as your planned corraciive aclions, for Ihe reporl, and for lhe timing
and formal for providing that informalion,

Audlt Procedures—General

An audit includes examlning, on a tes! basfs, evidence supporting the amounts and disclosures in
lhe financial siatements; lherefore, our audil will Involve judgment aboul the number of
{ransaclions to be examined and the areas 1o be tesled, We will ptan and perform the audit lo
obtain reasonable raiher than absolule assurance about whether the financiat statements are free
ol molerial missistement, whathee from (1) errors, (2) fraududent !‘Inam:lal reporlbng. 3
misappropriation of assets, or (4) of laws or g thal sre
nllﬂbuluhle fo the enlily of fo acts by management of employass ncting on behall of tha entlty.
of abuse ks Auwditing SI d!

do not expoct
auditors iuwvldo b o ing abusa.
Because an audil is designed lo provide reasonable, but not absolute assurance and because we
wilt not perform a detailed examination of all Iransaclions, there is a risk that material
misstalements or noncomphance may exist and not be defected by us, In addition, an audll is not
cesh 1o deloct of laws of
that do not have & diract @nd material lﬂmmmﬂmﬁﬂmlmemmmel
However, we will inform you of any material errors and any fraudulent finansial roparting o
misapproptiation of asses that come to our oitenticn, We will afso inform you of any violalions of
lmws o govermnmental regulations that come to our atipntion, unless clearly incensequiential, snd
of any malerial abuse thal comes 1o our allention, We will includo such matlers in the reporls
required for 8 Single Audi. Our responisiblity as audilors is limited to the perlod covered by our
audit and does not extend o any later periods for which wa sre not engaged as auditors.

Our procedures wil Include lesis of documentary evidence supporling the transactions recorded
in the accounts, and may Include lests of the physical existence of inventorles, and direct
confirmation of receivables and certain olher assels and liabiliies by correspondence wilh
selecled indlviduals, funding sources, creditors, and financial instilutions. We will requesl writlen
representations from your atlorneys as part of the engagemenl, and they may bill you for
responding to this Inquiry. At the conclusion of our audil, we will require cerlain writlen
represenialions from you aboul the linancial stalements and related mallers.

Audlt Procedures—Internal Controls

Our audil will include oblaining an understanding of (he enlity and Ils environmenl, including
internal control, sufficlent lo assess the risks of malerial misstalement of the financlal statements
and o design |.hn nature, Timing, and oxfent of further sudit procedures, Tests of controls moy be

1o losl the off of certhin confrols thal wie conaides retavant 1o pravenling and
datecting efmon and fraud thal are materal lo the financlal siatements and to preventing and
g from llogal aels and oiher noncomplianch maliers thal have a
direct and materia affoct on the finantial statemants. Chr tesls, if porformed, will be lees in toopa
than would be 1o render an opinkon on Inlemai control &nd, aewﬂmglr [ opmlon will
bo expressed in our report on inlemal confrol issued lo G uditing St

As required by OMB Circular A-133, we will perform lests of conlrols over compliance to evaluale
Ihe elfectivenass of tha Gnign oparation of oanm thal we consider ralevant 1o preventing
or detecting materlst liance licable 1o each malor
{adgral award program. Howaver, our lests mlbolu'ssiﬂmlm would bo nocessary to
rendar an opinion on those controls and, accordingty, no opinion will be expressed in our roport
on internai conirol issued pursuant to OMB Circular A-133

An audit is nol designed to provide assurance on internal conirad or to identify signifisant
deficiencies. However, during the audit, we will communicate lo manegement and those charged
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with governance internal control related matters that are required to be communicated under
AICPA professional standards, Government Auditing Standards, and OMB Circular A-133.

Audit Procedures—Compliance

As parl of obtaining reasonable assurance about whether the financial statements are free of
material misstatement, we will perform tests of The City of Petal's compliance with applicable
laws and regulations and the provisions of contracts and agreements, including grant
agreements. However, the objective of those procedures will not be to provide an opinion on
overall compliance and we will not express such an opinion in our reporl on compliance issued
pursuant to Government Auditing Standards.

