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BE IT REMEMBERED THAT THERE WAS BEGLIN AND HELD A REGULAR MEETING OF THE MAYOR AND

BOARD OF ALDERMEN OF THE CITY OF PETAL, MISSISSIPPI ON NOVEMBER 17, 2OI5 AT 6:00 P.M. IN THE

BOARDROOM OF SAID CITY.

THOSE PRESENT MAYORHALMARX

ATTORNEY TOMTYNER

ALDERMEN BRAD AMACKER
CRAIG BULLOCK
DAVID CLAYTON
TONY DUCKER
WILLIAMKING
STEVE STRINGER

OTHERS VALERIE WILSON
ADA MADISON
BERNARD JACKSON
AND MANY OTHERS

MAYOR MARX DECLARED A QUORUM PRESENT AND DECLARED THE CITY COUNCIL IN SESSION

THE INVOCATION WAS OFFERED BY CRAIG BULLOCK

THE PLEDGE OF ALLEGIANCE WAS RECITED.

WHEREAS, MAYOR MARX PRESENTED lHE AGENDA

THEREUPON, ALDERMAN AMACKER MADE A MOTION TO ADOPT THE AGENDA. ALDERMAN STRINGER

SECONDED THE MOTION.

THOSE PRESENT AND VOTING *AYE"

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN DAVID CLAYTON

ALDERMAN TONY DUCKER
ALDERMAN WILLIAM KING

ALDERMAN STEVE STRINGER

THOSE PRESENT AND VOTING "NAY"

NONE

WHEREAS, MAYOR MARX PRESENTED A REQUEST TO APPROVE THE MINUTES OF THE REGULAR MEETING

OF'NOVEMBER 3,2015.

THEREUPON, ALDERMAN STRINGER MADE A MOTION TO APPROVE THE MINUTES OF THE REGULAR
MEETING OF NOVEMBER 3, 2OI5 AS WRITTEN. ALDERMAN KING SECONDED THE MOTION.

THOSE PRESENT AND VOTING *AYE''

ALDERMANBRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMANDAVID CLAYTON

ALDERMAN TONY DUCKER
ALDERMAN WILLIAM KING

ALDERMAN STEVE STRINGER

THOSE PRESENT AND VOTING "NAY"

NONE

WHEREAS, MAYOR MARX CALLED FOR PUBLIC COMMENT

TI{EREUPON, SAM COLVIN OF 143 N RAILROAD ST, ADDRESSED THE BOARD REGARDING LOW WATER

PRESSURE AT FIIS RESIDENCE. MR. COLVIN ALSO ADDRESSED CONCERNS ABOUT CODE VIOLATIONS AT HIS

HOME. ALDERMAN KING TOLD HIM TO PUT ANY JUNK HE NEEDS TO GET RID OF OUT TO THE ROAD AND
WASTEPRO SHOULD PICK IT UP.

THEREUPON, H A DRAUGHN ADDRESSED THE BOARD. MR. DRAUGHN PROVIDED A RECEIPT FOR PAYMENT

OF I{IS WATER BILL THAT WAS NOT APPLIED TO TIIS ACCOUNT. CITY CLERK POSTED THE RECEIPT TO HIS 

ACCOI-INT AND ADVISED HIM THAT ANY LATE FEES WOULD BE REMOVED. 

THEREUPON, RICHARD CLIFTON ADDRESSED THE BOARD REGARDING RIVERSIDE MUFFLER. MR. CLIFTON 

SAID HE CANNOT GET THE HEALTTI DEPT TO GIVE HIM WzuTTEN PERMISSION FOR A HOLDING TANK AT 
RIVERSIDE MUFFLER. HE I{AS BEEN UNABLE TO CONTACT TFID ARMY CORP OF ENGINEERS.
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THEREUPON, BRIAN HARRIS ADDRESSED THE BOARD REGARDING WASTE PRO LEAVING TRASH CANS OPEN, 
KNOCKED OVE& ETC, MR. HARRIS WOULD LIKE TO SEE THE BOARD ADOPT AN ORDINANCE REQUIRING 
TRASH CANS TO BE REMOVED FROM THE STREET AFTER GARBAGE IS COLLECTED.

THEREUPON, REGINA WARD ADDRESSED THE BOARD REGARDING HER WATER BEING DISCONNECTED. MS. 
WARD FAILED TO UPHOLD HER HARDSHIP AGREEMENT WITH THE WATER DEPT. SHE STATED THAT SHE
HAS INCOME AGAIN AND WISHES TO HAVE ANOTHER HARDSHIP AGREEMENT. BOARD OF ALDERMEN
ADVISED THE CITY CLERK TO PLACE MS. WARD ON A HARDSHIP AGREEMENT LINDER THE CONDITIONS 
THAT SHE PAID $IOO.OO BY THE END OF THIS WEEK AND AN ADDITIONAL $3OO.OO BEFORE DECEMBER 3I.
2015.

WHEREAS, MAYOR MARX PRESENTED THE FOLLOWING RESOLUTION AUTHORIZING THE ISSUANCE OF GO 
WATER AND SEWER REFUNDING BONDS SERIES 2016

EXHIBIT"A''

RESOLUTION

THEREUPON, ALDERMAN AMACKER IVIADE A MOTION TO ADOPT THE FOREGOING RESOLUTION 
ALDERMAN KING SECONDED THE MOTION.

TI{OSE PRESENT AND VOTING "AYE"

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN DAVID CLAYTON

ALDERMAN TONY DUCKER
ALDERMAN WILLIAM KING

ALDERMAN STEVE STRINGER

TI{OSE PRESENT AND VOTING "NAY"

NONE

WHEREAS, MAYOR MARX PRESENTED TI-IE FOLLOWING RESOLUTION CANCELING THE LIEN ON I I1 CENTRE
CIRCLE

EXTIIBIT "B"

RESOLUTION

THEREUPON, ALDERMAN KING MADE A MOTION TO ADOPT TIIE FOREGOING RESOLUTION. ALDERMAN
STRINGER SECONDED THE MOTION.

TI{OSE PRESENT AND VOTING "AYE''

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN DAVID CLAYTON
ALDERMAN TONY DUCKER
ALDERMAN WILLIAM KING

ALDERMAN STEVE STRINGER

THOSE PRESENT AND VOTING "NAY"

NONE

WHEREAS, MAYOR MARX PRESENI'ED THE FOLI,OWING PROCLAMATION SETTING HOLIDAYS FOR
THANKSGIVING, CHRISTMAS AND NIiW YEAR'S

EXHIBIT"C"

RESOLUTION

THEREUPON, ALDERMAN KING MADE A MOTION TO ADOPT THE FOREGOING PROCLAMATION. AI-DERMAN
BULLOCK SECONDED THE MOTION.

TI]OSE PRESENT AND VOTING *AYE''

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERIvIAN DAVID CLAYTON

ALDERI\4AN TONY DUCKER
ALDERMAN WILLIAM KING

ALDERMAN STEVE STRINGER

TI{OSE PRESENT AND VOTING "NAY"

)

)

)

NONE
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WHEREAS, MAYOR MARX PRESENTED THE REVENUE & EXPENDITURES REPORT FOR THE MONTH OF

OCTOBER 2015.
j. ,i. . tr

THEREUPON, ALDERMAN KING MADE A MOTION TO ACCEPT THE REVENUE & EXPENDITURES REPORT FOR
THE MONTH OF OCTOBER 2015. ALDERMAN STRINGER SECONDED THE MOTION.

THOSE PRESENT AND VOTING "AYE''

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN DAVID CLAYTON
ALDERMAN TONY DUCKER
ALDERMAN WILLIAM KING

ALDERMAN STEVE STRINGER

THOSE PRESENT AND VOTING "NAY''

NONE

WHEREAS, MAYOR MARX PRESENTED A REQUEST TO ADJUST WATER SERVICES BILLED TO I IO MAYWOOD
DR

THEREUPON, ALDERMAN AMACKER NOTED EVIDENCE OF A REPAIRED LEAK AND MADE A MOTION TO
AUTHORIZE THE CITY CLERK TO ADJUST WATER SERVICES BILLED TO l IO MAYWOOD DR IN THE AMOIJNT
OF $164.50. ALDERMAN KING SECONDED THE MOTION.

THOSE PRESENT AND VOTING "AYE''

ALDERMANBRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN DAVID CLAYTON

ALDERMANTONY DUCKER
ALDERMAN WILLIAM KING

ALDERMAN STEVE STRINGER

THOSE PRESENT AND VOTING "NAY''

NONE

WHEREAS, MAYOR MARX PRESENTED A REQUEST TO ADJUST WATER SERVICES BILLED TO 304 MAYWOOD
DR

THEREUPON, ALDERMAN AMACKER NOTED EVIDENCE OF A REPAIRED LEAK AND MADE A MOTION TO
AUTHORIZE THE CITY CLERK TO ADJUST WATER SERVICES BILLED TO 304 MAYWOOD DR IN THE AMOLNT
OF $440.00. ALDERMAN BULLOCK SECONDED THE MOTION.

THOSE PRESENT AND VOTING "AYE''

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN DAVID CLAYTON

ALDERMAN TONY DUCKER
ALDERMAN WILLIAM KING

ALDERMAN STEVE STRINGER

THOSE PRESENT AND VOTING "NAY"

NONE

WHEREAS, MAYOR MARX PRESENTED A REQUEST TO SET A VARIANCE HEARING DATE FOR PROPERTY
LOCATED AT 106 JACKSON AVE

THEREUPON, ALDERMAN KING MADE A MOTION TO SET A VARIANCE HEARING DATE OF DEC. 8, 2OI5 AT 6:00
P.M. FOR PROPERTY LOCATED AT 106 JACKSON AVE. ALDERMAN BULLOCK SECONDED THE MOTION.

THOSE PRESENT AND VOTING "AYE"

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN DAVID CLAYTON

ALDERMAN TONY DUCKER
ALDERMAN WILLIAM KING

ALDERMAN STEVE STRINGER

THOSE PRESENT AND VOTING "NAY"

NONE

WHEREAS, MAYOR MARX PRESENTED A REQUEST FOR THE FOLLOWING OFFICERS TO ATTEND "5 LEVELS OF

LEADERSHIP'' CLASS IN HATTIESBURG, MS
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. MIKE CRAWFORD

. KENROSS

. WAYNEBOUNDS

THEREUPON, ALDERMAN STRINGER MADE A MOTION TO AUTHORIZETHEFOREGOING TO ATTEND "5
LEVELS OF LEADERSHIP'' CLASS IN FIA'ITIESBURG, MS ON DEC g,2OI5 AT A COST OF $396.00. ALDERMAN
KING SECONDED THE MOTION.

THOSE PRESENTAND VOTING "AYE"

ALDERMAN BRAD AMACKER 
ALDERMAN CRAIG BULLOCK 
ALDERMAN DAVID CLAYTON
ALDERMAN TONY DUCKER
ALDERMAN WILLIAM KING

ALDERMAN STEVE STRINGER

THOSE PRESENT AND VOTING "NAY''

NONE

WHEREAS, MAYOR MARX PRESENTED A REQUEST FOR MELINDA STANDLEY TO ATTEND DISPATCH 
RECERTIFICATION CLASS IN GULFPORT, MS

THEREUPON, ALDERMAN KING MADE A MOTION TO AUTHORIZE MELINDA STANDLEY TO ATTEND 
DISPATCH RECERTIFICATION CLASS IN GULPORT, MS ON DEC I4-I5, 2OI5 AT A COST OF $225.00. ALDERMAN 
AMACKER SECONDED THE MOTION.

THOSE PRESENT AND VOTING "AYE''

ALDERMAN BRAD AMACKER 
ALDERMAN CRAIG BULLOCK 
ALDERMAN DAVID CLAYTON

ALDERMAN TONY DUCKER
ALDERMAN WILLIAM KING 

ALDERMAN STEVE STRINGER

TI-IOSE PRESENT AND VOTING ((NAY''

NONE

WHEREAS, MAYOR MARX PRESENTED A ITEQUEST TO AUTHORIZE SAMMY RAY TO ATTEND "CRIME SCENE
INVESTIGATION'' CLASS IN BILOXI, MS

THEREUPON, ALDERMAN KING MADE A MOTION TO AUTHORIZE SAMMY RAY TO ATTEND "CRIME SCENE
INVESTIGATION'' CLASS IN BILOXI, MS ON DEC 6-9, 2015 AT A COST OF $360.00. ALDERMAN AMACKER
SECONDED THE MOTION.

THOSE PRESENT AND VOTING "AYE"

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN DAVID CLAYTON
ALDERMAN TONY DUCKER
ALDERMAN WILLIAM KING

ALDERMAN STEVE STRINGER

THOSE PRESEN'| AND VOTING "NAY''

NONE

WHEREAS, MAYOR MARX PRESENTED A REQUEST TO AUTHORIZE COURTNEY SNELSON AND NATE
ROBERTSON TO ATTEND "CAR SEAT TECHNICIAN'' TRAINING IN PETAL, MS

THEREUPON, ALDERMAN STRINGER MADE A MO'fION TO AUTHORIZE COURTNEY SNELSON AND NATE
ROBERTSON TO ATTEND "CAR SEAT TECFINICIAN: TRAINING IN PETAL, MS AT A COST OF $170.00.
ALDERMAN KING SECONDED THE MOTION.

THOSE PRESENT AND VOTING "AYE''

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN DAVID CLAYTON
ALDERMAN TONY DUCKER
AI,DERMAN WILLIAM KING

ALDERMAN STEVE STRINGER

36
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THOSE PRESENT AND VOTING *NAY''

NONE
jir.:r' : r !r, . "aE .e, ,,,,

WHEREAS, MAYOR MARX REQUESTED TO SET A WORKSHOP DATE TO DISCUSS CHANGES TO THE SIGN
ORDINANCE TO INCLUDE BUSINESS OWNERS, CHAMBERMEMBERS AND CITIZENS

THEREUPON, A WORKSHOP DATE OF DEC. 10,2015 @6:00 P.M. WAS SET

WHEREAS, MAYOR MARX PRESENTED A REQUEST FOR EXECUTIVE SESSION TO DISCUSS LEGAL ISSUES.

THEREUPON, ALDERMAN STRINGER MADE A MOTION TO CLEAR THE ROOM TO SEE THE NEED FOR
EXECUTIVE SESSION. ALDERMAN KING SECONDED THE MOTION.

THOSE PRESENT AND VOTING "AYE''

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN DAVID CLAYTON
ALDERMAN TONY DUCKER
ALDERMAN WILLIAM KING

ALDERMAN STEVE STRINGER

THOSE PRESENT AND VOTING "NAY"

NONE

THEREUPON, ALDERMAN KING MADE A MOTION TO ENTER INTO EXECUTIVE SESSION. ALDERMAN
STRINGER SECONDED THE MOTION.

THOSE PRESENT AND VOTING "AYE''

ALDERMAN BRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN DAVID CLAYTON

ALDERMAN TONY DUCKER
ALDERMAN WILLIAM KING

ALDERMAN STEVE STRINGER

THOSE PRESENT AND VOTING *NAY''

NONE

THEREUPON, ALDERMAN AMACKER MADE A MOTION TO ADJOURN THE EXECUTIVE SESSION. ALDERMAN
KING SECONDED THE MOTION.

THOSE PRESENT AND VOTING "AYE"

ALDERMANBRAD AMACKER
ALDERMAN CRAIG BULLOCK
ALDERMAN DAVID CLAYTON

ALDERMAN TONY DUCKER
ALDERMAN WILLIAM KING

ALDERMAN STEVE STRINGER

THOSE PRESENT AND VOTING "NAY"

NONE

NO OFFICIAL ACTION WAS TAKEN IN EXECUTIVE SESSION

THEREUPON, ALDERMAN KING MADE A MOTION TO ADJOURN THE REGULAR MEETING. ALDERMAN
STRINGER SECONDED THE MOTION. 
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HALMARX

THOSE PRESENT AND VOTING "AYE'

ALDERMAN BRAD AMACKER
AIDERMAN CRAIG BULLOCK
ALDERMANDAVID CLAYTON
ALDERMAN TONY DUCKER
ALDERMAN WILLIAM KING

ALDERMAN STEVE STRINGER

THOSE PRESENT AND VOTING *NAY"

NONE

THERE BEING NO FURTHER BUSINESS, THE REGULAR MEETING OF THE MAYOR AND BOARD OF ALDERMEN 
OF THE CITY OF PETAL, MISSISSIPPI WAS ADJOURNED ONNOVEMBER 17,2015.
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llillrc'

P.O. EOX
PNAL
564

NDESNG rNffiucrroNs: L, 7 &:,:lN:"ly:"d park Subdivision, as pc map or ptrt rtrercof on

lii.:l j[",:,,,*::j,*: s5:*,i,fi i,ll l:ffi.:

';i]1;.",,
Uounry. Mississippr

!?HEREAS, a Resolution wm fihd, of R*otcl on Match 28, 2012, in the office of rhe Cherc€iyclcrk af Forc$ counh. in Dccd Book j 124. p,s€22s. ,"1*i"; r";"-;;;ji*',i"n ,'Jor**_, *, r;"fnr cleen-up costs for clcan-up ofcenain or

^bour
s.prehbe, 2010 on ter,,tr^e ,,. citf.lpt'tl' 

bv the cirv of Petll, vhich clezn'up ius pcrrormcd on or

-, ..
,00HEREAS,

tbc propcrty affecr<l by rhe- resolution ms owncd b, Ed\qrd and Tecy Simftons arrhe dme thc wort< vas pcrfomed'in 2nr0 ,n; h"a.,,."aa,"..
"i 

r r i c*,1" |j,.r. ]Jj'] 0,".r
"". 

.r r,0220-36-068.00. srid parccl bcrne morc nrrdcularty dcsc;bea m u*. i*; N;;;h;;;,,k S/D 84r,, p.?8E/78. prev #: p637snnr0 Nonhwd p;rk subdn'i"io;.;;;;,;;;;'il,i"..1ii111,", ,,," ora*
"r,r."Chancery Clcrk of Forest Cnunry. Mississippr:

VHEREAS, Theobald prcpcftjs
. l,LC. obhrncd title ro thc oroperry wirhour Dorice ofsa;cl lien byurtue or a c'nrcqnce filed or rccord ,n rh" office of,hc aforcmentioredii^,;."rr'i].,r.. .,r* r, O*aBook I120,PaF2JBon l^nu ry21,2012,

U/HEREAS. Thcobald pbpcrrics, Lrc, wa.s agood fnith ptrrchaset for valoe rhat obtaincd titlc brhe p'onF-ry 'virlioor ,cmil or c.,nsrructive n.rice ofwii Res"luti^n/licn; r"J
' - '

WHEREAS, the Mavor and the Borrd ofAldermen of rhe City of petal, Mississippj do heteby desireto rcle,se rhc aboveiescribcd orooerw fmn any Ii"" u,.n""r;;n;",.;"*o i, ,r,. nj*u* ar"a .rrccord in Deed Brek i t24. pace 2)5, ior the forcg.,i"s,;;:.'- -- "'.i!w /r urL i\c:

NO\l/, THEREFORE, BE lT RESOLVED by rhe Mayor and the Boatd ofAlderhe, of rhe Citj, ofPetal, Mississippi:

SECTION 1. Thar the Cjh Bd*t ofthe Ciry of pctal. l4rssissippi does }creby adiudicde aod dirstrhat the propeny commnnh, refeqed ro as I il Cenr; Cjrcle. peht. Mi,ii,,iipi,,j r,i,. 
"p*,n*rrydcsclibcd es LDF 7&B North@d p,k suhdivisr* ,, i,;;;, ;i;,;.i,i.i," tiiii. ,n" orn* *,r,"Chancery Clerk ofForrcst Counr, MissjsiDp;.sh"fr fr" ,j**a'f*"i."y fi"n * ln.uirbr*. ***a Uy ,i,r,cennin Rcsoluuon fited ofrecord in Deed riook 1 124, prr 22!,;"J;;;;i,li"" ,g"i"r, .ra a**r"aproperry shall be exringtrished;

SFCTION 2 Th?t Dublic intereqr
"d neccssiry requiring sahc. rhis Rcsolution sha' bccomeeffecrivc ihmediarcty fro.

"na "ft.,
p"*"g.,

SECTION 3. A copv ofrhjs Resdlrion vill bc ccrjfied and rccordcd in the Cbarccry Ctcrlas Ofilccand tbe fax Coltector.s Offiie ofFowest C^unry. Missi"sippi.

*=-*iry: til',Liff,f ;;1,9 "te:s,xa -"'*' n',:fi
l:il;;:".T1,:,;j,f:ffi,,..

Th.lse presenr ind vodng,.AF..:
Atdcrman /\macKar
Atdcman liullo<l(
Atdemxn CtAutln
Atdermrn l)rde(-
Atdcnrno l4im
Atderhr^ SHa,.a€r
Those present and voting,.Kay..:

None

fhe Mayor hceby declared the motion canied and the Resolution adopted, this the!] day ofNo\rrml.vc A.D. 2015.

REruRN TO:
CITY OT PETAL
P.0. Boxs64

PFAL, MS 39465
.PETAL, MS 39465
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{60tJ 264-3309
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COUNTY OF FORREST
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Jfrm 0. lftd
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Mttls, s{rM 2lJ+lt oi rh. Mrl$lrpr l.d.6r 1974 rindds{ r4b/n! [4aowrnldidh6dts othundhih]er
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srdloi L Dil Flhh l^tapd ild nqcorrw r.e!t/i4 ,ihc, thk Erotur6i rfi,{ tra66r .f*ilve tftdrd.t roh ,nJ lhr 

$.rbn r. l .ory d thk 66hnoi eil b. c(dd rnd E.ed.d h th,' Chsn(cd Ctdt! fte ind & rlr Cnted6/l Ofif^ .,
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WTTNESS TflD StcNATItRB of rhe cmtc m drh. rhc dditry ot 6uil . A.D..x12.