OMB Circular A-133 requires that we also plan and perform the audlt to obtain reasonable
assurance about whether the auditee has complied with applicable laws and regulations and the
provisions of contracts and grant agreements applicable to major programs. Our procedures will
consist of tests of transactions and other applicable procedures described in the OMB Circular A-
133 Compliance Supplement for the types of compliance requirements that could have a direct
and material effect on each of The City of Petal's major programs. The purpose of these
procedures will be to express an opinion on The City of Petal's compliance with requirements
applicable to each of its major programs in our report on compliance issued pursuant to OMB

Circular A-133.
Engagement Administration, Fees, and Other

We may from time to time, and depending on the circumstances, use third-party service providers
in serving your accounl. We may share confidential information about you with these service
providers, but remain committed to maintaining the confidentiality and security of your
information. Accordingly, we maintain internal policies, procedures, and safeguards to protect the
confidentiality of your personal information. In addition, we will secure confidentiality agreements
with all service providers o maintain the confidentiality of your information and we will take
reasonable precautions to determine that they have appropriate procedures in place to prevent
the unauthorized release of your confidential information to others. In the event that we are
unable to secure an appropriate confidentiality agreement, you will be asked to provide your
consent prior to the sharing of your confidential information with the third-party service provider.
Furthermore, we will remaln responsible for the work provided by any such third-party service
providers.

We understand thal your employees will prepare all cash, accounts receivable, or other
confirmations we request and will locate any documents selected by us for testing.

Al the conclusion of the engagement, we will complete the appropriate sections of the Data
Collection Form that summarizes our audit findings. It is management's responsibility to submit
the reporting package (including financial statements, schedule of expenditures of federal
awards, summary schedule of prior audit findings, auditors’ reports, and corrective action plan)
along with the Data Collection Form to the federal audit clearinghouse. We will coordinate with
you the electronic submission and certification. If applicable, we will provide copies of our report
for you to include with the reporting package you will submit to pass-through entities. The Data
Collection Form and the reporting package must be submitted within the earlier of 30 days after
receipt of the auditors’ reports or nine months after the end of the audit period, unless a longer
period is agreed to in advance by the coanizant or oversight agency for audits.

intend, or decide, lo distribute the copies or information contained therein to others, including
other governmental agencies.

The audit documentation for this engagement will be retained for a minimum of five years after
the report release. If we are aware that a federal awarding agency, pass-through entity, or
auditee is contesting an audit finding, we will contact the party(ies) contesting the audit finding for
guidance prior to destroying the audit documentation.

We expect to begin our audit on approximately December 1, 2014 and to issue our reports no
later than June 30, 2015. Willoughby Wright is the engagement partner and is responsible for
supervising the engagement and signing the reports or authorizing another individual to sign
them. Our fee for these services will be at our standard hourly rates plus out-of-pocket costs
(such as report reproduction, word processing, postage, travel, copies, telephone, etc.). Our
standard hourly rates vary according {o the degree of responsibility involved and the experience
level of the personnel assigned to your audit. Our invoices for these fees will be rendered each
month as work progresses and are payable on presentation. We do not expect our fee to exceed
$27,500. The above fee is based on anticipated cooperation from your personnel and the
assumption that unexpected circumstances will not be encountered during the audit. If significant
additional time is necessary, we will discuss it with you and arrive at a new fee estimate before
we incur the additional costs.

Government Auditing Standards require that we provide you with a copy of our most recent
exlernal peer review report and any letter of comment, and any subsequent peer review reports
and letters of comment received during the period of the coniract. Our 2009 peer review is
available for review at our website, Wrightcpagroup.com.

We appreciate the opportunity to be of service to The Cily of Petal and believe this letter
accuralely summarizes the significant terms of our engagement. If you have any questions,
please let us know. If you agree with the terms of our engagement as described in this lelter,
please sign the enclosed copy and return it to us.

Very truly yours,

2O L7

Wright CPA Group, PLLC

RESPONSE:
This letter correctly sets forth the understanding of The City of Petal.

Tille: MKIJ.M/L
Date: /[-5= /0‘:-/
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