AJE jfua,f.-
AEW

N. TBEOB^LD, 6R^NfO:I{

srarr or ulssdpprcMTEfr@
n ,rg m<ofltw lpmRm BmRE VD. hc md.rstg.d oilhtrtry in sd 6Dr du sb !&dblrfl!ililte. 6 thhAJkl: -d'tot 144 "2012.

\vllirn nyj{risdicttoe $. d$in nsmd Josep} n rrcolnH, *}o*rffiiir+;i}dscd.hntk
a*dned lhd{sft nnd rdrcSotng in{rum.nt.

L^l

L{t! 7 $d 8 df itr6 Nonhwod prr.l $rbdh'irion ol}orest Cowty, Misrislppi, ns pd the
nrnp or ptnt rlicreFf on filc in thc office of lic Chttrcq! Cto* of !.frrcst Countv.
MiFr;srilpi: tdncthcr wlth sll hDphlcmfits tlicreon and *ppurienmces flrcrcnnio
halonging.

Mtrt coilfidnty krono ty 1 I 1 Cat$CiFb, pM, MS 391165

lnst. 6g5S57 
Ek 1120 Pg 0?40

Exlitl'lt rA tr
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The Mayor and Board of Aldemen ofthe City ofPetal. Mississippi (the "City"). took up 

for considtration the mafter of adopting tbis sales pa€meter resolution and bond resolution in 
connection with the issuance of General Obligation water and Sewer Refunding Bonds. Series 

2016. of the City. After a discussion of the subiect. Aldeman l-\fv\A(ler- offercd and 

moved the adoption ofthe foilowing resolution: 

RESOLITTTON AI,ITIIORIZING AND DIRECTTNG THE TSSUANCF] OF
GENERAL OBLIGATION WATER AND SEWER REFTINDINC BONDS'
SERTES 20r6 OF THE CITY Op PETAL, MISSISSIPPI (THE ilCITY"), IN
TI{T] PRINCIPAL AMOUNT OF NOT TO EXCEED FTVE MTLLION ONE 
HUNDRED THOUSAND DOLLARS ($5,100,000) To RAIsE MONEY FOR 
THE PURPOSE OF PROVIDING FUNDS FOR (IXA) THT] REFINANCE, 
PREPAYMENT AND ADVANCE RETUNDING OF A PORTION OF THE 
clTv's oIITSTANDING $8,500,000 PROMISSORV NOTE (PETAL, 
MISSTSSIPPT COMBINED WATTR AND SEWER SYSTEM PRO''ECT), 
ITATED FEBRUARY l, 2005r AND THE SUBSEQUENT ADVANCE 
REFUNDING OF A PORTION OF THE OUTSTANDTNG $8,5O{|,OOO

MTSSISSIPPI DEVELOPMENT BANK SPf,CIAL OBLIGATION BONDS!
SERIES 2006 (PETAL, MISSISSIPPI COMBINED WATER ANI} SEWER
SYSTEM PRO,IECT), DATED FEBRUARY l' 2006; AND (B) THE
REtrINANCE, PREPAYMENT AND ADVANCE REFTJNDING OF A
PORTION OF THE CITY'S OTITSTANDING $6,500,000 PROMISSORY
NOTE (PETAL, MTSSISSIPPI COMBINED WATER AND SEWER
SYSTEM PRO.IECT), DATED DECEMBER 13, 2007i AND THE 
SUBSEQUENT ADVANCE REFUNDING OF A PORTION OF THE 
OTITSTANDING $6,500,000 MISSISSIPPI Df,VELOPMENT BANK 
SPECIAL OBLIGATION BONDS, SERIES 2OO7 (PETAL, MISSISSIPPI 
COMBTNf]D WATER AND SEWER SYSTEM PRO,'ECT), DATED 
DECEMBER 13, 2007i (Il) PAYMENT OF COSTS OF ISSIIANCE FOR
THE BONDS; OII) AND FOR RELATED PURPoSES'

WHEREAS, the Mayor and Board of Aldemen of the City of Petal. Mississippi. acting
for and on behalf of tbe City of Petai. Mississippi. hereby finds. determines. adiudicates and

declares as follows:

l. (a) tn addition to any words and tems elsewhere defined herein. the

following words and terms shall have the following meanings" unless some other meaning is
plainly intended:

"Act" shall mean Sections 3 I -27- I ef seq.. olthe Mississippi Code of I 972. as amended.

"Act of Bankruptcy" shall mean the filing of a petition in bankruptcy or insolvency by or 
against the City under any applicable baflkruptcy^ insolvency. reorganization or similar law. now 
or h€reafter in effect. 

"Agent"
both capacities.

shail mean any Paying Agent or Transfer Agent" whether sewing in either or
and herein designated by the Goveming Body.

"City" shall mean the City ofPetal' Mississippi.

"Clerk" shall mean the City Clerk ofthe City

"County" shall mean Forrest County. Mississippi'

"DirectParticipant"meansab.oker-dealer^bankorotherfinancialinstitutionforwhich
the Securities Depositoty holds Bonds as a secudties depositoty

"DTC" means The Depository Trust Company.

"DTC participmts" shall mm any participant for whom f)TC is a Security l'epository
Nomine.

"Escrow Fund" shall mean togethei. the Escrow 2006 Fund and the Escrow 2007 Fund

"F,scrcw 2006 Furd" shall mean the Mississippi Development Bank Special Obligation

Bonds. Series 2006 (Petal^ Mississippi Combined Water and Sewer System Preject) Escrow

Fund established pursuant to the 2006 Escrow Agr@ment to pay the principal of and interest on

the Refuhded 2006 Bank Bonds and the redemption price ofthe Callable 2006 Bank Bonds'

"Esctow 2006 Requirement" shall mean the sale proceeds of the Bonds deposiled in the

Escrow 2006 Fund and used to refund the Refunded 2006 Bank Bonds as provided in the 2006

Escrow Agremenl.

"Escrow 2007 Fund" shall rnean the Mississippi Development Bank Special Obligation

Bonds- Series 2007 (Petal. Mississippi Combined Water and Sewer System Prciect) Escrow

Fund established pursuant to the 2007 Esciow Agreement to pay the plincipal of and interest on

the Refunded 2007 Bank Bonds and the redemption price ofthe Callable 2007 Bank Bonds

"Escrow 2007 Requirement" shall mean the sale proceeds of the Bonds deposited in the

Escrow 2007 Fund and used to refund the Refunded 2007 Bank Bonds as provided in the 2007

Escrew Agreement.

"Coveming Body" shall mean the Mayor ard Board of Aldemen of the City

"Indirect Participant" shall mean a broket-deaier. bank ot oth€r financial institution for
whiclt the Securities Depository holds Bonds as a securities depositoty through a Direcl

_.- 'lrticipant.

I "l,etter of Representations" shall mean the DTC Blanket lssuer Letter of Representations
'':.-, , the City.

"Mayor" shall mean the Mayot ofthe City.

"Paying Agent" shall mean Whitney Bank dAla Hancock Bank. Jackson. Mississippi.

"Person" shall msn an individual^ partnership. corporation. trust or unincorpomted 

orgaf,ization and a govemment or agency or political subdivision thereof. 
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"Authorized Officet" means the Mayor of the City. the Clerk of the City and any other

officer designated frcm time to time as an Authoriz,ed Officer by resolution of the City' and

rvhen used i"ith ,efe.et"e to any act or docufrent also means any other Person authorized by

resolution ofthe City to perfom such act or sigr such document'

"Bank" shall mean the Mississippi Development Bank' a puhlic hody corporate and

politic of the State of Mississippi. exercising essential pubtic functions and organized rmder the

pmvisions ofthe Act.

"Beneficial Owner" shall mean. \thenevet used with respect to a Bond^ the peGon in

whose name such Bond is recorded as the Beneficial owner ofsuch Bond by a DTc partjcipant

on the records ofsuch DTC participant. or such percon's subrogee

"Bond" or "Bonds" shall mean the not to exceed $5.100'000 General Obligation Watet

antl Sewo Refunding Bonds, Series 2016 ofthe City authoriT-ed and directed to be issued in this

Bond Resolution.

"Bond Counwl" shall mean Butls Snow Ll,P. Ridgeland' Mississippi

"Bond Purchase Agreement" shall mean the Bond Purchase Agreement' by and hetween

the City and the lrndeMitq, dated the date of sale of the Bonds'

"Bond Resolution" shall mean this resolution. as may be amended from time to time

"Bondholder" or "Bondholders" or "Holdet" or "Holde6" or any similar term shail mean

the registered ower of any Bond.

"Book-Entry System" means a book-entry system established and opetated lor the

recordation ofBeneficial Omers ofthe Bonds as described in Section 2 herein

"Callable Bonds'' shall mean together. the Callable 2006 Bank Bonds and the Callable

2007 Bank Bonds.

"Callable 2006 Bank Bonds" shall mean the 2006 Bank Bonds which mature on July I in 

the yeaN 201 7 through 2022. both inclusive: or shall irclude such outstanding 2006 Bank Bonds 

maturing in the yeari as detemined in the Bond Purchase Agreement. with such completions' 

changesl insertions and modifications to the Bond Purchase Agreement a-s shall he approved h1.' 

the Jflicers executing and delivaing the same (the execution thereof slall constitute cohcitrsive 

evidence approval ofany such conpletions. changes. insertions and modifications)'

"Callable 2007 Bank Bonds" shall mean the 2007 Bank Bonds which mature on luly I in

theyears20lSthrough202T.bothinclusive:orshallincludesuchoutstanding200TBankBonds
maturirrg in the yeare as detemined in the Bond Purchase Agreement. with such completions'

changesl insertions and modifications to the Bond Purchase Agreement a's shall be appoved bv

the ri{ficen executing and delivering the same (the execution thereol shall constihte conclusive

evidence approval ofany such completions. changes. insertions and modifications)

"Project" shall mean the Refunding Proiecl and paying the costs ofissuance ofthe Bonds

"Record Date" shall mean. as to interest payments. the l5th day ofthe month preceding

the dates set for payment of interest on the Bonds and. as to payments of principal. the I sth day

ofthe month preceding the maturily date thereofor the date set for redemption

"Recoid Date Registered Ower" shall mean the Registered Owner as ofthe Record Date

"Refirnded Bonds" shall mean togethet, the Refunded 2006 Bank Bonds and the

Retunded 2007 Bank Bonds.

"Refunded Notes" shall mean together. the Refunded 2006 Note and the Refunded 2007

Note.

"Refunded 2006 Bank Bonds" shall mean the 2006 Bank Bonds which mature on Julv 1 

in the years 2017 through 2022-both inclusive. or shall include such outstanding 2006 Bank 

Bonds maturing in the years as detemined in the Bond Purchase Agreement. with such 

completions. changes. insefiions and modifications to the Bond Purchase Agreehent as shall be 

approved by the officers executing and delivering the same (the execution tirereofshall constilute 

conclusive evidence approval of any such completions. changes. insertions and modl'fications).
being advance refunded with a portion ofthe preceeds olthe Bonds

"Refunded 2006 Note" shall mean the principal installments of the 2006 Note matuing 
on July I in the years 2017 thrcugh 2022. both inclusive. heing ptepaid' such portion heinE 

identified in the Bond Purchase Agreement as the same amount in each year of the Refunded 

2006 Bank Bonds being refunded lith a portion ofthe proceeds ofthe Bonds

"Refunded 2007 Bank Bonds" shall mean th€ 2007 Bank Bonds which mature on Juiy 1

in the years 2018 thtough 2027^ both inclusive. or shall include such outstanding 2007 Bank

Bonds maturing i, the years as detemined in the Bond Purchase Agreement. u"ith sttch

@mpletions. chuges. insertions and modifications to the Bond Purchase Agreement as shall be

approved by the oflice$ executing and delivering the same (the exmrttion thereofshall constitute

conclusive evidence appreval ofany such compietions. changes. insenions and modifications).
being advance refunded with a poffion ofthe proceeds ofthe Bonds.

"Refunded 2007 Note" shall mean the principal inslallments of the 2007 Note maturing 
on.luly I in the years 2018 through 2027. both inclusive. being prepaid' such portion heing 

identified in the Bond Purchase Agreement as the same amount in each year of the Refunded 

2007 Bank Bonds being refunded with a portion ofthe proceeds ofthe Bonds.

"Refunding Prciect" shall mean together. lhe Refunding 2006 Proiect and the Rel'unding

2007 Prcject.

"Refunding 2006 Prcject" shall mean providing funds for (i) the refinance- prepayment 

and adr,ance refunding of the Refunded 2006 Note and (ii) the contemporaneous advance 

refunding ofthe Refunded 2006 Bank Bonds. including funds for the redemption ofthe Callable

2006 Bank Bonds at a redemption pdce of 102% plus accrued interest
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"Refirnding 2007 Prciect" shail mean providing ftrnds for (i) the refinance. p.epayment
and advance refunding of the Refunded 2007 Note md (ii) the conlemporaneous advahce
refurding ofthe Refunded 2007 Bark Bonds. including funds for the redemption ofthe Callable
2007 Bank Bonds at a redemption pdce of 100%o plus accrued interest,

"Registered Owner" shall mean the Pemon whose name shall appear in the regisbation
records ofthe City maintained by the Tmnsfer Agent.

"Securities l)epository" means The l)epository Trust Company and any substitute for or
successor to such securities depository that shall maihtain a Book-Entry System with respect to
the Bonds.

"Securities f)epository Nominee" means the Securities Depository or the nomin€e ofsuch
Securities Depository in whose name there shall be r€gistered on the registration records the 
Bonds to be delivered to such S@urities Depository during the continuation \rifh such Securities 
Depository ofpatticipation in its Book-Entry Systmr.

"System" shail mee the combined water ard sewer system ofthe City.

"Transfer Agent" shall mean Whitney Bank d/b/a Hancock Bank. Jackson, Mississippi.

"ljnderwita'" shall mean Raymond James & Associates. lnc.. Memphis^ Tennessee.

''2006 Bank Bonds" shall mean the Mississippi Development Bank Speciai Obligation
Bonds" Series 2006 (Petal. Mississippi Combined Water and Sewer System Prciect). dated
February l" 2006. issued under the 2006 Indenture in the aggregate principal amount of
$8.500.000. said 2006 Bank Bonds being secured by palments due by the City under the 2006
Loan Agreement for the 2006 Note.

"2006 Escrow Agent" shall mean any bank. trust company or other institution hereafter 
designated by the Governing Body for the payment of the principal of and interest on the 
Refurded 2006 Bank Bonds. and shali initially be Whitney Bank dftr/a Flancock Bank, Jackson. 
Mississippi.

"2006 Escrow Ag.eement" shall mean that 2006 Escrow Deposit Trust Agreement dated
the date ofdelivery ofthe Bonds by and hetween the City and the 2006 Escrcw Agent. providing
for the refunding ofthe Refunded 2006 Bank Bonds.

"2006 Indenture" shall mean the lndenture of lrust. dated Febmary 1- 2006. by and
between the Bank and Whitney Bank d/b/a Hancock Bank" Gulfport. Mississippi^ securing the
2006 Bank Bonds.

"2006 l,oan" shall mean the loan provided by the Bank to the City under the 2006 [,oan
Agreement secured by the 2006 Note funded from the proceeds ofthe 2006 Bank Bonds.

"2006 t,oan Agreement" shall mean fhe Loan Agreement dated as ol February l. 2006.
by and between the Citl, and the Bank. secured by the 2006 Note.

(b) Words of the masculine gender shall be deemed and construed to include
conelative words of the feminine and neuter gendere. llnless the context shall otherwise
indicate, words and terms herein defined shall be equaliy applicable to the plural as well as the
singular fom ofany ofsuch words and tems.

2. "lhe C;ty is authon'7€d under the prcvisions of the Act to issue its Bonds to fund
the Prcject. lt is advisable and in the public interest to issue the Bonds for the purpose stated
hqein.

l. The estimated cost of the Proiect is not to exceed Five Million One Hundred
Ttousand Dollars ($5^l 00"000).

4. The Goveming Body recogniz-es that the cunent low interest nte environment
provides an opportunity to refund the Refunded Bonds. and the Goveming Body ftrrther realiT-es
that the Goveming Body must move expeditiously to accomplish the greatest savings possibie by
tbe issuance ofthe Bonds.

5. ln that the bond market is volatile. the Goveming Body needs to authorize the
negotiated sale of tbe Bonds to the llndeNriter. subject to the satisfaction of the conditioDs as
hereinafter set fotth jn Section 25 and authoriz-es the Mayor and Cierk to execute the Bond
Purchse Agreement. prior to a scheduled meeting of the Goveming Body in order to maimiz*
the savings to the City regarding the issuance ofthe Bonds.

6. Tie City recognizes that in order to prepare the necessary offering documents it is
in the best inlerest of the City lo authorize Bond Counsel to prepare and distribute all necessary
documents md to do all things required in otder to negotiate the sale of the Bonds to lhe
llnderwit€r and efiectuate the issuarce ofsuch Bonds.

7. lt is necessary to approve the execution oFthe Preliminary Officiai Statement. to
be dated the date ofdistribution thereof (the "Preliminary Official Statement") for the sale ofthe
Bonds and the distribution thereofto prospetive purchasers ofthe Bonds.

8. It is necessary to apprcve the fom of and execution of the Bond Purchase
Agreement sith regard to the saie ofthe Bonds.

9. It is necessary to apprcve the fom of. execution and distribution of an Official
Statement. to be dated the date of execution of the Bond Purch*e Agreement (the "Official
Statement") for the Bonds.

| 0. It is necessary to approve the 2006 Escrow Agent and 2007 Escrow Agent and the
fom and execution of the 2006 Escrew Agreement and the 2007 Escrow Agrcement for the
Refunded 2006 Bank Bonds and Refunded 2007 Bank Bonds. respectively.

I l. It is necessary to authorize the Mayoi or Clerk ofthe City to provide a written
notification to (a) the 2006 Trustee ofthe advance refunding ofthe Refunded 2006 Bank Bonds:
and (h) the 2007 Trustee ofthe advance refunding ofthe Refunded 2007 Bank Bonds.
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"2006 Note" shall mean the City's Promissory Note (Petal. Mississippi Combined Water 
and Server System Proiect). dated February 1- 2006. is$ed in the original principal amount of 
$8.500.000 under the 2006 Loan Agreement. said 2006 Note and 2006 Loan Agreement 
representing security for the 2006 Loan provided from the proceeds of the 2006 Bank Bonds
under the 2006 Indenture.

"2006 Trustee" shall mean Whitney Bank d/h/a Hancock Bank, Culfport. Mississippi. in
its capacity as trustee under the 2006 {ndenture.

"2007 Bank Bonds" shall mean the Mississippi Development Bank Special Ot
tlonds. Series 2007 (Petal. Mississippi Combined Waler and Sewer System Proleci

Decembet 13. 2007. issued under the 2007 lndentute in the aggrcgat€ principal amou,,. .,,

$6.500.000. said 2007 Bank Bords being secured by payments due by the City under the 2007 

Loan Agreement for the 2007 Note.

"2007 Escrow Agent" shall mean any bank. trust company or other institution hereafter 

designated by the Goveming Body for the payment of the principal of and interest on the

Refunded 2007 Bank Bonds. and shall initially be Regions Bank, Bimingham. Alabama.

"2007 Escrow Agreement" shall mean that 2007 Escrow Deposit l.rust Agreement dated
the date ofdelivery ofthe Bonds by and hetween the City and the 2007 Escrow Agent. providing 
fbr the refunding ofthe Refunded 2007 Bank Bonds.

"2007 Indenture" shall meal the Indenturc of Trust. dated December 1 3. 2007. by and

between the Bank and Regions Bank. Bimingham. Alabama" securing the 2007 Bank Bonds.

"2007 Loan" shall mean the loan provided by the Bank to the City under the 2007 Loan
Agreement secued by the 2007 Note funded from the proceeds ofthe 2007 Bank Bonds.

"2007 Loan Agreement" shall mean the l,oan Agreement. dated as of December 13.

2007, by and between the Cit-v and the Bank. secured by the 2007 Note.

"2007 Note" shall mean the City's Promissory Note (Petal. Mississippi Combined Water
and Sewer System Prciect). dated December 13.2007. issued in the origiiral principa! amount of
$6.500.000 under the 2007 [-oar Agreement. sid 2007 Note and 2007 Loan Agrement
rcprcsenting securily ffi the 2007 Loan provided from the proceeds of the 2007 Bank Bonds
under the 2007 lndenftrre.

"2007 Trustee" shall mean Regions Bank" Birmingham. Aiabama. in its capacily as

tmstee under the 2007 lndotrne.

"2016 Bond Fund" shall mean the Cily of Petal. Mississippi General Obligatiot Water

and Sewer Refunding Bonds. Series 201 6. 20 I 6 Bond Fund provided for in Section I 3 hereof.

"2016 Costs of Issuance Fund" shall mean the City of Petal. Mississippi General
Obligation Water and Sewer Refunding Bonds. Series 2016. 2016 Costs of lsstance Fund
provided for in Section 1 4 hercof.

12. It has now become necessily to make provision for the preparafion^ execdion and
issuance ofsaid Bonds.

NOW THEREFORE, BE TT RESOLVED BY THE GOVRRNING BODY.
ACTING FOR ANII ON BEHALT OF THE CITY. As FOLLOWSI

SECTION l. ln consideration of the purchase and acceplance of any and a1l of the
Bonds by those who shall hold the same from time to time. this Bond Resolution shall constitute
a contmct between the City and the Registered Owers fiom time ro time of the Bonds. fhe
pledge made herein and the cor,enants and agreements herein set forth to be performed on behalf
ofthe City for the henefit ofthe Registered Oilners shall he for the equal benefit. protection and
security of the Registered Owners of any and ali of the Bonds. ali of which. regardless of the
time or times of their authentication and delivery or maturity. shall be of equal rank witholl
preference. priorily or distinction,

SECTION2. (a) lhe Bonds shall initially be issued pumuant to a Book-Fnrry
Systenr administered by the Secffities l)epository with no physical distributiot of Bond
certificates to be made except as provided in this Section 2. Any provision of this Bond
Resolution or the Bonds requiring physical delivery of the Bonds shall" with respecr ro ary 
Bonds held under the Book-Entry System. be deemed to be satisfied hy a notation on the
Registration Records maintained by the Paying Agent that such Bonds are subject to the Book-
Entry System.

(b) So long as a Book-EntrJ, Svstem is being used. one Bond in the aggregate
principal amount of the Bonds and registered in the name of the Securities Depositqry. rhe
Securities Depository Nominee and the Participants and Indirect Participants will evidence 
beneficial ownership of the Bonds in authorized denominatr'ons. with transfers of orvnership
€ffected on the records ofthe Securities Depository. the Participants and the Indirect Pariicipants
pursuant to rules and procedures established by the Securities Depository. the Participants and 
the lndirect Participants. The principal ofand anv premiufr on each Bond shall be pa-v€bie ro the
Securities Depositoty Nomin€e or any other petson appearing on the Registration Records as the
Registued Holder of such Bond or its registered assigns or legai representative at the principal 
office of the Paying Agent. So iong as the Book-Entry System is in effect. the Securities 
Depository will be recognized as the Holder ofthe Bonds for all purposes. Transfer olprincipal.
interest and any premium payments or notices to Participants and Indirect Participants will he the
responsibility of the Securities Depository and tansfer of principal. int€rest and any premiunr 
payments or notices to Beneficial Owners will be the responsibility of the Participants af,d 
lndirect Participants. No other party will be responsible or liable for such translers ofpaymen|
or notices or for maintaining^ supervising or reviewing such rccords maintained b)i the Securili
Depository, the Participants or the Indirect Paficipants. While the Sec{rities Deposito.
Nominee or the Securities l)epositotf. as the case msy be. is the registe.ed ower ofthe Bonds.
notwithstanding any other provisions set forth herein. payments of principal of. redemption 
premium. if any, and interest on thc Bonds shall be made to the Securiti€s t)epositorl, Nominee 
or the Securities l)epository. as the case may be. by wire transfer in immediately available funds 
to the account of such Holder. without nolice to or the coflsent of the Beneficial Owners. the
Paying Agent. wjth the consent ofthe City. and the Secrrrities Depository mal, agree in witjng to 
nrake payments offrrincipal and interest in a manner dif'ferent from that set oLil herein. ln such
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event, the Paying Agent shall make payments with respect to the Bonds in such manner as if set
forth herein.

(c) The City may at any time elect (i) to provide for the replacement ofany Secudties
Depository as the depository for the Bonds with another qualified Securities Depository, or (ii) to
discontinue the maintenance ofthe Bonds under a Book-Enty System. ln such event, and upon
being notified by the City of such election. the Paying Agent shall give 30 days' prior notice of
such eiection to the Securities f)epository (or such fewer number of days as shall be acceptable
to such Securities Depository).

(d) IJpon the di$oDtinuance of the maintenance of the Bonds under a Book-Entry
System. the City will cause Boods to be issued directly to the Beneficial C)mers of Bonds. or
their designees. as further described below. In $ch event. the Paying Agent shall make
provisions to notify Participants and the Beneficial OMers of the Bonds. by mailing an
appropriale notice to the Securities Depository, or by other means demed appmpriate by the
Paying Agent in its discretion. that Bonds will be direcdy issued to the Beneficiai Owers of
Bonds as ofa date set forth in such notice. which shall be a date at least I 0 days after the date of
mailing of such notice (or such fewer number of days o shall be acceptable to the S€curities
Depository).

(e) ln the event that Bonds are to be issued to the Beneficial Omen ofthe Bonds. or
their designees. the City shall promptly have prepred Bonds in certificated fom registered ir
the names ofthe Beneficial Owers of Bonds shom on the records of the paticipants provided
to the Paying Agent" as ofthe date set forth in the notice d*crihed above. Bonds issued to the
Beneficial Oumers. or their designees. shall be in fully registered fom substantially in the fom
set forth in Exhibit A hermi

(0 lf any Securities Depository is replaced as the depository for the Bonds with
another quaiified Secuities Depository^ the City uill issue to the replacement Securities
Depository Bonds substantially in the fom set forth herein, registered in the name of such
replacement Securities Deposjtory.

(g) Each Securities Depository and the Participants" the Indirect Participants arld the 
Beneficial Omers of the Bonds. by their acceptance of the Bonds. agree that the City and the 
Paying Agtrt shall have no liability for the failure of any Securities Depository to perfom its 
obligation to any Participat. Indirect Participant or other nominee of any Beneficial Owner of 
any Bonds to perfom any obligation that such Participant. lndjrect Participant or othei nominee 
may incur to any Beneficial Ovmer ofthe Bonds. 

(h) Notwithstanding any other provisidn of this Bond Resolution. on or prior to the
date of issuance of the Bonds. tbe Paying Agent shall have executed and delivered to the initial
Secu.ities Depository a Letter of Representations goveming various mafters relating to the
Securities Depository and its activities pertaining to the Bonds. 'lhe tems and provisions of
such Letter of Repiesentations are incorporated herein by reference and in the event there shall
exist any inconsistency between the substantive provisions ofthe said Letter ofRepresentations
and any provisions ofthis Bond Resoiution. then. for as long as the initjal Securities Depository
shall seile with respect to the Bonds. the tems ofthe Letter of RE resentations shall goveft.

. .
(i) Notwithstanding any provision in this Bond Resolution to the contrary. at all

times in which the Book-Entry System is in effect. any references to physical delivery oi a Bond
shall not be required.

SECTION 3, The Bonds are hereby authorized and ordered to_ be prepa.ed and issued ih
tbe principal amount ofnot to exceed Five Million One Hundred Thousand Doliars (g5.100.000)
to raise money for the Prcject as authorized by the Act. The Bonds may be issued in one or more

SECTION 4. (a) Palments of interest on the Bonds shali be made ro the Reco.d
Date Registered Ower- and payments ofprincipal shall be made upon presentation and surender
thereofat the principal office ofthe Paying Agent to the Record |tate Registered Owher in lawful
mnney ofthe t lnited States ofAmerica.

(b) The Bonds shall be registered as to both principal aad interest: shall be dated the
date of delivery thereof: shall be issued in the principal denomination of$5.000 each. or integral
nrultiples thereof up to the mount of a single maturity: shall be numbered from one upwari in
the order of issuance: shall bear interest from the date thereof at the rate or rates strEcified in the
Bond Purchase Agreement. payable on January I and J[ly i of each year (each an ',lnterest
Payment Date") until maturity. such ioterest rate to be in compliance with the Act. commencing
July 1 " 20i 6" unless otherwise specified in the Bond purchass Agreementr and shall mature ani
become due and payable on.luly I in the years ahd in the amounts as detemined in the Bond
Purchase Agreement. with such completions. changes. insertions and modifications to the Bond
Purchase Agreement a shall be approved by the officers executing and delivering the same (the
execution thereof shall constitute conclusive evidence approval of any such completions.
changes. insertions and modifications) with the final matuiiiy occuning not later than July i.
2027.

(c) The Bonds may be subj*t to optional redemption prior to their stated dates of
matuilty as set forth in the Bond Purchase Agreement (the execution thereof shall constitute
conclusive evidence approval ofany such completions. changes. insertions and modifications).

_ (9) . lf notic€ of redemption is required in the Bond purchase Agreement. notice of
redemption identifying the numbers ofBonds or portions thereofto be redee-lned shall be given
to the Registered Owers thereof by first class maii at least thirly (30) days and not more than
sixty (60) days prior to the date fixed for rcdemption. Failure to mail or receive any such notice.
or any_defect therein or in the mailing thereof. shail not affect rhe validity of any proceedings lor
the. redemption ofBonds. Any notice mailed as provided herein shall bi conclusively presirmed
to have bq giver. irespective of whether received. lf such wdtten notice of rciemption is
made and if due_provision for payment of the redemption price is made. all as provided above.
the Bonds which are to be redeemed thereby automatically shall be deemed to have heen
redeemed prior to their schedrled matudties. and they shall not bear interest afler the date fixed
for redemption. and they shall not be regarded as bei11g outstanding except for the right of the
ower to receive the redemption price out of the funds provided for such payment. tf it the time
of-mailing of any notice of redemption. there shail nor be on deposit with the pal,ing Agenl
sufficient moneys to redeerr all ofthe Bonds called for redemption. such notice shall staG that it

t0

is subject to the deposif of moneys with the paying Agent not iater than on the redefrption date
and shall be ofno effect unless such moneys are deposited.

(e) The Bonds. for which the paymenr ofsufficient moneys or, to rhe exlent pemitted 
bv the laws ofthe state of Mississippi. (a) direct obrigations of. or obrigations for the pjy*""i"i 
the principai of and interest on which ae unconditixaily guaranteed by. tbe united ltates oi Ametica ("Govemment obrigations"), (b) certificates of deiosit or municipal oblieations futv 
secured by covemment Obligations or (c) evidences of omership of proponio;"'l;,;r;.;; ii future interest or principal payments on Covemment Obligations held by a Uunt o. iruli company as custodian. under which the ower of the investment is the rear purty in int" ...t uiJ 
has- the right to proceed dir@tly and individually against the obligor on tit" Cnr"*."ni
obligations and which covemm€nt obrigations are nJt avairabre to iatisfy any 

"r"i- ;i th; custodian or any ptrson ciaiming threugh the custodian or to whom the-cusiodian may le oblisated, (d) State and Local go:r'er.nment Series (,'St GS,,) Securities- or f"; .""iJlp"i 
obligations, the payment ofthe principal or interest ani rcdemption pr"miu.. ifu,r,u. nn .hi"t 
are inevocably secured by Govemment obiigations and which Govemnent obrigations are not 
subject-to redemption prior to th€ date on w-hich the proceeds attributaUte to ttre princ;pai oisuc' 
obligations are to be used and have been deposited in an escrew account *t icn is i*"n"at iy pledged to the.paymmt of the principal of and interest and redemption premium. irany, on srci municipal obligations (all of which collectively^ with Govemmenr obligations. 'Def"a"un"l
securities"). sharr have been deposited with an escrow agent appointea ioi*t"rt purpnr". *r,i"i ftay be the Palng and rransfer Agent. shail be deeme-d to have heen paid. shalr'cease to be entilled to any iien. benefit or security under this Bond Resolution ancl shail no ln"g"riJA;;;; 
to be outstanding hereunder. and the Registered Owers shall have no ilghts ln ,irp""t tt 

"i"oi qcept to receive payment ofthe principal ofand inrerest on such Bonds fiorn the funds h"lJ ioi that purpose. l)efeasance securities shail be considered sufficient under this Bond Resorutioi if said investments. with inlerest. mature and bear interest in such amounts and at such times as will ssure sufficient cash to pay currently haturing interest and to pay principal when due on such Bonds.

. SECTION 5. (a) The Bonds may be validated md execured as herein provided; and if they are validated th€y shall be registered as an obligalion ofthe City in the office oftfre CfJ in 
:,j:.::d lit"ylTlf"r thar purpose. and the Cterk-shail caus€ to b; impdnted upon the reveme sroe ot each of the Bonds. over his manual or facsimile signature and manual or facsimile real. his certificate in substantially the form set out in EXHIBIT"A.

(b) The Bonds shail be executed by the manual or facsimile sisnature of the Mavorand counlersigned by the manual. or facsimite signature 
"f 

th" i[;t. ;;fr ;;"i';iil'a;
, 

,.1^:i:I or affrxed thereto: provided. however aii .ign"tur";;;;;;L uppearing on the Bonds^
, l.- thSn the sigharure of an authorjzed-offi€r of the Tmnsler Agent ieteafti p.n"id;j i;;: i lbelacsimileandshallhavethesameforceand"ff".tu"ii.unuitty"ignedorimpressed.

ln \.- 
_ 

,e_anI official of the City whose signature or 
" 

fu".imit" of *hose signature shall appear on - - the Bonds shat cease to be such.officiir before the deriveri oi reiss'u'a-nce thereof, such signatureor such facsimire shat nevertheress be varid and sufficieni for at pti.poses. the same as if suchofficial had remained in ol'fice until deliverv or reissuance 

(c) The Bonds shall be deiivered to the lJnderuriter upon payment ofthe purchase
price therefor if, accordance with the tems and conditions oftheir sale and award. roge;hei with
a complete certified tnnscn'pt ofthe proceedings had and done if, ihe matter ofthe authorization.
issuance. saie and validation ofthe Bonds. and the final^ unqualified approving opinion of Bond
Counsel.

(d) Priot to or simultaneously v.ith the delivery by the Transfer Agent of any of the
Bonds. the City shall file with the Transfer Agent:

(r) a copy. certified by the Clerk. of the transcript of proceedings of the
Coveming Body in connection with the aurhorization. issuance^ saie and validation ofthe
Bonds; and 

(ii) an authorizalion to the Transt'et Agent. signed by the Mayor or Clerk. to
authenticate and deliver the Bonds to the I lndemiter. 

(e) At delivery. the Transfer Agent shalt authenticate the Bonds and deliver them to
the Undervriter thereofupon payment ofthe purchase price ofthe Bonds to the City. 

(f) Bonds. blank as to denomination. rate of interest. date of maturity and Cll,lSIp 
number and sufficient in quantity in thejudgment ofthe city to meet the reasonable transfbr and
rcissuance needs on the Bonds. shall be printed and delivered to the Transfer Agent ifi generally-
accepted format. and held by the Transfer Agent until needed for tnnsfer or r"i..rrun"".
whereupon the Transfer Agent shall imprint the appropriate infomatioD as to denomibatiol. rate 
of.inter€st. date of maturity and CllSlp numher prior to the registration. authenticarion and 
delivery thereofto the transferee holder. Tlre fransfer Agent iihereby authorized upon the 
approval ofthe Goveming Body to have printed from time to tinre as necessary additionai Bonds 
bearing the-facsimile seal ofthe City and facsinile signatures ofthe persons who were the 
of'ficiais ofthe Governing Body as ofthe date oforiginal issue ofthe Bonds. 

. _ SE^CTfON 6. (a) The Citt, hereby appoints the paying and Transfer Agent. The paying 
and Tmnsfer Agent shall be a bank or tnrst company located wlthin the State of-Mississippi.

-The

City specifically reseNes the right to hereafter designate a sepamte Transfer Agent and/orpaying
Agent irl its discretion in the manner hereinafler provided.

. _ (b)- So long as any ofthe Bonds shall remain outstanding" the City shall maintain with 
the Transfer_Agerr rcordsfor the registration and transfer ofthe ionds. T"he Transfer Agent is 
herehy appoinred regisfar for the Bonds. in which capacity the Transfer Agent shall regiiter in 
such records and pmit to be transfened thereon. under such reasonable re-gularions as-may be
prescribed. any Bond entitled to rcgistration or transfer. 

- 
(c) The City shall pay or reimburse the Agent for reasonable fees for the perfomance

of the sewices nomally rendered and the incuning of normal expenses reasonablv ancl
necesarilv paid ac are customarily paid to paying age-nls. transfer agenls and f"na ,"gi.r;s.
subiect to agreement hetween the city and the Agent. Fees and reimbursem"nr. fo.
ertra"rdin^arY senices and expenses. so long as not occasionecl hy the negligence. misconduct or willful default ofthe Agent. shall he made by the City on a case_by.case biasis. subject. where not 

lt
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predecessor Agent. any such transfer. assignment and witten instruments shall. on
request. be executed. acknowledged and delivaed by the City.

(vii) Tte City will provide any successor Agent with cetified copies of all
tesolutions. orders and other proceedings adopted by the Governing Body relating to the 
Bonds.

(viii) All duties and obligations imposed hereby on an Agent or successor Aa- '
shall teminate upon the accomplishtr€nt of all duties. obiigations and rcsponsit
imposed by la*- or required to be perfomed by this Bond Resolution.

(e) Any corporation or association into which an Agent may be convened or metgect.
or with which it may be consolidated or to which it may sel1 or transfer its assets as a whoie or
substantially as a whole. or any corporation or association resulting from any such conversion- 
sale. merger. consolidation or tEnsfq 10 which it is a party. shall he and become successor 
Agent heieunder and vested with all the powers. discretion. immunities. privileges and all olher 
matterc as was its predecessor. witbout the execution or ftling of any instrument or any further
act. deed or conveyance on the part of either the City or the successor Agent. anlthing herein to
the contrary notwithstanding. provided only that such successor Agent shall be satisfactorJ' to the 
City and eligible under the provisions ofSection 6(dxiv) hereol

SDCTION 7. The Bonds shall be in substantially the fom attached hoeto as EXHIBIT
A. with such apprepdate variations. omissions and insertions as are pemitted or required by this 
Bond Resolution.

SECTION 8. ln case any Bond shall become mutilated or be stolen. destroyed or 1ost.
the City shall.;fnot then prohibitcd by law^ cause to be authenlicated and delivered a new Bond
of like date. number. maturity and tenor jn excharge and substitution for and upon canceliation 
of such mutilated Bond. or in lieu of and in substitutiof, for such Bond stolen. destroyed or lost. 
upon the Registered Ower's paying the reasonable expenses and charges of the City in 
connection therewith^ and in case of a Bond stolen, de$royed or lost. his filing with the City or
Ttansfer Agent evidence satisfactory to them that such Bond was stolen. destroyed or lost. and of
his ownenhip thereof. ahd fumishing the City or Transfer Agent with such security or indemnity 
as may be required by law or by them to save each of them hamless from all risks" however 
remot€- Tle provision ofthis Section 8 shall not apply ifthe Book-Entry System is in effect.

SECTTON 9. For the purpose of effectuating and ptoviding for the payment of the 
prirrcipal ofand interest on the Bonds as the same shall respectively mature ard accrue. there
shall be and is hereby levied a direct. continuing special tax upon all ofthe taxable propeny
within the geographical limits of the City. adequate and sufficient. afler allowance shall have
been nade for the expenses of collection and delinquencies in the payment of taxes. to produce
sums required lor the paymert of the principal of and the intercst on the Bonds provided.
however. that srich tax levy for any year shall be abated pro tanto to the extent the City on or
prior to Septenber 1 of that year has transferred money to the 201 6 Bond Fund of the Bonds or
has made other provisions for funds. including the pledge o[ the ne1 revenl]es of the System
subject to the prior payment ofthe debt service of the 2006 Note securing the 2006 Bank Bonds
and the 2007 Note securing the 2007 Bank Bonds. to be applied toward the payment of the

prevented by emergency or other exigent ciroumstances. to the prior w.itten approval oF the
Governing Body.

(ql (i) An Agent may at any time resign and be discharged of the duties and
obligations of either the function of the paying Agent or Trarsfer Agent. or both. by
giving at least sixty (60) days'witten notice to the City. md may bie removed fr#
either or both of said filhctions at any time by resolution of tlre Governing Body
deiivered to the Agent. The resolution shall specifu the date on which such remoAl shail
take effect ed the name and address ofthe successor Agent. and shall be transmitted to
the Agent being removed within a reasonable time prior to the effective date tirereof_
Prcvided. however. that no resignation or removal of an Agent shall beconre effective
until a successor Agent has been appointed pursuant to the Bo;d Resolution.

.(iil Upor receiving notice of the resignation of an Agent. the City shall
promptly appoint a successor Ag€nt by resolution of the Goveming Body. Any
appointment of a successor Agent shall become effective upon acceptance of
appoihtment by the successor Agent. lfno mccessor Agent shall have been so appointed
and have accepted appointment within thirty (30) days after the notice ofresignation, the
resigning Agent may p€tition any coud ofcompetent iurisdiction for the appoantment of a
sucressor Agelrt, which court may thereupon. after such notice as it may deem
appropriate" appoint a successor Agent.

(iii) In the event ofa change ofAgents. the predecessor Agent shall cease to be
custodian of any funds herd pursuant to this Bond Resolution in coinection with its rore
as such Agent. and the successor Agent shall become such custodian; provided. however"
that before any such deiivery is required to be made. all fees. advances ancl expenses of
the retiring or rcmoved Agent shall be fully paid. Flery predecessor Agent shail deiiverh its successor Agent all records of account. registralion records. liis of Registerej
Owners and all other records. documents and instruments relating to its duties is such
Agent.

. (iv) An) successor Agenl appointed under the provisions hereof shall be a
hank. trusl company or national banking association having Federal Deposit Insurance
Corporation insurance of its accounts. duly authorizf,d to exJrcise corporare trust ;rcwersand

_subject to examination by and in good standing with the federal and/or state
regulatory authorities under thejurisdiction ofwhich it f;lls.

(v) Every successfi Agent appointed henrnder shall execute. acklrowledge
and. delivo to its predecessor Agent and to the City an instrumenr in w.riting acceptiig
such appointment hereunder. and thereupon such successor Agent. without any tirrthei
act. shall become fully vested with ail the rights. immunities and powers. aDd sub.iect to
all the duties and obligations. ofits predecessor.

(vi) Should any transfer. assignment or instrument in witing be rcquirecl by
any successor Agent from the City lo more lully and cenainiy uest ii such successoi
Agent the estates, rights. powers and duties hereby vested or intended to be vested in the

l3

principal of and interest on the Bonds due during the ensuing fiscal year of the City" irl
accordance with the provisions oftlre Borrd Resolution. The 2007 Note securing the 2007 Bank 
Bonds was issued on a parity with the 2006 Note securing the 2006 Bank Bonds under the 2006 
l,oan Agreement and the 2OO7 Loan Agteement and the pledge ofthe net revenues of the System
to the Bonds is subject to a prior palment of the debt setrice of 2006 Note smuring the 2006
Bank Bonds and the 2007 Note s@uring the 2007 Bank Bonds. When necessary. said tax shall be 
extended upon the tax rolls and collected in the same manner and at the same time as other taxes 
ofthe City are collected- and the rate oftax which shall be so extended shall be sufficient in each
year iully to pioduce the suns required as aforesaid. without limitation as to time. rate or
afrount. Tte avails ofsaid tax are hereby inevocably pledged for the payment ofthe principal of
and interest on the Bonds as the sam€ shall respectively mature and accrue. Should there be a
faiiure in any year to comply with the requirements of this section. such failure shall not impair 
the right ofthe Registered Owners of any ofthe Bonds in any subsequent year to have adequate 
taxes levied and collected fo meet the obligations ofthe Bonds. both as to principal and interesl.

SECTION 10. Only such of the Bonds as shall have endorsed thereon a certificate of 
registalion and authentication in substantially the fom hereinabove st lbrth. duly executed by 
the Tmnsfer Agent. shall be entitled to the rights. benefits and security of this Bond Resolution.
No Bond shall be valid or obligatory for any purpose urless and until such certificare of
registration and authentication shali have been duly executed by the Tmnsfer Agent" which
executed cefiificate shall be conchrive evidence of registration. authenticatjon and deiivery
under this Bond Resolution. Tfte 'fransfer Agent's certificate of registration and authentication
on any Bond shall be deemed to have been duly executed if signed hy an authori?€d officq of
the Transfer Agent" but it shall not be necessary that the same o{ficer sign said certificate on all
ofthe Bonds that may be issued hereunder at any ohe time.

SECTION I l. (a) ln the event the tjndeMit€r shall fail to designate the names.
addresses and social security or tax idqtification nunrbers ofthe Registered Owners ofthe
Bonds wilhin thirty (30) days ofthe date ofsaie, or at such other later date 6 may be desigrated
by the City. one Bond registered in the name ofthe ljnderuriter may be issued in the full amount
for eaclr maturity. Omership of the Bonds shall be in the ljnderuriter until the initial
Registered Ower has made timely paynrent and. upon request of the ljndeMiter within a
reasonabie time olthe initial delivery ofthe Bonds, the Transfer Agent shall re-register anl, such 
Bond upon its records in the name ofthe Registered Ower to be designated by the l_lnderwdtet 
in the event timely payment has not been made by the initial Registeted Owner.

(b) Except as hereinabove provided. the Pe6on in whose name any Bond shall be
registered in the records of the City maintained by the Transfer Agent may be deemed the
absolute omer thereof for all purposes. and payment of or on account of the principal of or
interest on any Bond shall be made only to ot upon the order ofthe Registered Owner thereof. or
his legal representative. but such registration may he changed as hereinafter provided. All such
payments shall be vaiid and effectual to satisfy and discharge the liability upon such Bond to the
extent ofthe sum or sums so paid.

SECTION 12. (a) Each Bond shall be transferable only in the records ofthe City. upon
sunender thereof at the office of the Tansfer Agent. together with a witten instnrment of
transfer satisfactory to the Transfer Agent duly executed by the Registered Ower or his attorney

duly authoriz-ed in witing. Upon the tansfer ofany Bond. the City. actihg thmugh its Transfer
Agent. shall issue in the name ofthe transfer€e a new Bond or Bonds ofthe same aggregate
principai amount and maturity and rate ofinterest as the sunendered Bond or Bonds.

(b) In all cases in which the privilege of transfening Bonds is exercised. fhe Transler
Agent shall authenticate and deliver Bonds in accordance with the provisions of thjs Boild
Resolution.

SECTION 13. (a) The City hereby establishes the 2016 Bond Fund which shall be
maintained with a qualified depository in its name for the payment ofthe principal ofand inlerest
oo the Bonds. and the payment ofAgents" fees in connection therevith. There shall be deposited
into the 20i 6 Bond Fund as and when received:

(i) Jhe accrued interest. ifany, received upon delivery ofthe Bondsl

(ii) The avails ofany ofthe ad valorem taxes levied and collected purcuant to
Section t hereof:

(iii) Any income received from investment ofmonies in the 2016 Bond !'und:
and

(i\4 Any other funds available to the City which may be lawfully used lor
payment ofthe principal ofand interest on the Bonds. and which the Goveming Body. in 
its dr'scretion. may direct to be deposited into the 2016 Bond Fund.

(b) As long as any Fincipal ofand interest on the Bonds remains outstanding. the
Clerk is hereby inevocably authorircd and directed to withdEw from the 2016 Bond Fund
sufficient monies to make the payments herein provided for and to transfer same to the account 
ofthe Paying Agent in time to rcach said Paying Agent at least five (.5) days prior to the date on
which said interest or principal and interest shall become due.

SECTION 14. (a) lhe Cily hereby establishes the 2016 Costs of Issuance Fund which 
shall be held by the 2006 Escrow Agrent pursuant to the 2006 Escrow Agreenlent. for and on
behalfofthe City. A certain portion ofthe proceeds received upon the sale ofthe Bonds shall be 
deposited in the 2016 Costs oflssuanca Fund. Any income received from investment ofmonies
inthe20l6CostsoflssuanceFundshallbedepositedinthe20l6CostsoflssranceFund. Funds
in the 2016 Costs oflssumce Fund shall be used to pal' the costs. fees and expenses incuned by
the City in connection with the authorization. issuance, sale. validation. if applicable. and 
delivery of the Bonds. Any amounts which remain in the 201 6 Costs of lssuaoce Fund after th(
payment ofthe costs of issuance for the Bonds shall be hansferred by the 2006 Escrow Agerrt to
the City for deposit to the 201 6 Bond Fud and rrsed as pemitted under State lalv.

(b) The Mayor is hereby authorized and dirccted to sigr requisitions and pedbrm
such other acts as may be necessary to authorize the payment by the 2006 Escrow Agent. acting
for an on behalfofthe City. on the closing date ofthe Bonds the costs ofissuance ofsaid Bonds:
provided. however. total costs of issuance for said Bonds shall not exceed five percent (5yo) of
the pa amourt ofthe Bonds (excluding the [Jndeflvriter's discount and original issue discount).

14
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SECTION 15. Upon delivery of the Bonds' the City will remit or will dirct the

.emittunw oi a certain portion of the proceeds received upon the sale of the Bonds' (a) to the

ZOOJi-"cre* lcent to effectuate the Refunding 2006 Prciect: and (b) to the 2007 Escrow Agent

to effectuate the Refunding 2007 Prcject.

SECTION 16. (a) Payment ofprincipal on the Bonds shall be made' upon presentation

and .umd". of the Bonds at the principal office of the Paying Agent' to the Record Date

n"gitr"t"J O** ,ftereofwho shall appeil in lhe registmtion records of the City maintained by

're Transfer Agent as ofthe Record f)ate.

(b)PaymentofeachinstallmentofinterestontheBondsshal|bemadetotheRecord
Date Registeted Omer thereof whose nme shall appear in the registration records of the City

."i"t"irfu by the Tnnsfer Agmt as of the R@ord Dare. lnterest shall be payable in the

aforesaid mmer inespective oiany tnnsfer or exchange ofsuch Bond subsequent to the Record

Date and prior to the due date ofthe interest.

(c) Principal of md interest on the Bonds shall be paid by check ot draft mailed on

the tnterot P"ym"ni Date to Registeed Owners at the addresses appearing in the registation

.""o.at nt tft" fon.fer Agent. Any such address may be changed by witten notic€ from the

n"gG*a O*u. tn the Tiansfer Alent by certified mail' retum receipt requested^ or suoh oth€i 

."ilJ", t"y tt" tuhsequently preicribed by the Transfer Agetrt' such notice to be received by 

ti" i."n ..r". Agent not lato than the l5th day ofthe calendar month preceding the applicable 

principal or lntirest Payment Date to be effective as ofsuch date 

SECTION 17. The Bonds may be submitted to validation as pmvided by Chapter 13' 

Title 31 Mississippi Code of I972. and to thal end. if requested' the Clerk is hereby directed to 

m;ke up a tmnscript ofall legal papes and pr@eedings letating 
-to 

the Bonds and to certify and 

forurd the same to the State;s bond attomey for the institution of validation preeedings. 

SECTION f8' The City hereby covenants that it will not make any use ofthe proceeds

of the Bonds ot do or suffer any other action that would catrse: (i) the Bonds to be "arbitnge

bonds" as such tem is defined in Section 148(a) af the Intemal Revenue Code of 1986' as

"*"na"J
f"Cna""l,

"nd
the Regulations promulgated theieunder: (ii) lhe irtetest on the Bonds to

be included in the gross incolie of the Registered Omers thereof for federal income taxation

purpn""r, n. (iii) li'e interest on the Bonds to be treated as an item of tax preference uf,det

Section 57(aX5) ofthe Code.

SECTION f9. The City herehy covenants with regard to the Refirnded 2006 Bank

Ronds and the Refunded 2007 Bonds as follows:

(a) it has not abandoned- sold or otheruise disposed of any facility' equipment or

improvement financed or refinanced dirotly ot indirectly with the proceeds ol the 2006 Note'

the 2006 Bank Bonds, the 2007 Note and the 2007 Bank Bonds;

(b) it does not irtend to. dudng the tem that any of the Bonds allocable to the

Refunding Prciect are outstanding. abandon. sell or otherwise dispose of any facility' equipment

or imptoiment financed ot refininced directly or indirectly with the proceeds of the 2006 Note'

the 2006 Bank Bonds. the 2007 Note and the 2007 Bank Bonds:

(c) it shail timely file with the Ogder Utah Sewice Center.of the^lntemal Revenue

Service. such infomation ,"port o, ,"port, u! may be reqtrired by section I 48(fl and I 4S(e) of

the Cod€;

{d}itshalltakenoactionthatrvouldcausetheBondstqbe''federallyPuafanteed,,
within the meming otseclion l4qrb) ofthe ( ode:

/'\ it uill nol emnlov an ahusive arbitrage device in comection with rhe issuance bv

i, "r,r,!"'eonir';;;;;'*lii";ii ""rui"'i,
. ohrain a materiat financial adlsntase (hased on

"iii""""f """n
fr"* ihe sarings that may be realized as a result ofthe low.er interest rates on the

il#";hl#; il; i."i"na"J looe NoG. lh" n"tund"d 2006 Bank Bonds. the Refunded 2007

il","-""a ,i," n"n
"a"d

2007 Bank Bonds and (2) overburden 1he tax-exempt bond market; and

rA rhF 'h^!rnt of 'excess Eross proceeds'' as Such tem is deiined in lnconre lax

n.nut"t'in'n s r.iie]i.i"iiri"rli;Bo;;s;lln'able to the RefundinE Proiecl will nor exceed one

p"i"iitr;'"i ottrt" proceeds received from the sale thereof

SECTION 20' The City hereby agrees lor rhe benefit of the holders and beneficiat

n**.-niit"-gona, for so long us it i"n'uins ohligaled.to tdl-* tlli: to pay the Bonds to

"-"ii"
*ii"'"pa""d finun"i"j innn*uiion 

'na 
oiperating data annually'.and timelv notice of

ioecified materiai evenls. to Lhe vunitifur i"tutiii"t Rtr'iemaking Board ('VSRR-') threugh

illtiii:i ii""i.i."r" tr"Lipti'utl" Access svstm ar .*'na mstb ors r-EvMA") in

;;;;il;;i" i;", rhen prescribed by the Securities and Eichange commission (the "sEC")

(the "Required glectronic Fomaf') pu'iu"n'" nut" 15c2-12' as amended fiom time to time (the

:{i;.:';;;th. aEa ;.gether with any idmtillirg informalion or ciher infomalion then required

to eccomnanv the aDDlicable filing (theiAl*tp'nying Infomation"r' This infnmation will he

.uu;tutt"'n=" tn """uritie' hrokers and "thets 
thnuglr EMVA

1he City rvill provide cedain updated financial infomation 2n! npemting dam to the

vsne liirt. il"qulr"d Electrenic ro,i'iirttougrt EMMA" together with anl Accompanying

Infomation. The infomation to te updateJ inciides al1 quantiiative finacial infomation and

"ni*ii"g
i",";i,h t.rp""t tn tht citv

"'
t"t forr} in the Continuing Disclosrrre cerificale' the

fom of which is inctuded in ttt" t'rtn"iui Stateruent lhe City will. update and provide this

i"i"r*,i|" Jrfri" i."lu" *nnth,
"ft.i

th" -d of each tiscal year of the City ending in or aftet

September 30. 2016

The City may provide updated infomation in full text or may incorpo€te by relerence

*rt"i"
"ii",

p,lt'iiliv iuuitatt" io"u*mis. as petmitted bv the Rule The.updated infomatioh

dtl include audited financial sut"t"nit--iftt'" City's aud'it is completed hy the tequired time

,r"" .,'"f,-i*"ll"f ctatements will l'.'p,.putt,l in accordance with the,accnuntinP principles

,*;i;;J ;;;" siuie oir,,1is,isipit'"r'.uch other aq.unring principle" as rhe citv mav he

iequirei to employ from iime Io time pursuant lo lau or regulatlon

The City's current fiscal year end is Septemher 30 lf the City.changes its fiscal year' it

*irf notiiy ti"''USnb in trt" n"qui*J F-lectronic Fomat through EMMA' together with anv

Accofr panyin g Information

Anyone requesting information under the continuing-,lis1|os.ure requirements of SEC

nut. f SiZlii rtoufa cont-mt the City Cldk. City Hall- lla W. 8rh Avenue- Petal' Mississippi

39465. Teiephone Number: (601 ) 545-1 775'

The City will also provide notice to the MSRB in the Required Electronic Fomat through

EMMA. togethq with any Accompanying Infomalion' in a timely manner not in excess of ten

i.ri""* a-"i"
"tt"t

tfte occunence of iertain ev€nts The City will provide notice of any of the

i"ri"*iifi""i" *m respst to the Bonds. in a timely manner not in exsif ten business davs

aft", th"-occu.ence of such event: (1) principal and interest payment delinquencies: (2)

rnr"f,"auf"a dnws on debt seruice reserves. reflecting financial difficulties; (3) unrcheduled

i**" 
". "Jli 

enhancements. reflecting financial difficulties; (4) suhstitution of credit oi

iq"iiiq, p..tia*. for the Bondsr ot their failure to perform: (5) advene tax opinioils" IRS

nn'ti""r"oi "'"nt.
affecting the tax starus of the Bonds; (6) defeasances: (7) rating changes: (8)

i".1". "er-t, 
unJ 1e) tr:nt*pt"y. insolvency receivoship' or.a-similar Foceeding by the

"iirg"Jpiir.".
iftl bitv *ill'p-id" to the MSRB in th€ Required Electronic Fomat thrcugh

iMi4n. togethet with any Accompanying lnfomation' notice.of an occunme of the following

"l*s^
ii"u"ft

"u"nt
is material to a decisln to purchase or sell Bonds. in a timely manner not in

"*""".
ot t* business days after the occunence of an event: (1 ) non-paymenl related defaults:

iji roalf*oi.." to the rights of bond holdersr (3) bond calls or redemptioni (4) releas'

:ub.,i*i;;, or sate of proplnv securing relayment of the Bonds: (51 the.consummation of a

*".-n*'"."Jia",i"n. acquisiiion intol'ing an ohligated persnn' othet.than in the ordinary

"nuri"
of busin"s". or the sale of all or substantially all the assts of an obligated person' other

it
"i 

ln ti" o.ainu.y
"ourse

ofbusiness. or the entry into a definitive agremqt to engage in such

u t.ms""tion. or u i"rhination ofsuch an agreement' othet than in accordance with its tems: and 

(6j;;;;;,;f"successororaddition;l trustee.orthechangeinthenameofthetrustee ln

iairi,ii".li" Cirv will provide timelv notice of anv failure bv-the citv to provide infomation'

i""-
",

n""n"i"iat"tements in accotiance with its agreement described above undet paragraphs

2. 3 and 4 ofthis Section.

The City has agreed to update infomation and to ptovide notices ofmaterial events only

as described in this Sition. The City has not agreed to provide other infomation that may be 

relevant or material to a @mplete presentation oiits finalcial results ofoperations' condition' ol 

pio.p""i" o. 
"g*"a 

to tpclate my infomation that is provided' except asdescribed hetein The 

bity'm"k"" n-tr represattation or wananly conceming $ch infomation or conceming its 

usiulness to a decision to invest in or seli Bonds at any future date. The City disclaims any 

contractual or tort liability For damages resulting in whole or in part from my breach of its

"oniinuing
ai""lo"ut" agreement ot frm any statement made-pusuant to ils agreement' althorigh

Holders or Beneficial Omers of Bonds may reek a wit of mandamus to compel the City to

iomply with its agreement, 

The City may amend its continuing disclosure agreeflent only-if(l) tfie amendment is 

made in connection with a change in iircumstances that adses from a change in legal

requirements. change in law. or c-hange in identity. natwe' or.status of the City' (2) the

aglement. as amoied, would have cmplied with the R:f 
"t*S: 

date of R'le of the Bonds' 

ta'king into account any amendments or interpretations of the Rule as weil as any change in 

circuirstance. and (3) tire City receives an opinion ol'nationally rccogniztd bond counsel to the 

eIl-ect that the amendment does not materialiy impair the interests of the llolders and Beneficial 

owneis of the Bonds lf any slch amendment is made' the City will include in its next annual

rrndate an exnlanation in narative form ofthe recons for the change and its impact on the type

oi nperating iata or financial infomation heing provided'

SECTION2t' The City herebv desilr8tes the Bonds as "qrralified tax-exempl

ohiieatioJa.dcfinedinandfor'thepurposesnisectionz65{h)t3)oftheCode 
Forpurpnresof

thisiesisnation. the Cily hereby represents that:

t.f the City reasonabl"v anticipates that the anlount of tax-qmpt obligations to be

lrru"o ii'it auiing tii p"rina nm tmlrv l' 2016 to December 11. 20t.5' and the amount of

"irir",i,i" 
a".i*""i"a as "qualified tax-exempt obligation" hy.it will not exceed $10'000'000

*1""n Ja"oto itt" 
"egregal;

pdncipal amount ofth€ Bonds: and

(b) for purposes ofthis Section 2l
"
the following obligation are not taken into account

in a"t"-i"lng ii."uggt"g"t" principal amount of tax-exempt obligations issued hv the City: (i ) a

brivate activitv bond as defined in SJion 141 of the Code (other than a qualified 501(cX3)

il#x;i,;:d ," ;*i"i'i?ioi,t" coae); and (ii) any oblisation.is$ed to rcfund any other

tax-exemDt obliqalion {othet than to uduan"e r"fund within the meaning of Section l4g(dx5) of

the Code jas pwided in section 265(b)(3ncl of the ( ode

sEcTlON 22. The City hereby col'enants that it shall make or-cause to be made the

*t*" ".-,i ..d bv Section tqSi0 nf rhe cnae r"Rehate') in the manner descrihed in Regulation

i:il;:j"ffi;''i.i+i-rr.-"t such
'egulation' 

and stalutory provisions ma1' be modified 

i*oia, u, th"r ap'ply to rhe Bonds l4 accordance therewith' lhe Cit) shall: 

(a) Within sixty (60) days of the last dal- of the fifth and each-succeeding fifth "bond

rear" twhich shall he the fiue-ycar period ending on the date five years suhsequenl ln the dare of 

it"'"r".i"-. "iii".rli"ir,",
a"i" i! *r""t"o bi rhe Gorerning Body of the cirv. and each

r;;;ff;;ii;4oJl.ut;'1. .na u'ithin sixtv i60t davs nf the date ihe-last.bond that is pan of 

iiJii.i,iririir"rr"ig"itrc city statt ii) "uiciate^
or ciuse t..he catcurated. the "rebate amount"

;'*f';;;; ;";;;r',Joaut"; o. tr'" ;'final cornprrlation dak".attrihutahte to anv investment in 

;itt*i.*,iypJpt"peny"ftadebythecity'ofigrossproteed{'!ftheRohds and(ii)remitthe

f"ff"*"g t" t'fri fj"itid Siates Treaiury within six! {eoj daysolthe last dav ofthe fifth and each

,u""*aiig nnft "bond year": (A) an'mounr of money equa! to such-"rehate amount" (treating 

;;;;;;;" ;isuJ ciculati.n anv previous pavments made tn tl" 
J ':tl:1 

states Treasnr'v on

"""Juni
nr such ,,rebate amount,' as if the payment on any suc-h date was an "expenditure" 

"""rtitii
i"g u 'rebate payment"). (B) the calculations supporting-the alnount of "rchate amounl" 

"it.is,,t"irJ" ""y
i"t"stment" in 'iinu""tment-type prope(y" made bf/ the ciry oF gross proceeds

oiit e gnna. ana"tCl any other infomlation
'equited

to
"omply 

*ith Sectior 148 ofthe Code'

(b) The City shall keep accurate records of each investment-tl'pe propefty (as that 

tenn is denned in Srction 1 4SO) ;f the Code ). if any. acquired. directly or.ihdircctly' with "gross 

nroceecls"oftheBnndsandeachexpenditureitmaketwith'grosspreceeds" Suchrecords"hall 

i""r"ai'rrt. p"*f."* f.i".. nn*inul interesl rate. dated date. matuiity date' type ofproperly'

i*ou"n"n oip"lnai. Davments. pedo<J ofcompounding' yield to maturitv amount acntallv nr 

"".'"t.t,
i.=ir"r""ri."a'ni Ji.p".iii*. disposiiion date' arrd evidence ofthe "fair markel taiuc"
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of such property on the purchase date and disposition date (or demed purchase or disposition
date). for each item ofsuch "investment-type property".

SECTTON 23. That the Coveming Body of the City hereby approves. adopts md ratifies
the Preliminary Official Siatement for the sale of the Bonds in substalrtially the fom attached
hereto as EXHIBIT B. The City hereby deems the Preliminary Olfrcial Statement to be "finai"
as required by Rule I 5c2-12(b)(l) ofthe Securities and Exchange Commission.

SECTION 24. That the distribution of copies of said Preliminary Official Statement to
prospective purchasers ofthe Bonds is hereby authorized and ratified.

SECTION25. ThattheGovemingBodyoftheCityherebyauthoriz-esthenegotiationof
the saie of the Bonds to the UndeMiter and authorizes the execution by the Mayor and City
Clerk of the Goveming Body of the Bond Purchase Agreement in substantialiy the same fom
attached hereto as EXHIBIT C for and on behalf of the City, with such completions, changes.
insertions and modifications as shall be approved by the o{ficers executing and delivering the
same (fhe execution thereof shall constitute conclusive evidence apprcval of any such
completions. changes, insertions and modifications)- and provided that the following parameters
are met: (i) the par amount ofthe Bonds will not exceed $5,100.0001 (2) the net inteiesl cost of
the Bonds will not exc€ed 5.00%: (3) the term ofthe Bonds will not exceed July 1,2027 (ot as
detemined by the Bond Purchase Agreem€nt. the execution thereof shall constitute appreval of
any such completions. changes. insertions and modifications)i and (4) tems and provisions of
the Bonds in compliance with the Act.

SECTION 26. Upon the execution of the Bond Purchase Agreemenr. the Mayor and
Clerk are hereby authoriz-ed and directed to oause to be prepared and to execute a final Otficial
Statement in connection with the Bonds in substantially the fom of the Preliminary Official 
Slatemert, subject to minor amendments and supplement as approved hy the Mayor and Clerk 
executing same (the execution thereof shal1 constitute approval of any such complelions.
changes" insertions and modifications).

SECTION 27, The Goveming Body recognizes and acknowledges that due to uncertairi
conditions in the muticipal bond marketplace from time to time. that it may or may not be 
detemined to be advisable to refrrnd any. ail or a portion of the Refunded Bonds at any given 
time. Therefore the Goveming Body does hereby grant authority to the Mayor to provide for the
final selection and approval ofthe obligations, amounts" and maturities ofthe Relunded Bonds to
be refunded with the Bonds-

SECTION 28. Each of the following constitutes an event of default under this Bond
Resolution:

(a) failure by the City to pay any installment ofprincipal ofor interest on any Bond at
the time required:

(b) failure by the City to perfom or obsewe any other covenant. agreement or
condition on its part contained in this Bond R€solution or in the Bonds. and the continuance
thereof tbr a period ofthirty (30) days alter witren nolice thereof to the City by the Registered
Owere ofnot less than ten percent (107o) in principal amount ofthe then outstanding Bonds: or

2015 and authorizes the Mayor and/or City Clerk to execute any engagement letter in cofinection
with Bond Counsel's tole m dissemination agent for the firal year ended September 30. 201 5

fi1ing.

SECTION 38. The Mayor and Clerk and any other Authorized Officer of the Goveming
Body are authoriz-ed to execute and deliver such resolutions. certificates and othd documents as
are required for the sale, issuance and delivery ofthe Bonds.

SECTION 39. All orders. resolutions or prcceedings ofthe Governing Body in conflict
with any provision hereofshall be. and the same are htreby repealed. rcscinded and set aside. but
only to the extent ofsuch conflict. Fot cause. this Bond Resolutiot shall become effective upon
the adoption hereof.

Aldeman l(rno seconded the motion to adopt the foregoing resolution"

and the question being put'/o a rell ell vote. the result was as follows:

46

(c) an Act ofBankruptcy occus.

SECTION 29. This resoiution shall sewe as notice to the 2006 Trustee and the 2007 
Trustee of the Cify's desire to provide for refunding of the Refunded 2006 Bank Bonds and the

Retunded 2007 Bank Bonds. resp*tively.

SECTION 30. The fom of and the execution by the Mayor or Clerk of the 2006 Bank
Bonds Notice ofReftnding/Redmption. attached hereto as EXHIBIT D is hereby approved

SECTION .fl. The fom of and the execution by the Mayor ot Clerk of the 20t 
Bonds Notice ofRefunding/Redemption" attached hereto as EXIIIBIT E is hreby appro

SECTION 32. That the Goveming Body heteby approves the fom of the 2006 F.scrow 

Agreement and the 2007 Escrow Agreement. respectively. attached hereto as EXHIBIT F, for 
and on behalf of said Goveming Body. and authoriT-es the execution by the Authorized Officers 
of the Goveming Body of the 2006 Escrow Agreement and the 2007 Escrow Agr€ment in
substanliaiiy the sahe fom for and on behalfofsaid Goveming Body

SECTION 33. That the Goveming Body hereby approves the appointment of the 2006 

Esciow Agent and the 2007 Escrow Agent under the tems and ptovisions of the 2006 Escrow
Agreement ild the 2007 Escrow Agtement. respectively. such appointments to be 6 set forth in 

the Bond Purchase Agreement.

SECTION 34. Ihe Goveming Body hereby autho.izes the 2006 Escrow Agent and the

2007 Esffow Agent to make the initial application with the Department ofthe Treasury. Bureau 

of Public Debt. Division of Special lnvestments. Parkersburg^ West Virginia fot SI-GS. if such

application is deemed necessary in connection with completing the Refunding 2006 Prclect and 

the Reiirnding 2007 Proiect. respectiv€ly. The Goveming Body lurther authorizes the Mayor 
and/or City Clerk to execute an Escrcu, Bidding Agent Agrement. as applicable. if such 

agrement is deemed necessary in connection with completing the Refunding 2006 Prcject and

the Refunding 2007 Proiect.

SECTTON 35, The Goveming Body authoriT"es the pteparation and submission of the 

final application foi SLCiS by the 2006 Escrow Agent and the 2007 Escrorv Agent. respectively. 
if such application is deemed necessary in connection with completing tbe Refunding 2006

Proiect and the Refunding 2007 Prcject.

SECTION36. lf in the opinion of the City and Bond Counsel^ a supplement or
mendment to the Preliminary Olficial Statement and/or Official Statement is necessary to 

provide proper disclosure for the Bonds. the Govenring Body of the City hereby authodzes (a)

Bond Counsel to preparc such supplement or amendment to the Preliminary Official Statement 

and/or the Official Statement in a fom and in a manner approved by the Bond Counsel" and (b)

Bond Counsel and/or the Underuriter for the Bonds to provide distribution of such supplement

or amendment to the Preliminary Official Statement and/or Official Statement. as the case may 

be. ih connection with the sale ofthe Bonds.

SECTTON 37. The Governing Body hereby authorizes Bond Counsei to act as

dissemination agent in connection with the filing ofits continuing disclosure filing for fiscal year

2?,

EXHIBIT A

JBOND FORMI

UNITED STATES OF AMERICA

STATE OF MISSISSIPPI

CITY OF PETAL

GENERAL OBLIGATION WATER ANI' SEWER REFT]NDING BONT)

SERIES 2016

CITY OF PETAL

MINUTE BOOK 35

EXHIBIT "B"

l
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NO. R-__

Aldeman David Clayton
Aldeman Steve Stringer
Aldeman Clint Moore
Aldeman Bradley S. Amacker
Aldeman Tony Ducker
Aldeman J. Craig Bullock
Aldeman William H. Kirg" IV

Voted:
Voted:
Voted:
Voted:
Voted:
vored:
Voted:

Au4--lnir
Atasenl

Rate oflnterest Msturitv Date ofOriqinal lssue CUSIP
,20t6

Nte.
4pic
Atre.aV-

Registered Owner: Cede & Co.

Principal Amounl: DOT,LARS

The City of Petal. State of Mississippi (the "City"). a body politic existing under the 

Constitution and laws of the State of Mississippi. acknowledges itself to owe and for value 

received. promises to pay in lawftrl money of the Uaited States of Anrerica to the Registeted

Omer idmtified above. upon the plesentation and sunender ofthis Bond. at the principal office
oftlre Whitney Bank d,t/a Hancock Bank^ ,lackson" Mississippi. or its successor. as pal ing agenl
(the "Paying Agent") for the General Obligation Water and Setet Refirnding Bonds. Series
2016. of the City (the "Bonds"), on lhe maturity date idmtified above. the principal amount

identified above. Payment ofthe principal amount ofthis Bond shall he made to the Registered
C)wner hereofwho shall appear in the registration records ofthe City f,laintained by the Whitney
Bank d/b/a Hancock Bank, Jackson, Mississippi. or its successor. as transfer agent for the Bonds
(the "Transfer Agent"). as ofthe l5th day ofthe calendar rronth preceding the maturity date
hereof.

The City fufiher promises to pay interest on such principal amount from the date of tlis
Bond or from the most recent intqest payment date to which interest has be€n paid at the rate of
interest per annun set foah above" on January I and July 1 of each year (each an "lnte'
Payment Date"). commencing.luly i. 2016. until said principal sum is paid. to the Regist

Ownet hereofwho shali appear in the registration records ofthe City maintained by the Trun
Agent as of the I sth day ofthe calendar month preceding the applicable Interest Payment [)ate.

Payments ofptincipal ofand interest on this Bond shall be ntade by check or drafl mailed
on the lntercst Payment Date to such Regislered Owner at his address as it appean on such 
registration iecords. The Registered Owner hereofmay change such address by witten notice to 
the Tmnsfer Agent by certined mail, retum receipt requested^ or ilch other method as may he

subsequently prescribed hy the Tmnsfer Agent. such notice to he received by the Transfer Agent

The motion having received the affimative vote of a majority of the members present.

the Mayor declared the motion canied and the resolution adopled. on this the lTth day of
November- 201 5.

MAYOR

ATTEST:

CITY CLERK

23
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CITY OF PETAL
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EXHIBIT "B"
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with the Paying Agent su{Ticient mon€ys to redeem all ofthe Bonds called for redemption^ such
notice shai! state that it is subject to the deposit olmoneys oith the Paying Agent not later tlan
on the redemption date and shali be ofno effect lnless such moneys are deposited.

The Bonds are registered as to both principal and intercst. The-Bonds are to be issued or
reissued in the denomination of $5,000 each. ol integral multiples thereof up to the amount of a

single maturity.

This Bond may be transfered or exchanged by the Registered Ower hqeof in Derson or
by his attomey duly authorized in witing at the principal office ofthe fransfer Agdt. but oniy
in the mmner. subject to the limitations in the Bond Resolution- and rtpon surender and
cancellation of this Bond. llpon such hansfer or exchange. a new Bond or Bonds of like
aggregate principal amount in authoriz-ed dflominations ofthe same matutity will be issued.

Tbe City and the Paying Agent may deem and treat the Registered OM€r hereof as the

absolute owner for the purpose of receiving payment of or on account of pdncipal hereof and

interest due hereon and for all other purposes and neither the City nor the Paying Agent shall be

affected by any notice 10 the contmry.

The Bonds are and wili continue to be payable as to principal and interest out of and

secured by an irevocable pledge ofthe avails ofa direct and continuing tax to be levied annually
q.ithoul limitation as to time. mte or amount upon all the taxable property within the
geographical limils of the City; provided. however. fhat such tax lery for any year shall be

abated pro tanto to the extenl the City on or prior to Septmber 1 of that year has tEnsfered
money to the 2016 Bond Fund of the Bonds" or has made other provisions lor funds. including
the pledge ofthe net revenues ofthe combined {-ater and sewer system ofthe City subject to the
prior payment of the debt sen,ice of the 2006 Note securing the 2006 Bank Bonds and the 2007

Note securing the 2007 Bank Bonds. as defined abore. to be applied towtd the payment of the
principal of and interest on the Bonds due during the ensuing tiscal yeat of the City. in
accordance with the provisions ofthe Botrd Resolution. The 2007 Note securing the 2007 Bank
Bonds was issued on a parity with the 2006 Note securing the 2006 Bank Bonds under the 2006

Loan Agreenlent and the 2007 Loan Agreement dd the pledge ofthe net revenues ofthe System
to the Bonds is subject to a prior payment of the debt seryice of 2006 Note securing the 2006
Bank Bonds and the 2007 Note securing the 2007 Bank Bonds. The City^ when necessary. will
levy annually a special tax upon all taxable property within the geographical limits of the Cit),
adequale and sufficient to provide for the paymeot of the principai of and the interest on the

Bonds as the same falls due.

This Bond shall not be valid or become obligatory for any purpose or be entitled to any

benefit or security under the Bond Resointion until the cenificate of rcgistration and
authentication hqeon shall have heen signed by the Tnnsfer Agent.

IT tS I{EREBY CERTIFIED, RECITED AND REPRESENTED that all conditions.
acts and things required by law to exist. to have happened and to have been performed precedent

to and in the issuance of the Bonds, in order to make the same legal and binding Ceneral
obligations of the City. according to the terms thereof, do exist. have happened and have been 
performed in regular and due time^ fom and manner as rcquired by law. For the perfomrance in

not later than the I 5th day of the calendar month preceding the applicable principal or Intercst
Payment Date.

This Bond is one of a series of Bonds of like date of original issue. tenor and effect,
except as to denomination, numb€r. rate of interest and date of maturity. issued in the aggregate

authorized principal amount of 

---.

Dollars ($-"000) to raise money sufficient for
(ixa) the refinance. prepayment and advance refunding ofthe outstilding principal instaiimeats
of the City's Prcmiswry Note (Petal, Mississippi Combiued Water and Sewer System Prcject).
dated February l. 2006. issued in the original principal amount of$8.500.000 (the "2006 Note"),
securing a Loan Agement. dated February l. 2006" by and between the City and the
Mississippi Development Bak. evidencing a loan between the City and the Mississippi
Development Bank. and the subsequent advmce rel'unding and redemption of the outstanding
$8.500.000 Mississippi Development Bank Special Obligation Bonds. Series 2006 (Petal.

Mississippi Combined Water and Sewq System Prcj@o. dated February l. 2006 (the "2006
Bank Bonds"). issued pusudt to an lndenture of Trust. dated Februaty l, 2006. by and betwen
the Mississippi l)evelopmflt Bank and Hancock Bank. Gulfport, Mississippi. and (b) the
refinance" prepaymmt and advance reftmding of the outstanding principal installments of the

City's Promissory Note (Petal. Mississippi Combined Water and Sewer Systm Prcject). dated
December 13. 2007. issued in the original principal amount of $6.500.000 (the "2007 Note").
securing a l,oan Agreement" dated Decmber 13. 2007, by and between the City and the

Mississippi Developmqt Bank. evidedcing a ioan between the City and the Mississippi
l)evelopment Bank. trd the subsequenl advance refunding and redemption of the outstanding
$f,.500.000 Mississippi Developm€nt Bank Spoial Obligation Bonds. Series 2006 (Petal,

Mississippi Combined water and Sewtr System Project). daled December 13. 2007 (the "2007
Bank Bonds'). issued pursuant to an lndenture of Trust. dated Decembq 13. 2007. by and
between the Mississippi Deveiopment Bank and Regions Bak. Bimingham, Alabama; and (ii)
paying costs ofissuance for the Bonds.

This Bond is issued under the authority ofthe Constitution and statutes ofthe State of
Mississippi, including Sections 31-27-1 et seq." Mississippi Code of 1972. as amended. and hy
the further aurhorily of procedings duly had by the Mayor and Board of Aldemen of the City.
including resolulion adopted November 1 7. 2015 (the "Bond Resolution").

INSERT REDEMPTION IF APPI,ICABLE.

Notice of redemption identifying the numbers of Bonds or portions thereof to be
redeemed shall be giva to the Registered Omer thereof by first class mail at ledt thit'ty (30) 
days and not more than sixty (60) days prior to the date fixed for redemption. Failure io mail or 
receive any such notice- or any defect therein or in the mailing thereof, shall not affect the 
validity ofany proceedings for the redemption ofBonds. Any notice mailed as provided herein 
shall be conclusively presumed to have been given. irespective of shether received. lf such 
wrilten nolice ofredemption is made and ifdue provision for payment ofthe redemption price is 
made. all as provided above^ the Bonds which arc to be redeemed th€reby automatically shall be

deemed to have been redeemed prior to their rchedoled maturities. and they shall not bear 
interest after the date fixed for redemption. and they shall not be regarded as being oiltstanding 
except for the right of the owner to receive the redemption price out of the funds providecl for 
suchpayftot. lfatthetimeofmailingofanynoticeofredemption.thereshallnotbeondeposit

A-)
A-3

apt time and manner of every o{Iicial act herein requited. and for the ptompt payment of this 
Bond. both principal and interest. the full faith and credit of the City are hereby inevocahly 
piedged.

IN WITNESS WIIEREOF. the City has caused this Bond to b€ exrcuted in its name by

the manual or facsimile signature of the Mayor of the City. counteisigned by the mahual oi 
facsimile signahrre ofthe Clerk ofthe City. undet the manual or facsimile seai ofthe City. which 
said manual or facsimile signatures and seal said officials adopt as and for their own propet 
siglatures and seal. as of the day of _, 201 6.

CITY OF MISSISSIPPI

BY:

COUNTERSIGNED:

(Seal)

There shalt be printed in the lower left portion ofthe face ofthe Bonds a regiskation and

authentication ceftificate in substantiaily the following fom:

CERTIFICATE OF REGISTRATION AND AUTHENTICATION

This Bond is one ofthe Bonds described in the within mentioned Bond Resokrtr'on and is
one of the GeneBl Obligation water and Sewer Refunding Bonds. Series 2016. of the Cily of
Petal. Mississippi.

BY:
Authorized O{ficer

Date of Registration and Authentication:

'Ihere shall be printed on the reverue ofthe Bonds a registration and validation c€rtificate
and an assignment fom in substantially the foliowing fom: 

REGISTRATION AND VALIDATION CERTIFICATE

STATE OF MISSISSIPPI 
COTJNTY OF FORREST 
CITY OF PETAL

I. the undersigned City Clerk ofthe City ofPetal, Mississippi. do hereby certify that the 
within Bond has been duly registered by me as an obligation of said City pu$uant to law in a 

record kept in my office for that purpose. af,d has been validated and confimed by Decree ofthe
Chancery Court of Fonest County. Mississippi. rendered on the *-- day of 

-*.
2016.

r_v \0 r.*rr (\^.a,){., .
City Clerk

(Seal)

as Transfer Agtrt

A-4
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(Name and Address ofAssignee)

the within Bond and does hereby inevocably constitute and appoint ---- 
Mississippi. as Transfer Agent to transfet the said Bond on the records kept fot rcgistration 

thereof\Dith full power ofsbstitution in th€ premises

ASSIGNMENT

FOR VALUE RECEIVED. the undersigned sells. assigns and transfers unto

NOTICE: The signature to this Assignment must
con€spond with the name of the Registered C)wner

as it appears upon the face of the within Bond in
every particular manner. without any allemtion
whatever.

Signatures guaEnteed:

NOTICE: Signature(s) must be
guamnteed by an approved eligible
guaEntor institution. an inslitution that is a

participant in a Securities Transfel
Association recogniz-ed signature
guarantee program .

(Authorizrd Officer)

Date of Assignmentl

Insert Social Security Number or Othq
Tay ldentifi cation Numhq of Assignee:

PRr;f, ,rvtN A R\' .rFtt('r A | . sl A l I:Mli:i! I l)l1l;l)
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EXHIBIT B

FORM OF PRF]LIMINARY OFFICTAL STATEMENT

MATTJRITY SCHEDUI,I:
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No dealer broket, salesman or other person has bm authorized to make ey
repGertatiofts ilith respret to the Bonds other than is contained in this Offioial Statffit. and if
given or made, such othq infomation or reFresatations mst not be €lied upon. This Oflicial
Statemmt d@s not cmstitute an offer to sell or the mlicitation of an offtr to buy any of the
Bonds in any jurisdiction to my pffion lo whom it is unlawful to make such offer or solicitation
in such judsdiction. The infomation, estimatN and exprcssions of opinion contained herein are
subj€ct to changes without noti@, and wtile ali infomatio has been secured 8om soulces 
which are believed to be reliable, all parties prcparing and distributing the Official Statement 
make no gua€nty or wa@nty relating thereto. All opinions. estimates or Gsumptions, whether 
or not expressly idatified, arc intdded as such and not &s rcFwntstions of fact. Ndthfi the
delivery ofthis Official Statment shall, nff any sale made hereunder, under my citcumstances,
create any impli@tion that there has beq no change in the affaiN of th€ City since the date
hercf.

ffi UNDEMMR HAS PRMDED IHE FOLLWNG SEf,IErcE FOR IilCLUSION IN ilIS OFFICIAL
SrAEfEffi: nE UXDEMIER HS RflffD IHE INFORTAION lt ils OFFICUL STAEU€XT tN
ACCORDAilCE wm, ATD AS A PAM S, TS RESPOXSIBLMES TO IreTORS Uf,DER flE FEDEUL
SECURMES Ure S APNED TO fiE FAfrS AilD dROUNSTATCES * ilF MISACNON, BUT IHE
UNOEMMR DOES Nq GUARANEE ilE ACCURACY OR CWffNESS OF SUCH If,FORUATOil.
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"Bond Purchase Agreement" shall mcan thc Bond Purchase Agreement. dated dre date of 
the sal€ ofthe Bonds. by ard beMeefl the City and the Undesiiter.

"Bond Resolrtion" shall mean the Bohd Resolution adopted by the Govefring Body on 

November I 7. 20 I 5, as may be amcnded fiom time to time.

"Book-Entry System" means a book-entry systed established and opffited for fhe

recordation of Beneficial C)wnem of the Bonds as desctibed in "SUMMARY OF CERTAIN 
PROVISIONS OF THE BOND RESOLUTION - Book-Entru Onlv Svstem" hqein.

"Callable Bonds" shall mean togeth€r. ihe Callabie 2006 Bank Bonds and the Callable 
2007 Bank Bonds.

"Callable 2006 Bank Bonds'shall mcan the 2006 Bank Bonds which marure on .hly I in
the years 201'through 2022. hoth inclu"ive.

"Callable 2007 Bank Bonds" shall mean the 2007 Bank Bonds which hature on.Iuly I in 
lhe years 20i R lhroutlh 2027. both inclusivc.

"Ciry shall mean the City ofPeral. \4ississipni.

"Clerk" shall m€an the City Clerk ofthe Cily.

"Code" shall mean the Tntemal Revenue Code of 1986. as amended. supplemented or
superseded.

"Clounty" shall mean Fonest County. Mississippi.

"Direct Paticipant" means a broker-dealer. bank or othet financial institution for thich
the Securitics Depository holds the Bonds as a securities depository.

"DTC" means The Depository Trust Company.

"DTC participants" shall mean any participant for whom DTC is a S*ruity f)eposito.!
Nominee.

"Escrow Fund'" shall mean togethci. the Escros 2006 Fufid and the Escros 2007 Fund.

"Escrew 2006 Fund"'shall mean the Mississippi Development Bank Special Obligation
Bonds. Series 2006 (Petal. Mississippi Combined Water and Sewer Systm Prciect) Escrcw
Fund cstablished pursuant lo the 2006 Escmw Agrcemenl to pav thc principal of and intercst on

the Reftrnded 2006 Bank Bonds and the redenlption pdce ofthe Callable 2006 Bank Bonds.

"Escrow 2006 Requiretrent" shall mean the sale pmceeds of the Bonds deposited in the
Escrow 2006 Fund and used 1o refrrnd the Reftinded 2006 Bank Bonds as provided in the 2006
Escrow Agreemelt,

"Escrow 2007 l'und" shall mcan the Mississippi Devciopnrml Bank Special Obligation
Bonds. Series 2007 (Petal, Mississippi Combihed water and Scwer System Proiect) Escrow
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$-,0011'
GENERAL OBLIGATION WATER AND SEWER REFUNDING BONDS,

SERIES 2016
OFTHE

CITY OF PETAL" MISSISSIPPI

INTRODUCTTON

The puipose of this Official Statement is to set fofrh cetain infomation in connection
with the sale of the $-.000* GefleEl obligation Water and Sewer Refunding Bond$. Sffies
2016, to be dated the date ofdelivery thereof(the "Bonds"). ofthe City ofPetal, Mississippi (the

"City). The Cil"y is a political sbdivision incorpohted under the iaws of the State of
Mississippi.

Reference is made to the Act as hereinafter defined, the Bond Resolutioff as hereinafter 

defined and any and all modifications and ariltrdments thereof for a desciiption olthe authority 
of the City to issue th€ Bonds. the nature and extent of the security of. the principal of and 
inteiest on the Bonds and the tems and conditions undd which the Bonds arc issued

THE BONDS

Definitions

In addition to any words af,d tems elsewhere defined herein. the foilowing words and

tems shali have the tollowing meanings. unless some other meaning is plainly intended:

"Act" shall mean Sections 3 I-27-l et seq., Mississippi Code of I 972. as amended.

shall mean any Paying Agent or Ttansfei Agent. whether seNing if, either or
as designated by the Govcming Body.

"Bank" shall mean the Mississippi Development Bank, a public body corporate and politic
of the State of Mississippi- exercising essdtial ptrblic functions and orgaaized under the

provisions ofthe Act.

"Beneficial Owner" shall mean, whenever used with respect to a Bond. the person in
$hose name such Bond is iecorded as the Bfleficial Owner of such Bond by a DTC participant

on the records ofsuch DTC pafricipaht. or such person's subrogee.

"Bond" or "Bonds" shall mean the $-,000* General Obligatioh Wat€r tnd Sewer
Refunding Bonds. Series 20i6 of thc City authoriz-ed and directed to be issued io thc Bond
Resolutioo-

"Bord Counsel" shall mean Butler Snow LLP. Ridgeland. Mississippi

"Agent"
both capacities.

9
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approved by the offrcers executing and delivcring the same (th€ execution thcreofshall constitute 
conclusive evidence approval of any such complelions. changes, insertions and modifications). 
being advance refunded with a portion of the proceeds of the Bonds. 

-

"Refunded 2006 Note" shall mean the principal installmmts ofthe 2005 Note maturing 
on July I ifl the yeaN 2017 through 2022. both inclusive. being prepaid, such portioD being 
idcntified in the Bond Purchase Agreement as the same amount in each ycat of the ReluDded 
2006 Bank Bonds being refunded with a portion ofthe proceeds ofthe Bords. 

"Refunded 2007 Bank Bonds" shall meaa the 2007 Bank Bonds which mature on July I

in the ycars 2018 through 2027. both inclusive, o. shall include such outstahding 2007 Bank
Bonds ftaturing in the years as detemircd ir the Bond Purchase Agreement. with such
completions, chanSes. insertions and ooditications to the Bond Purchase Agrcement as shall be
approved by the oflicers executing and delivering the same (the exefltiof, thereofshall constitute
conclusive evidence approval of any such completions. changes. insertions and modifications).
being advance refirnded with a portion ofthe proceeds ofthe Bonds.

"Reftrsded 2007 Note" shall mean the pdacipal installnents of the 200? Note maturing
on July I in the years 2018 through 2027, both inclrsive. being prcpaid. such portion being
identified irr the Bond Purchase Agtreement as the same amount in each year of the Refundetl
2007 Bank Bonds bcing rcfunded with a portion of the prcceeds ofthe Bonds.

"Refunding Project" shall hean together, the Refunding 2006 Prcicct ard the Refunding
2007 Prciect.

"Refuding 2006 Preiect' shall mean providing funds for (i) the rcfinance. prepayment
and advance reftrnding of the Refunded 2006 Note and (ii) the contemporaneous advarce
reftrnding ofthe Reftinded 2005 Bank Bonds, including funds for the redemption ofthe Callabie
2006 Bank Bonds at a redemption price of I 02% plus accrucd interest.

"Refirnding 2007 Proj€ct" shall rnean providing funds for (i) the relinanc€. prepayment
and advance refunding of the Refunded 2007 Note and (ji) the contemporaneous advance
retunding ofthe Retunded 2007 Bank Bonds. including tunds for the redemption of the Callable
2007 Bank Bonds at a redemption price of 100!/n plus accroed interest.

"Registercd Owner" shall mean the Person rvhose name shall appear in the registration
records olthe City maintained by the Paying Agent.

"Securities Depository" means The Depository Trust Cofipany and any substitute lor or
s[ccessor to such securities dcpository that shall maintain a Book-Entry System with respect to
the Bonds.

"Securities Depository Nominee" means the Securities Depository or the rorninee ofsuch 
Sccruitics Deposilory in whose narne ther€ shall bc rcgistercd on lhc rcgistratioh rccords the 
Bonds to be delivered to such Securities Depository doring the contiluation with such Secudties 
Depository ofpadicipation in its Book-Entry Svste,n. 

"Sysfem" shall mean the combined water and sew€r systenr ofthe Cily.

l2

Fund established puNuant to the 2007 Escrow Agreement to pay the principal ofand interest on
the Retuhded 2007 Bank Bonds and the redemption price ofthe Callable 2007 Bank Bonds.

"Escrow 2007 Requirement" shall mean the sale proceeds of the Bonds deposited in the
Escrow 2007 Frnd and used to refund fhe Refunded 2007 Bank Bonds as providod in the 2007
Escrow Agreement.

"Fiscai Year" shall mean the period commencing on the fimt day ofOctober of any year
and onding on the last day of September ofthe following yeat.

"Coveming Body" shall mean the Mayor and Board ofAldemen ofthe City.

"lndirect Participant" shail mean a broker-dealer, bank or otfier financial instirution for
which the Secudties Depository holds Botds as a securities depository thrcugh a Dirccf
Palticipant.

"lssuer" shall mean the City.

"Letttr of Reprcsentations" shall mean the blanket issue lener ofrcpresentations from the
Cily to DTC under the Book-Entry System.

"Mayor" qhall mesn the Mayor ofrhe City.

"Paying Agent" shall mean the Whitney Bank d6la Hancock Bank. Jackson. Mississippi.

"Person" shall mcan an individual. parheship. conoration. limited liability company.
trust or unincorpoafed orgarization ahd a govenment or agency oi political subdivision thereof.

"Project" shall mean togethe. the Refunding Prcject ard the payment ofcosts of issuance
ofthe Bonds.

"Record Date" shall mean, as to inferest payments. the I sth day of the month prcceding
the dates set for payment of interest on the Bonds ahd. as to payhents ofprincipal. the I 5th dat
ofthe montb preceding the oatufiiy date thercoi

"Record Date Registered Omq" shall mean the Registffed C)wf,er as of the Record
Date.

"Reflinded Bonds" shall mean togcther. thc Refirnded 2006 Bank Bonds and the
Reftmded 2007 Bank Bonds.

"R€funded Notes" shall hean together. the Refunded 2006 Note and the Refunded 200?
Notc.

"Refuided 2006 Bank Bonds" shall mean the 2006 Bank Bonds which mahrre on July I
in the yea* 2017 through 2022, both inclusive. or shall include slch outsranding 2006 Bank
Bonds matrring in the years as detemined in the Bond purchase Agrement. with such
completions. changes. insertiohs and modifications to the Bond purchase Agreehent as shall be

"Undenriter" shall mean Raynond James & Associates. lnc., Meftphis, Tennessee.

"2006 Bank Bonds" shall mean the Mississippi Development Bank Special Obiigation
Bonds. Series 2006 (Petal. Mississippi Combined Watff and Sewer Sysrem PFjec0, dated
February l, 2006. issued under thc 2006 Indenture ir thc aggregate principal amount of
$8,500.000. said 2006 Bank Bonds being secured by payments due by rhe City under the 2006
Loan Agrcment for the 2006 Note.

"2006 Escrow Agent" shall mcah any bank. tn$t company or othd instihrtion hcreafter
designated by the coveming Body for the payment of the principal of and interest on the
Refundcd 2006 Bank Bonds. and shall initially be Whitney Bank d6la Hancock Benk. Jackson.
Mississippi.

"2006 Escrow Agreement" shail mean that 2006 Escrow Deposit Trust Agreement dated 
the date ofdelivery ofthe Bonds by and betueen the City and the 2006 Esc@w Agent. providing 
for the refunding ofthe Refunded 2006 Bank Bonds. 

"2006 lbdenture" shall mean the lndqture ofTrust. dated February l,2006, by and
betueen the Bank and HRncock Bank. Gulfpod. Mississippi, securing the 2006 Bank Bonds.

"2006 Loan" shall nrcan the loan provided by the Bank to the City under rhe 2006 Loan
Agreement securcd by the 2006 Note funded from thc proceeds ofthe 2006 Bank Bonds.

"2006 Loan Agreffient" shall mean the Loan
by and between the City and the Bank. secu€d by the

Agrcslcnt dated as of Februaty l. 2006.
2006 Note.

"2007 Indehture" shall mean the lndenture of Trust. datcd December 13. 2007. by and
be&een the Bank and Regions Bank, Bimingham. Aiabama, secuilng the 2007 Bank Bonds.

"2007 Loan" shall mean the loan provided by the Bank ro the City under the 200? Loan
Agreement secured by the 2007 Note ftinded frlm the proceeds ofthe 2007 Bank Bonds.

"2007 Loan Agreemenf' shall mean the Loan Agreement. dated as of Dec€mber 13.
2007. by and belween the City and the Bank. secured by the 2ft07 Note.

"2007 Note" shall mean the City's Promissory Note (Petal. Mississippi Combined Water
and Sewer System Prcject), dated December t3.2007. issued in the originai principai amount of
$6.500,000 under the 2007 Loan Agreement. said 2007 Note and 2007 Loan Agreement
reprcsenting security for the 2007 Loan provided from the proceeds of the 2007 Bank Bonds
under the 2007 Indenture.

"2007 Trusteei'shall mean Regions Bank, Biminghan. Alabama, in its capacity as
trustee under the 2007 lndenture.

"2016 Bond Fund" shail nlean the Cit-a olPetal. Mississippi Cefleml Obligation Water
and Sewer Refunding Bonds. Series 2016. 2016 Bond Fund providcd for in the Bond Resolution.

"2016 Cost of lssuance Fund" shall nean the Ciry of Petal. Mississippi Generat
Obligation Water and Sewer Refuffding Bohds, Series 2016. 2016 Costs of Iswance Fund
providcd for in the Bond Resolution to be held hy thc 2006 Escrer Agonr under the 2006
Escrow Agreemetrt to pay certajn costs of issuance incuned in the saie and issuance of the
Bonds.

PurDose rtrd Authorizetion

The Bonds are being issued to provide ftmds for the proiect. thereby rcducjng the debt 
s€fticc requircments ofthe City and r€sulting in an overall nct prescnt value savings ofnot less 
than two percent (2%) of the Refirnded Bonds. A schedule of the principal maturities of the 
Refunded Bonds is contained in APPENDIX C. 

The Bonds will bc issted pusrant to the provis;ors ofthe Act and the Bond Resolution.

Securltv

Tfie Bonds will be genehl obligations ofthe City payable as to principal and interesl o[l
ofand_secured by an irevocable pledge ofthe avaiis of a direct ahd continuing tax to he leviecl
annua'iy without limitation as to rute or amount upon the taxable property within the
geogmphical lirnits ol the City; prolided. however, that such tar levy for any -vear shall he
abated pro tanto fo the ertent the City on or ptior to September I of that year has tmnsfetred 
money to the 20 I 6 Bofid Fund ofthe Bonds or has made ather provisions for li,rds. incl[ding the 
pledgc of the net revenues of the System subject to the prior payment of the debt sepicc of the 
2006 Note seclring the 2006 Bank Bonds and fhe 2007 Note securine the 2007 Bank Bonds. to 
be applied towad th-e_payment ofthc principat ofand interest or thc Bonds due during the 
ensuingfiscalyearoftheCity.i[accordancewiththeprovisionsoffheBondResoturion. The

"2006 Note" shall mean the City's Promissory Note (Petal. Mississippi Combined Water 
and Sew€r System Prcieet). dated February l. 2006. iss{ed in the original principal amount of 
$8.500,000 uhder the 2006 Loan Agreement. said 2006 Note and 2006 Loan Agreement
representing security for the 2006 Loan providcd from the prrceeds of the 2006 Bank Bonds 
uhder the 2006 Indentur€.

"2006 Trustee" shall nrean Whiftey Bank d,4rla Hancock Bank, Gulfport. Mississippi, in
its oapacity as trustee nfrder the 2006 lndenture. 

"2007 Bank Bonds" shall mean rhe Mississippi f)evelopmot Bank Special Obligation 
Bonds- Serics 2007 (Petal. Mississippi Combined Water and Sewer System project). dated 
December 13" 2007. issued und* the 2007 lndenture in the ageregate prinoipal anount of
$6,500.000, said 2007 Bank Bonds being secured by palmenls due by the City uhder the 200? 
Loe Agreement for tie 2007 Note. 

"2007 Escrow Agent" shall mean any bank, trusr company or other instihtion hereafter
designatcd by the Goveming Body for thc payment of the principal of and intercst on the
Refunded 2007 Bank Bonds. and shall initially be Regions Bank. Bimingham, Alabama. 

"2007 Escrow Agreement" shall mean that 200? Escrcw Deposit Trilst Agreement dated 
thc date o^fdelivcry ofthc Bonds by and between the C ity and tbe 2007 Escrow A;ent, providing 
for the refunding ofthe Refirnded 2007 Barrk Bonds. 
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Optional RcdemDtion. The Bonds maturiog on July I 
" 
20_ and thereaftef, are s[bject to

rcdemption prior to their stated dates of maturity at par. plils dccrued interest to the date of
redemption. either in whole or in part on any date on or after July 1. 20*.

Notice of redempfion identifying tfie numhers nf Bonds oi pnrtions thereof to be
rcdeemed shall be given 1o the Registtred Ownerc thereof by first class mail at least thirty (30)
days and not more than $jxty (60) days priff to the date fixed for redemption. Failure to mail or
r*eive any such notice. or any defecl therein or in the mailing thereof. shall hot alfect ,-

validity of any proceedings for the redemption of Bonds. Any notice mailed as provided il
Bond Resohrtion shall be conclusiveiy presumed to have been given. irrespective ofrh(
received. [fsuchwrittennoticeofredemptionismadeandifdueprovisionforpaymentofr,
redemption price is made. all as provided above. the Bonds which are to be redeemed therebv 
automatically shall be deemed to have been rcdeemed prior to their scheduled mahrrittes. and 
thoy shall not bear intqest afler the date fixed for redemption. and they shall not bc regarded as 
beitrg outstanding except for the rigbr of the ownet to receive the redemption price out of the 
funds Fovided for such payment. If at the time of mailing of any noticc of redemption. thcre 
shall not be on deposit with the Paying Agefit sufficient moneys to redeem ail of the Bonds 
cailed for redcnption. such notice shall state that it is srbiect to the deposii ofmonevs with the 
Payirg Agent not later than otl the rcdenption date and shall be ofno €ffect unless such moneys
are deposited.

Bond Fund

ln the Bond Resolution lhe City establishes the 2015 Bond Fund for rlrc Bonds. said fund
to be maintained at a qualified depository ofrhe Citv. Money deposited in the 2016 Bond Fund
shall be used solely lor the purpose of paying the intflest on and principal of rhe Bods when
atrd as due

Sources and Uses ofFqnds

The foliowing is s summary ofthe estimated sourccs and uses ofprocceds ofthe Bonds:

Sources

Par Amo{nt
Plus Net Original Issue Premiun
Total Sources

Transfer to 2006 Escrew Agent
for deposit ih Fscrow 2006 Fund

Transfei to 2007 Escrcw Agcnt
for deposil il Escrcw 2007 Fund

2016 Costs oflssuance Flnd
Undeff ,riter's Discount
Total tlses

2007 Note securing the 2007 Bank Bonds was is$ed of, a parity with the 2006 Note sccurine the 
2006 Bank Bonds under the 2006 Loan Agreement and the 2007 Loan Agreement and the pledge 
ofthe net revenues ofthe Systefi to the Bonds is subiect to a prior payment ofthe debt sewice of 
2006 N61s ssss1i.* the 2006 Bank Bonds and the 2007 Note securing the 2007 Bank Bords. 
When necessary. the City will levy annually a special tax lpon all taxable property within the
geogmphical limits of the City adequate and sufficienr to provide for the paym6t of the
principal ofand the intercst on the Bonds tr the same falls due,

The qualified electos of the Sate of Mississippi voted io a gehtral election held on
November 7, 1995. to amend the Mississippi Constihtion of 1890 (the "Constitutior") to add the
following new Section I 72A (the "Amehdfrent"):

SECTION I 72A. Neither the Suprffie Couft nor any inferior court of this state
shall lmv€ the power to instruct or order the state or any political subdivision
thereof. or an official ofthe state or any politicai suhdivision. to levy or increase
taxes.

The Amendment does not affed ihe underlying obligation to pay the priflcipal of and
inteiest on the Bonds as they mature and become due, nor does it affect thc obligation to levy a 

tax sufficient to accomplish that ptrpose. However. even though it appeaB that the Amendment 
{as not intmded to affect Bondholders' remedies in tle event ofa payment defatlt, it potentially 
prevents Bondholders from obtaining a wit of mandamus to compel the lelying oftaxes to pay 
the pdncipal of and interest on tbe Bonds in a coufr ofthe Shte ofMississippi. lt is not ceftain 
whether the Amendment would affecl the right of a federal court to dir€ct the lwy of a tax lo 
satisfy a confacftal obligation. Other effective rchedies are available to the Bondholders in the 
event ofa payment default with respect to the Bonds. For example. Bondholdere can seek a writ 
ofmandamus to compel the City to use any legally available moneys to pay the debr service on 
the Bonds. and ifsuch wdt of mandamus is issiled and public officials fail to coriply with such 
wit, then such public officials may be heid in contempt of coufi. ln addition. pursnant to the
Mississippi Corstitution 9175. all public officials who are guilfy ofwillful ncglect ofduty fray
be removed from office.

Cefrain ihfomation relating to the City is set forth in "APPF-NDIX A - INPORMATION
ON THE CITY'and cerlain financial infomation on the City is included in "APPENDIX B -
AtIDIT."

Form of th€ Bords

The Bonds shall be dated tirc date of delivery thcreoi shall hc dclivercd in the
denomination of Five Tho{sand Dollars ($5,000) each, or integral multiples thereof up to the
amount ofa single maturity. shall be mrmbered from onc upward in the order of issuance, shall
be issrred in fully registered fonn. and shall bear interest from the d6te thereofat the rate or rales
specified herein on January I and July 1 of each year (each an ,'lnterest payment Date,,),
commetrcing July l. 2016.

Redemption Provisions

s

Uses

t5
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SUMMARY OF CERTAIN PROVISIONS OF THE BOND RESOI,UTION

The following is a summary ofcertain provisions ofthe Bond Resoiutjon. This summan
does not purport to be complete and is qualified in its entirety by reference to the cornpiete
documcnt which is available Aom rhc Officc of the Ciry Clerk. City Hall. I I 9 W. lt,i, Avinue.
Petal. Mississippi 39465, Telephone Number: (6Ot\ 545-1776.

OwnershiD ofthe Bonds

ln the evmt the UndeMriter shall fail to designate the names. addrcsses and social 
security or tax identification mtmbers ofthe Registered ()urers of the Bonds within 30 ciays of 
the date ofsale^ or at such other later date as may be designated by the City" one Bond regisiered
if,^theiame_oftheUndeMritermaybeissuedibfhefull amountforeaclrmaturity. Ownerchip
of the Bonds shall be in the Undemriter until the initial Registerecl Owner has made timelv
payment and. opon regu€st of the Underu.iter within a reasonable time of the initial deliveru of
the Bonds. the Paying Agent shall re-register any such Bond upon its records in the name oithe
Registered C)Mer to be designated by the Unde8ritq.in the event timely payment has not been
made by the initial Registered Omer.

Except as provided in tite Bond Resolution, the person in whose name any Bond shall be 
tegistered in the records ofthe City naintained hy the paying Agent nay be deemed the absolute 
owner thereof for all purposes. and payment of or on account of the principal of or interest on 
any Bond shall be made only to or upor thc order of the Registered Owner thcreof. or his legal 
representative. but silch registration may be changed as providcd in the Bond Resolution. ill
such paymcnts shall be vaiid and effetual to satisry and discharge the liability upon such Bond
to the exlfff ofthe sum or sums so paid.

Registrqtior. Transfer rnd Exchang€ ofthe Bonds

The Bond Resolution provides lor the registration, transfer and exchange of the Bonds
npon prcsentation and sunender at the principal cor?oEte tntst office of tht paying Agent.
Everf Bond prcsented or sunendered for transfer or exchange shall be duly endoned" or be
accompanjed by other evidence of transfer acceptable to the paying Agent. No seftice charge
shall be made to the registered owner for any registmtion. transfet. or ixchange for a differeht
denominafion of Bonds, bff thc City or lhe paying Agent may rcquire pa-yment of a sum
sufficifft to cover any tax or othe. govemmental charge that is authorized to be imposed in
conrection with the rcgish?tion. tEnsfer or exchange ofa Bond. Thc City shall not be ;bligatcd
to issue. exchange or transfer any Bond during the fifteen (15) day period next precedin! ary
inlerst. palm€nt date. 

^ 
For sn long as a book-entry only sysdm is used for detem'ining

ben€tlcral ownership of the Bonds. such inttrest shall be payable to DTC or its nomineel
Disbursemcnt of such paylnents to the DTC pafricipants is ihe responsibility of DTC and
disbrmement ofsuch palments to the beneficial owneri ofthe Boncls is the responsibility ofthe
DTC Participallts oi the lndirecr participants (see. ,,Book-Entru Onlv Svstem',. herein).

Book-Entrv Onlv System

The Citv has detemined that it will be beneficiai io have the Bonds held by a cenhal
depository system and to have transfeF of the Bonds affecred by book_entry on rhe records of

DTC as such cenkal depository system. Unlcss and until the hook-cntry-only system has bcen 
discolltinued, the Bohds ilill be available only in book-etry fom in principal afiounts ot g5.000 
or any integral hultiple thereof. DTC will initially act as sectrrities depository for the Bonds_ 
The Bonds will be issued as fully-registtred secrdties registercd ih the name ofCede & Co. 
(DTC'S nominee). One fully-registered Bond will be issued lor each marurity ofthe Bonds. and 
Nill he deposited with DTC.

DTC. the world's largest securities depository. is a limit€d-purpose trust oompany
organized under the New York banking larv. a ,'banking organization', withir the meaning olthi
Ncw York banking larr. a membcr of the Pederal Resefre System^ a ,'clcaring corpoetion',
within the meaning of the New York Unifonn Comrnercial tode. and a ',cle-arirg agency,,
rcgistered pu$uant to the provisions of Section l7A of thc Securities Exchange Act of 1934. 
DTC holds and provides asset senicing for over 1.5 nillion issues of U.S. and non-l].S. eqlity
issues. corporate and mrrnicipal debt isflres. and money nrarkct instruments (from over 100
countrjes) that DTC'S participants ("|)irect Pafricipants") deposir with DTC. DTC aiso facilitates 
the post-rade seftlement among Dircct participants ofsales and other sedfities trahsactiors. in 
deposited securities. through electronic cornputerized book-enna hansfers and pleclges hetween 
Dilect Participants' accounts- This eliminates the need fot physical movement of securities 
certificates. Direct Participants inehrde both Ll.S. and non-U.S. securities brokeff and dealers. 
banks. trust companies, clearing corporations. and cerlain other otgaf,izations. DI(' is a wholly- 
owed subsidiary of The Depository Trust & Clearing Corperation (',DTCC"). DTCC is tbe 
holding company for DTC. National Securities Clearing Corporation and Fixed lncome ('learine 
Coryroration. all of which are registcred clcaring agencics. DTCC is olrned by the uscrs of iti 
regulated subsidiaries. Access to the DTC system is also available fo otherF sucb as both U.S. 
and non-l-t.S. securities brokers and dealers. bsnks. hast conpanies. and clearing corporations 
that clear through or maintain a flstodial rclationshjp with a Direct padicipant" either directlv or
indircctly ("lndircct Panicipants"). DTC has a Standard & poor,s rating of AA-. The dfc
Rules appiicable to its Padicipants are on file with the Securities and Eichange (_-onmission. 
More infotmation aboilt l)TC can be found at lffi.dtcc.com.

Purchases of the Boods urder the lrTC systetr must be made by or through lrirect
Padicipants. which will receive a crcdit for such Bonds on DTC's records. The wnemhip
inlerest ofeach actual purchaser ofeach Bond (a 'Bencficial Oqcr") is in tum to be recordcd oir
the Direct and lndirect Particlpafits' records. Beneficial Owners will not receive written
confiftation from DTC oftheir purchase. Ben€ficiai Ownen are. however. erpected to rcceive
written cohfimations prcvidihg details ofthe trafisactions. ds well ns periodic s;tements oftheir
holdings. from the Direct or lndjrect Participant through which the Be;eficia! Owner entered into
thetransaction, Transfers ofownership intcrests in the Bosds are to be accomplishetl by enhies
made on the books of l)irect or Indirect Pa(icipants acting on hehalf of Beneficial Owners.
Beneficial Owne$ will not receive certificates reprcsenting thcrr owncrship intflcsts in thc
Bonds. except in the event that use ofthe book-entry system for the Bonds is diicontinue<i.

To facilitate subseqilent trailsfers. all Bonds deposited by Dirccr participants wirh DTC
are tegistered in thc barre ofDTC's partnershjp nominee. Ctede & Co. or such otller name as nay
be requested by an authorircd representarive ol DTC, The deposit of the Boods wirh DTC rnd
theii rcgistr"tion in thc name of Ccdc & Co or such othcr DTC nominee do not affect any
change in beneficial ownenhip. DTC has no knowledge ofthe aciual Benefirial Owners ofthe
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Bonds. DTC's records rcflect only the identity of the Diret Panicipants to whose accounts the

gonas are 
"reaitea, 

which may or may not bc the Bmeficial O*ners The Direct and lndirect

;;;;;-;;ii remain responsible ior keeping account of their holdings on behalf of their

customets.

Conveyance of notices and other communicatioos by DTC to Direct Participants' by

Olrect ilrticlpanis tn tndirect Participants' and by Direct Pafiicipants and Indirect Panicipants to

g"i"n"i"l O*"* will be govemed try mngethents among them' $rbject to ahY statutory ot

;;i;t;;di*""is m iav ue in eiTect frcm time to tihe Beneficial owners of the Bonds

,riv wisir to take certain steps to augment the transmission to them of notices of significant

""1"a
*i,i i".p""i,o ,h"'gonas,-such as redemptions. tendes. defaults, and prcposed

arrendmentstotheBonddocuments.Fotexample.BeneficialownefsoftheBondsmaywishto
u"""i"li ittu,,rt" "o.inw

holding the Bonds for their benefit has agreed to obtaill and ttansmit

niii"". to S*"f"iut Owners. In thc altemative, Beneficial Clwhers may tish to provide their

names and addresses to the registrar and request that copies of notices be provided directly to

them-

Redemption noticcs are to be sefit to DTC If less than all of the Bonds within an issue

"r"
t"ine ,"J""."a. l)TC's practice is to detemine by lot the amount of the interest of each

Direct Panicinant in such issc to he rcdcemcd

Neither DTC nor Cede & Co- (nor any other DTC nominec) will consent or vote with

respect t;;;; B;nds unless authorized by a Tiirect Participant in accotdance with DTc's MMI
p.J""J*r. under its usal procedurcs, DTC mails an omnibUs proxy to_thc Paying Agent as

r"""'"t p".*itf" 
"fr* 

the record date. Tte c)mnibus Proxy assigns Cede & Co's constrting ol

riii"g ;ii , t" tlt*" oircct Parlicipants to whose accounts the Bohds are credited on the record

daE ad;dfied in a listing attached to the frmnibrs Proxy)'

Redemption prueeds and principal arld interest paynrents.on.the Bonds will be made to

Cede & Co." oi such oth6 nominee as may be requested by an authorized rePresentative ofDTC'

oii'. p*iill" is to credit Direct Panicrpants; accoxhrc uPon.DTc\ receipt of tunds and

"*.pJ"ai"g
detailed infomation from the CIty or lhe Paying-Agent' on the payable date in

i""nrjur"" .'i,tt ,ft"i. respective holdings shoilf, on DTC's recotds Payments by Padicipants to

g"r"nli"f O.."o *ill be govemed b/standing instmctions and customary pmctices as is the

case with securities held for tbe accotnts of customets in bearet fom ot regisleted in "street

n"*"."
"na

will be the responsibility of such Panicipant and not of DTC nor ifs rominee- the

erfig e,g"nt o. tft" City, subiect to any statutory or regllatory tequjrcmenls as may be in effect

i.o'* tl.J1o ti-". l"ymmt of rede-piion procietls and principal af,d interest payments to cede

a Cn. in .o.tt other norninee as may bc 
'equested 

by an authorized-reF\resentatil'e of DTC) is

il"'.".pnn"ifiiity of the City or the Paying Agent. dirbutsefrent of ilch paymeilts to Direct

i;",ri"lli'"r,. wili be the responsibility of brC.
"na

disbilrsnent of such payments to the

Bmeficial Owners will be the responsibility ofDirect aod Indirect Participants'

DTC may discontinue ptoviding its sewices as depository with rcspecl,to the Bonds at

"ny
tine t y giuiog *asonable notice tolhe City or the Paying Agent l]nder such circunsta'ces'

in'tft" """nithoi
successor depository is not ohtained' Bond certificates are required to be

printed and delivered

Thc City may decidc to discontinue use of the systm of book-entry{nly hansfers

tfr^oefr;iCi;. tii"cessor securities depository) hr that event' Bonds in defiritive fom will

he frinted and delivered

THE CITY CANNOT AND DOFS NOT GWE ANY ASSURANCE THAT THE

DTRECi tiiTlctPANTs oR THE INDIREcT PARTIcIPANTS wllr' rysrRlBUlE To

itiT- iiGTiCi,TT" OWNERS OF THE BONDS (A) PAYMEN:TS OF PRINCIPAT' OR

iui-rner-si orl rHE BoNDsi (b) cERTIFIcATES REPRESENTING AN owNERSHIP
'miii'r,ir

on orneR coNFlRMATIoN oF BENEFIcIAL owNERsHlP-INrEREsrs rN

irdriiiNni' on r"i neoruprtol oR orHER NorIcES sENr ro Drc oR cEDE &

iii] rri rio:lanlri, As rHE REcIsTERED owNER oF THE BoNDS" oR THAr rHEY

w]ir oo .so oN I TIMELY BASls. oR THAT DTC oR DlREcr oR INDTRECT

plnircrpaNrs w[L sERvE AI'ID Acr N THF MANNER DF'SCRTBED TN THls

oiirdrlf srlre,r,,trxT. THE cuRRENT .RULEs" APPLIcABLE ro DTc ARE oN Fll'E

ivriri ins snc AND rHE cuRRENT "PRoCEDURES' oF Drc ro BE FoLLowED lN

OEEITNC WNH OTC PARTTCIPANTS ARE ON FILE WITH DTC'

THE CITY WTLL NOT HAVE ANY RESPONSIBILTTY OR OBLIGATIONS TO

sucH Die plnrrcrpnr.rrs oR THE BENEFICIAL OWNF.RS wlTH RESIECT TO (a)

iiie-eoms, rtt nrF- ACcuRACY oF ANY RRCoRDs MAINTAINED BY Drc oR ANY

Oii I,INNiiPiUi (C) THE PAYMENT BY ANY DTC PARTICIPANT OF ANY

irr,lbuNi nin io lNi sewsrtclAl owNER rN RESPEcT oF THr PRINcIIPAL

NT'iOU]'TT OE AND INTEREST ON THE BONDS; (d) THE DEIIVER-Y..BY ANY DTC

pnNiICTP,TI.TT OP ANY NOTICE TO ANY BENEFICIAL OWNER WHICH IS REQUIRED

On penr' rrrgO UNDER THE TERMS OF THE RESoI'UTIONS TO B,E GIVEN TO

nijjndts-oriHr eoNDS: oR (e) ANY coNsENT GIVEN oR orHF'R AcrtoN TAKFN

BY DTC AS HOLDER OF THE BONDS,

Bond Resolution a Contract

Tn considemtion of the purchase and acceptance of any and all of the Bonds by lhe

n"gil.;a ;;"o rt
"rcof.

lhe Bond Resolulion sh;ll consiirute a contmct betw-ccn thc Cir and

thJRegistered Owners frcm tirne to time ofthe Bonds The pledge made in the Bond Resolution

""i
tf"ii"t"i"trt, ."a agreements made and sct lorth in the Bond Resolution to be petfomcd on

il";-"f ;;-ait forfhe benefit of the Registered owners shall be for the equal benefit'

.r.re.tlnn
"n,l 

securitv of the Registered Ouier"^ of any and all of the Bonds' all of which'

i;;il;,; ;il;"''",-'i"'", "i','r*i'
u*r'"ntication and delivery or maturitv' shall be of equal

mnk without preference. priorlty or distinclion

PLAN OF REFTJNDING

TheBondsarebeingissucdtoprovidesufl.icientfi|ndsta(i)refinance.prcpayand
u,lu"n.. r"f*d the Refundei 2006 Note and subsequently advance refund th€ Refunded 2006

i'*i i""a"l"a
"p,i""ally

rcdecm thc Callable 201)6 Bank Bonds at a redemption price of 1027'

"fr. ,""r*a i*.".t *;,t ihe f,roceeds of the refurding of the Refirnded 2006 Note; and (ii)

i"i"""*-
".""."

*a.i"*il" i"r"iJ*" n"ntnded 200tNote and strbsequotly ad'ance refund

ii"'ii"i,"i"i)i,,i;a^"k g"na.,nd nprioilaly redeem rhe r:altahle 2-0!7 Benk Bonds ar a

,"a"*p,inn flrice of 100% plus accrued interest with the procecds of the rcfunding of the

t9 20

Refunded 2007 Note. The Reftrnded 2006 Bank Bonds and the Reftinded 2007 Bank Bonds are 

being advance tefrrrded fot the purpose ofproviding debt sewice savings for^the City pu6uant to 

the pl.ovision of the Act and the Bond Resoldion. The advance refunding of the Refunded 2006 

Bani Bonds and the Refunded 2007 Bank Bonds will result in an overall net present value 

savings to matutity to the City of .t least two percdt (27n) of the Refunded 2006 Bank Bonds 

and tie Refunded i007 Bank Bonds being advance refunded' as tequired by the Act' 

Upon rrceipt of the proceeds of the Bonds. the City will cause (i) a podion of the

proceedsiepresentirg the Esctow 2006 Reqilirement to b€ rmitted directlt to the 2006 F'scrow 

igenr lor turther deiosit by the 2006 Escrow Agent to the Escrow 2006 Fund' and (ii) a portion 

oithe proceeds repiesenting the Escrow 2007 Requirement to be remitted dircctly to the 2007 

Esdow Agent for further deposit by the 2007 Escrow Agent to the Escrow 2007 Fund The 

2006 Escrow Agent shatl invest sh proceeds in the Escrow 2006 Fwd in United States

Govemmcnt Secirrities an(Vor United Statcs Treasury Securities - State and l'ocal Govcmhent

Series (the "2006 Esdow Secur;ties"). matuillg itl amounts and bearing interest at rates

suflicient (a) to pay. ilhen due- the principal and intercst accruing and due on the Refunded 2006

Bank Bonds from ihe date of closing for the Bonds through and inclilding July l. 201 6^ af,d (b)

to pay the principal of the Callabie 2006 Bank Bonds being redemed on July 1. 2016'

repreientingihe rcdemption price of 102% plils accrued i1iltrest on such date The 2007 Escros

Agent shali invest such proceeds in the Escrow 2007 Fund in United States Govemment

SiLrities and/or United states Treasrry Securities - State and Local Govenilnent Series (the 

"2007 Escros Secnrities"). maturing in amounts and bearing intercst at rates sttflicient (a) to pay. 

when due. the principal and interesi accruing and due on the Refunded 2007 Bank Bonds lrom 

the date of closing fot the Bonds through and incltrding July l. 20 I 7. and (b) to pay the principal 

oI the Callable 2007 Bank Bonds being redeemed on July l. 201?. representing lhe rcdcmption 

price of 100% plus accrued interest on such date (see "VERIFICATTON OF MATHEMATICAI- 
t'ovptjflftOtts'hcrein). The Escrow 2006 Fund and il1e Esctow 2007 Fund" inoluding the 

investnent ircome thereon" are inevocably pledged soiely for the benefit of the holders of the 

Refunded 2006 Bank Bonds and the Refunded 2007 Bank Bonds' respectively' 

The 2006 Escrow Agent will hold and administer the Escrow 2006 Fund and will apply 

the ftaturing prihcipal oland interesl on the 2006 Esctow Secutities to payments ofprincipal of 
and inietesion the Refunded 2006 Bask Bonds as and whd such amounts become due The 

ownere ofthe Refunded 2005 Bank Bof,ds will be entitled to a prefefted clailr ahd first lien lpon 
the 2006 Escrow Securities. the proceeds thereofand all other assets ofthe Escrow 2006 Fund 

The 2006 Bank Bords were issued for the purpose ofpreviding firnds for a loat to the 

City secrred by the 2006 Note and the 2006 Loan Agreeflent. to (i) prcvide funds to imptove. 

?pair and exlcnd the System: (ii) cutent reftrnding the oulstanding maturities of the City of 
)tal. Mississippi Cohbined Water and Sewer System Revenue Bonds. Series 1990, issted in 

,re original principal amornt of $825.000. (iii) limd a debt service reserve firnd for the Series 

2006 Bank Bonds: and (iv) to pay costs of issuing the Series 2006 Bank Bonds and the 2006 

Note (the "2006 Proiect"). 

The 2007 Escrow Agent will hold and administer the Es$ow 2007 Fund and will apply 

the naturing frincipal ofand interest on the 2007 F-scrow Securities to paymefits ofprincipal of 
and interesl on the Refirnded 2007 Bank Bonds as and lvhen such amounts become duc The 

omers ofthe Reftinded 2007 Bank Bonds will hs entitlcd to a prefened claim and first lien lpon

ih" 2007 g."ro* S."orities. the proceeds thereof aild all other assets ofthe Escrew 2007 Fund'

The 2007 Bank Bonds were issued for the purpose nf provrding funds for a loan io the

City secilrcd by the 2007 Note and the 2007 Loan A$ecmcnt' to li)-Frovide.ftrnds to improve'

repair and extend the Syslem; (ii) fund a tlebt service resewe fund: and (iii) to pay costs of
isiuing the 2007 Bank Bonds and the 2007 Nofe (thc "2007 Prcjecf').

RATING

Standard & Poor's has assigned a ratirrg of "A+" to the Bonds lnfomation on the rating

may be ohtained frem rhe City Clitk Such riting reflects only the.vieu nf such organizatior'

ani an explanation of the significance of the rating may be oblained only from said Eting

"g"n"y.
ih" rating may beihanged. suspended or withdrawn as a rcsult ofrhanges in' or

,i"u"ilubitiry nf. inio*ation. Any downwatd revision. srrsltrsion ot withd€wal of such rating

may hauu an adveise effect on the matket price of the Bonds Such mting is not a

recommendation to buy. sell or hold the Bonds

VERIFICATION OF MATHEMATICAL COMPUTATIONS

The arithmetical accttracy of cedain computations included in tie schedules ptovided by 

thd tindetrriter. on hehalf ofCity. relating to (a) the computatiof, ofthe forccastcd payments of 
principal and intmest to redeem ihe Refu;ded 2006 Bank Bonds and the Refunded 2007 Bank 

bondi. respectively. and ft) suflicimcy ofthe proceeds ofthe Bonds to provide suffrcient fthds 

for the reftrnding nf th" R"tund"d 2006 Bank Bonds and the redemption of the Callahle 2006 

Bank Botds anirefunding ofthe Reftrnded 2007 Bank Bonds aod the redemption ofrhe Callahle 

2007 Bailk Bonds, respectively. was examined by The A$ifrage Group. hc ' certified public

accountants (the "Verifrcation Agent"). Such computations werc based solely on assUmptions

an<l information supptiecl hy thc .ndervriter. on bchalf of the City fhe verification Agent has

rcstricted i1s procedtites ro;xarrining the arithneticat accuiacy of certaih computations and has

not fladc any study or evaluation of the assumptions and information upon which the

computations ate baied and. accordingiy. has not expressed an opinion on the data trsed_ the 

rcasonableness ofthe assuftptiobs" or the achievabilit-v ofthe forccasted outcome 

UNDERWRITING

The Bonds are being purchased for reoffering by Raymond James. lnc ^ Memphis'

Tennessee(the"Undemiter'il.atapurchasepriceof$-* -,----($----.000falamotrntof
Bonds. plus a net original issue premi$! of $-----*., less $-.-=- for 8n Undeil'riter's

discouni). The Bond Purchase Agreemenf pufsuant to which the UndeMiter has agteed lr
purchase tho Bonds prolides that the Underuritet will purchase all the Bonds if any f,re 

purchased. The obligatiof, of the Undeilriter to accept deliver/ of lhe Bonds is subject to 

various cohditions stated in such Bohd Purchase A!treement

The Undemiter may offer and sell the Bonds to olhet dealem and other pulchasets at 

prices lower than the public offering prices stated on the cover page hereol The initial puhlic 

offerihg prices may be changed from time to time hY the ljndwriter' 
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TAX EXEMPTION

General

The Intefial Revilue code of 1986. as amended (the "code"). establishes certaih

requirements which milst be met subsequent to delivery ofthe Bonds iil ordelthat the interest on

the Bonds not be included in gross income of the registtred ouers for fedetal income tax

purposes under S€ction I 03 of the Code. The certificate as to non-arbitrage and other tax mattes 

ot inc city. which will be delivmd concunently with the delivery of the Bonds. will contain 

provisions and procedutes relating to compliance with such requirements ofthe Code The City 

apSees. covenants and represents in tho Bofld Resolution that it will not hake any use of the 

gioss proc""ds of the Bonds or amount that fiay be treated as prcceeds- of the.Bonds or do or 

Lk" n nmit to take any othet action that would cause: (i) the Bonds to be "arbikage bonds" as 

such tem is defined in Section 148(a) of the Code and the Re$jttions prcmtlgated thereunder; 

(ii) the intercst on the Bonds to be included in tlrc gloss income of the registeted ownes for 

iederal income taxation purposesi or (iii) the interest on the Bonds to be heated as an item oftax 
prefeience under Section 57(aX5) ofthe Code.

Except as exptcssly stated in the following two para!traphs of this section. Bond Counsel

will express no opinion as to any fedefrl ot state consequences of the ownemhip of. @eipt of
intsest on. or disposition ofthe Bonds.

ln the opinion of Butler Snow LLP. Ridgeland. Mississippi' Bond Cornsel. undet

existing iaw, interest on tlre Bofids is not included in gross income of the owners thereof for 

fedcral-income tax purposes pursuant to Section l0l ofthe Code and intercst on the Bonds is not 

treated as a preference itetn in calculating the altemalive nlilimum tax that may be imposed on

individuals ard corporations. Such interest. however. is includable in the "adj$ted cuftent

eamirlgs" of cefiain corporations lor purposes of computing the altemative minimum tax (s€e

"Certain Federal Tax lnfomatiot - Altemative Minimum Tax"). In rendering fhe foregoing

opinion. Bond Counsel has assumed the compliance by the City with the tax covenants and

repres€ntations in the Bond Resolution af,d tbe teptesentations in the certificate as to non-

arLitrage and other tax matters. These requirfrents relate lo, intfr alia. ihe rse and invesftent 

ofthe grcss proceeds of the Bonds. the Refunding Prciect. the use ol any facility. equipment ot 
imptmmeni financed or refinanccd directly or indirotly with the prcceeds of the Refunded 

Bonds and rcbate to the United States Treasury ofspecified atbitrage eamings. ifany' Bond 

Counsel has not undedakd to detetmine (or to infom any pcrson) whether any actions takon (or 

not taken) or evehts occuFing (ot not oc@ning) after the date of issuance of the Bonds have

resulted in a fbjlure ofthe City to comply with its covenants Failure ofthe City to comply with

such covenants corld resrlt in the interest or the Bonds becoming subiect to federal income tax

ftom the datc of is$e. For federal tax infoffiation. sec "99!4!!-.Egd9!3L-I3il!foE4i.Q!"
herein.

Under existing law. Bond Counsel is ofthe opinion that. intetest on the Bonds is exempt

from ali present taxes imposed by the State of Mississippi and any county' municipality or other

polirical subdivision ofthe State of i\4is*rssippi.

e!t4!4Eedq4!I4!I!&r
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fedcral income tax puqroscs. and with respcct to stale and local tax consequences ofoMif,g such

Premium Bonds.

CONTINUING DISCLOSURE

Ger€ral. The following discussion ofceffaio fedcral income tax matt€rs is a summary of
possible ;ollateral tax conseqiences. It does not pu$ort to deal with all 

"spects 
of federal

taxation that may be relevantio particulat registeted owners- Further' the following discussion

should not be construecl as expressing an opinion of Bond Counsel af,to any such matkts' not

specifically addressed in their opif,ion Prosp€ctive purchas€rs ot the Bodds shotrld be aware

tirot ownenhip of the Bonds may result in colloterrl federil inc-ome tax consequences in

certtin larpayers, including, withoot limitttion. finrncirl institutions' prope*y tnd
casuelty lniuience 

"n*p"ni"s' 
inditidurl recipierts of Social Securll-a or Railroad

Retirement henefits, ceriain S corporations wiih "ercess net pessive lncome.''foreign

corporatiotr3 subiecf to the bronch ptofits tax. life lnsurance cohpanies and taxpayers who 

nay be deened io have lncurred oi continued lndebtedness to purchese or carry or have 

peii or incurred certain expenses tllocable to th€ Bonds' Bond Cotnsel does trot express

lny opinion regarding suci collaterel tax .ors€qu€nces' Prospectiv-e 
-purchss€rs 

of the

sonds shotld-consuit th"i" t"" advisors r€gtrding colleteral federtl income ltt
consequences.

Alternatiae Miniilum Tax" The Code imposes an altemative minilnum tax with respect 

to individuals and corporations on alt€mative rninimilm taxable income A Menty percent (20%) 

altehative corporate nlinimum tax is inrposed on corporations (othei than S corporation< 

rcgulated investment companies. rcal estate jnvestmcnt trusts or real estate mortgage investment

"ni,luit.. ". such tenns are defined in the Code) lnterest on the Bonds is not heated as a

preference itenr in calcnlating altemative minimum taxable income' The Code prevides'

irouever, that the corporation's;lbmative minimilfi laxable income is increased by ?5 prcent of
the excess (if any) oi(i) the ,'adjusted cutrent eamings" of a corporafiofl over (ii) its aliemative 

minirnum taxable income (detemincd without regard to this adiushneht and fhe altemative tax 

net operating ioss cleduction). lnierest m tax-exempt obligations. including-the intetest on the

Aond's. -ou-ld generally be inctuded in computing a corporation's "adiusted cunent eadings " 

Accordingly. a 
-portion;fany 

interest on ths Bonds received or accftted by a corporate registeled 

owner wjiite itchrdcd in cmpfiing such corporation's attcmative minitnum taxable inconrc t'or 

such year.

FinAncial lnstltutions. Section 265(b)(l) olthe Code provides that commercial banks'

thrifl institutions and other financial instihttions may no1 deduct thc portion of thei! otfien'ise

allowable interest expense allocable to tax exempt obiigations acquired after Augusl 7 1986 

(other than "qualified tax-excmpt obliSations" as defined in Section 265(hX3) oftlre Code)'

The City has designated fie Bonds as "qualified tax-exempt obligations" pursuant to 

Section 26s(bx3)(B) ofthe Code.

Chenges in Fedettt atrd St6te Td Laws From tine to time. therc arc legislatil'e

proposals intiduced and re!$latory actioDs proposed or annouficed- at the fedeml ot state level

ihat, if enacted. could altet ot amend ditcctly ot illdirectly relevant lederal and sle tax matters-

includifig. withoul limitation. those mentioned hercifiahove or could adve$ely affect the nlarket

value of-the Bonds. lt cannot be predicred whetfier or when ot in what folln ahy srlch legislatil,e

or regulatory proposal might be enacted or ilnplelnented or whether.ifenacted or ihplemeuted it

.oul-d appiy to ta* e*empi obligations issued ptior to enacthent or implementation ln addition

from timeio timc litigaiion is=threatcned or comlr)ehced wirich. ifconchrdcd jn a pafricrlar
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fianner. could advercely affcct relevant tax mattefi or the tuatkct value of the Bonds lt cannot

be predicted how any pafticular litigation or judicial action will be resolved. or u'hether the

Bonds or the market vaiue thereofwould be imltacted theteby. Purchases of the Bonds shoilld

consuk their tax advisors regardiilg any pending oi proposed legislation. re!rolatory initiatives or

litigation. The opinions expressed by Bond Coufisel arc based upon existing legislation and

reglrlations as interpreted by relevant.iudicial ahd regulatory authorities as ofthe date of issuance 

arid delivery ofthe Bonds and Bond Counsel has expressed no opinion as olany date subsequent 

th€reto or with respcct to ahy pendi.g or prcposed legislation. re8iulatory initiatives or litigatiQn-

TAX TREATMENT OF ORTGINAL ISSUE DISCOUNT

The Bonds naturing on Jilly I of the yeats 20- through 20- (the "Discourt Bonds")

arc being offered and sold ao the public at an original issue discount ("OTD") from the amounts

payable af maturity thereon. OID is the excess of the stated rcdemption price of a bond at

manrity (the face amount) over the ,'jssue pice" of such bond- The issue price is the initial 

offerin! price to the public (other than to bond houses. brokers or similat persons acting in the 

capacitiy of undevriiers or wholesalers) at which a substantial amount of bonds of the same 

marurity are sold pursuant to that initial offering. For federal income tax p{rposes" OID on bond 

will accme over ihe tm ofthe bond, and for rhe Discount Bonds, the amount of accretion will 

be based on a single rate of interest. compoundod semiannually (thc "yield to maturity") The 

amouht ofOID th;t accrues to an ownet ofa Discount Bohd during any accdal period generally

equals (i) the issuc pricc of such f)iscount Bond plus the amount of OID acmed in all ptior

accrual periods. mutiiptied by {i;) the yieid to maturity of such f}iscount Boild (determined on

the basii ofcompountiing at the close of cach accrual period and ptoperly adiu^sted fbr the lcngth

ofthe accrual ieriod). irinus (iii) any interest payable on such Discourt-Bond dtlring such

accrusl petiod. Thc amount of OII) so accrued in a pafiicular accrual period will be considered 

to be received mtably on each day of the accrual pedod' will be excludable liom gross income 

for federal income tax pufposes. and wiil increase the owner's tax basis in such Discount Bond

Holders of Discount Bonds should consult their oM tax advisors as to the treathcht of
olD and the tax consequeflc€s of the porchase of such Discount Bonds othef thsil at the isstre

frrice during the initial public offering and as to the treahent ofolf) ffi statc tax putposes'

TAX TREATMENT OF ORIGTNAL ISSUE PREMII'IM

The Bonds mafuring on Jilty I in the yeas 20- through 20- (th€ "Premium Bonds")

have an issue price that is treater than the amount payable at maturity of such ?remium Bonds

A purchaser oi a Ptemium Bond must amonize any premium over such Prmium Bond's tetm

using constant yield principles. based on the Premium Bond's yield to maturity As premium is

amoitized. the purchaser's basis in such Premium Bond and the amount of tax-exempt inlerest

received will be reduced by the amount of amottizable premiuh properly allocable to stch

purchaser. This will rcsult in an incrcase in the gain (or decrcasc in the loss) to bo recognized for

iedeml income tar pur?oses an sale or disposition of suoh Ptelniilm Bond prior to its maturity

Even though the ptrciasu s basjs is reduced. no fcdeml income tax deduction is allowed'

Purchasers of alry Premiun Bond. whethel at the time of inilial issuance o' subsequent thereto.

should consrlt thcir tax advisors with rcspcct to thc dotemination and treatmcnt ofpremium for

The City has covenanted for the benefit of the owne$ of tire Bonds to prolide ceffain 

financial itlormation and operating data rclating to the City s'ithin ffielve months aftet the end 

ofeach fiscal year ofthe City ending in or after September 30.2016 (the "Annual Repod")' and 

to provide noiices of the occuncnce of ceftaill enumeEted events. in cendin cases if deemed 

maierial nnder federal laws. The Antual Report and hotices of material events will be filed by 

thc City with (a) the Municipal Securitics R$lemaking Board (the "MSRB") through MSRB's

Electronic Municipal Market Assess system ai http://emmafisrborg ("€MMA") in the

electronic format ihen prescibed by the Securities ald Exchange Commissiof, (the "SEC")

pursuant to SEC Rtlel5c2-12(bx5) (the "Rtle"). and ftith (b) any public otprivate rcpository or

entity designated by the Siate a,s a State repository. if any. for the purposes of the Rule This

infomatioi will be made available ftee to securities broker and the genetal p{blic thrcugh

EMMA- For the procedules for all filings and notices dile to the MSRB' instructions wili be

provided on the foilowing website for MSRB: http://emma msrb org' The specific hature ofthe
inforilation to be cof,tained in the Annual Report or the notices ofmatetial events is sufimatized

in APPENDIX D to this Official Statcment. These covenantr have bcea made in order to assist

the Undeerirer in complyiog wilh the Rule

There have heen instances in each ofthe last five years in which the city has failed to file
cefiain annual financial infomation as rcquired by its prior continuing disclosure undertakings'

The City adopted policies and procedures on November 4. 2014 (the "Policy") to ensurc timely

filing oi its anmraf financial infomation. Pursuant to the Policy. a staffdesignee ofthe City will

appo'int or engage a dissehination agent to assist in car,ving o{t ils obligations under the Policy

and/or the sta-ff-design€e will bc responsible for submitting the infomation fequired under the

Policy. Asummaryofpastfilingfailures'datedNovemberg'20l5.isavailableonEMI{A on
Novmber I 7, 201 i, the cit] hir;d a disscmination agcnt to file the city's rcquired annua! rcport

lor fiscal year 2015.

MISCEl,LANEOUS AND I,E(]AL INFORMATION

No Delault on Securities

No securities of the Cjty have been in del'ault as to pdncipal

ary other material respect at any time in at least the last 25 vears. No

obligation ofthe City is past due.

or inlerest Payilents or in

priacipat or intercst on any

No Bond Proceeds for current OD€rsilng ErDenses

No proceeds from the sale of securities (excepl tax

revenues of a c{nent Fiscal Year) have been used fot cunent
at least the last ten years.

P€nsion Plan

anticipatiorl llotes issued againsl
opemting expenses at any time in
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(cmployn sharc only) to PERS for the yeaN cnding Scftchber 30. 2013. 2012 and 201 I rvcrc
$761.087. $661.818 and $606.362. respectivclv. equal to the rcquired contribulions l'or each

vear. As ol-.tlrne J0. 201 4. the City's employcr confribution ?nd employer allocatjon percentaSe

was S561.9)l aild 0 0585051.

Lecell&qrd!4c!

There are no pending legal proceedings q,hich might he expected to affect the ( itv's
abilitv to perfofln its ohligalions 1o the registered olvners ofthe Bonds.

Validrtion

Prior to the issilance. lhe Bonds may be validated belore the Chancery Court of Forresl
County. Mississippi, as provided by Sections 3l-13-l to 3l-ll-1 l. Mississippi Codc of i972. as

amend€d.

Approral of Legal Proceedines

Ali legal mat{ers in conrection with the alrthorization and ;ssuance of the Bonds are 
subject to the final approval of the legality thereof by Butler Snow l-t,P. Ridgeland. Mississippi. 
Bond ( ounsel. The fom of the opinion 01' Bond ( orrnsel is altached hereto as APPENI Ix E 
anclwillbeavailableinfinalfornratthetinreofdeliveryoftheBonds. Norcpresenlationis
made to the registered ownes of the llonds that Bond Cornsel has vcrified the accuracy.
complctcness ot faimess of lhe statcmenls ifi thc Ofiicial Statcncnt and Bond (iruhscl assumes 

no responsibility to the registered owners ol the Bonds except for the matters set fonh in slch 
oprtrioo. 

Bcskulllr

The Cily is a "Mraicipality" ss that teflr is defined in Title I I ol ihe t.hited Stales Cirde
(the "Bankniptcy Cbdc").' Section 109(c) ofthc Bankruptcy Code nrcscrihes the conditions and

circumslances under which a Municipality may file a pelition for rclief undet the Banknrptcy
Codc As a dehtor. a Milnicipality ma1, orlr' file lor reliel pnrsuant lo Chalter I of the
Eanknrptcy Code ("Chapter g"). Pu$uant fo Section -l0J(a) of the Banknrptcy Code. no creditot
or iudgment holder ofa Municipality may file a ( haFter I petition (m hehalfofa Municipality.

Pursuani to Section 109(cX2) of thc Bankmptcy ( odc. beforc a monicipnlity hal, lije a

pelition under Chapter I ol lhe Bankruptcy Code. a mrnicipality nrust I'e speci flcally atrthorized
hy (a) state law or (b) a goveffnrental officer or organization empowered to ailthorize such a

filing Accordinglv. befort a Mnnicipality in the State ofMississippi (lhe "state") nray frle for
(hapter 9 irotectidr. ;t must have specific althorih/ granted to it. Curcntly. there is no State 

siaft(e that prescrihes. ailthorizes or otherwise contains arlhorization for any Municipality 10 filc 
for ( hapter g prolection. or deleqates silch authoriE lo a qovemmentnl officer or orernizatinn. 
As such. in ordcr for a statc Municipality. rnclrding thc Cit],. to frlc for Chapler 9 rclicf. lhc
N4unicipality nllst obtain specific authorily lrom rhe State L,e8iislalurc

Sedhn l0l1l0l of rhe Bailknrpt.! ( odc tn'ide\ rhar "ltlhc rcffr 'rnxnic'FIil! hrenilc Iolilrcal
srbdl,ision or tuflic reencv or n$nuncnulirv ofa irilc I I I LS ( { 101 r40l
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Thc IJnderuritcr has .grccd to filc drc Official Statcmcnt rvith a Rcnnsitory at thc carlicsr
practicablc date afler the daie ofdelivefr oflhe Bonds. The crrd ofthe underuritine period shall
mean the earlier of (a) lhe date ol the closing lnless the (:ity has heen norified in \rriting to the
cohfiary hy lhe reprcsentative of the Underuriier on or prior to such date. or (h) the date ofi
which the "end of the Underwriting period" for th€ Bonds h3s occlrFed rrnder SEC Rule I 5c2- I 2.
The llhdeNriter has agreed to nolify the City olthe date which is the "end ofthe urderwritinE
period" within the nleaningofthe SEC Rule l5c2-12.

CITV OF PE'TAI,. MISSISSTPPI

BY : /s/ Hal Msrr _
MAYOR

/./ M.lic.a Dl'rrih

CITY CI,IlRK

Ihe (ity ftas no pcnsion plan or rctirement plan for cmploy€cs. Thc City cnrployecs arc 
ftemben ofand conlribute to the Mississippi Public Errployees'Retirement Systeln f"PERS"). a 

cosFsharifig. multiple-employei. defified beneflt pcnsion plan. PERS provides retircment and 
disability betrefits. annilal coslof-ljving adiustments and death benefits to plan menrbe$ and 
beneficjaiies. The PERS Board of Trustees authority to detenrine cortribulion mtes is
estahlished Section 25 -11-l ct r?q. of {he Mi$sissippi Code of I 972 and may be anended only by
the State I-egislature.

The Ciovenrmehtal Accounting Standards Board ("CASB") approred No (2) ne{
standards on jilne 25. 201 2 that wili substanfially improve the accountirg and financial reporting
of prihlic employee pensions by state and local govemrrents. including the State. Statement No.
67. Financial Repoftirg for Pension Plans. revises existing guidance ior lhe financial reports of
most pension plens. Statement No.68. Accounting and Financial Reporling lor Pensions as

amcnded hy Statcment No. 71. revises and estahlishcs new financial reportihg rcquircmcnts tbr
mosi govemments that provide their employees with pension beffefits.

The Provisiors ir St.tement 67 are eflectjve for financial statements for period beginnins 
after.hrne 15. 2013. The provisions in Statenrent 68 and Statement 7l are effectiv€ for fiscal 
years begin0ing after June 15. 2014. PERS is compliant with Staternent 67 and is making plans 
to fully conply with Statcmcnts 68 and 7l. 

The PERS employer contr,butiotl rale was 9.75 percert ir fiscal year 2005 with an
increase in fiscal year 2006 to 10.7-s percent. Beginning in fiscal year 2007. the employcr
conhibution rate increased liob 10.75 pcrcenl in .55 perrent increments nntil the target rate of
I L857, was met in fiscal year 2008. Use ofthe phased-in employer confribution rate increase
resllted in an annual contribution deficil for fiscal year 2007. The purposes ofthe nhased-in 
approach was to moderate the inlpacl to dte Sfate of a contribution rate incre?se. A slight 
incrcasc in lhe eftployer contribntion Etc sas implcmcnted ih fiscal ycar 2010. from 11.85 
percent to 12.0 percenf. ln fiscal year 2010. lhe actuat]'s recomrnended employer cofitribulion 
rate was to increas€ frorn 12.0 percent to a proiectcd l-1.5fr pciccbt t'or fiscal ycar 201 L lh li€u 
ofthe employer cohhibution rate increase. the memb€r coiltihiltion r"te was ificreased from 7.25 
to 9.0 perccrt lbr fi scal year 201 I. which produced a dccrcase in cmplovor nomal cost. Thc 
reduction ir norrnal cost. coupled with favorable iitv€shnenl experience. resnlted iD a revised
recomnrended efiployer corlribution rate decreased from lJ-56 percent to 12.93 percent. which
becaoleelfectile.lamratyl.2ol2. Theenrployercontribttionratcincreasedinfiscalyear20l3
to I 4.26 percent and in fiscal year 20t4. the Board implementcd a revised funding policy aimed
at stabilizing lhe employer conhibuiion rate. which was sef at 15.75 percent. and established a

goal for the Plan to be 80.0 percenl funded by 2042. At Jure 30. 2014. PFRS employers' total
pcnsion Iiability was $27.0 billion. The plan fiduciary net position was $24.9 billion rcsulting in
a net pension liability of$12.i billion. The plan frducjary net position as a percenlage ofthe
total pcnsion liahility was 67.2 pcrcent ilsing mcasurcmcnts estahlished by GASB Statcmcnt No.
67. Financial Rcporting fo Pension Plans. PERS latest publicly available financial report for
2014 is availablc on thc PERS wcbsite locatcd at lj\j],!.jtcrs.,Ir!.g!-y&orltqrt/( Af;Bl-Cl,Ij32q!4.

At September 10. 201.1. PERS nlembers \rcre required to conlibile gol. of their annual
covered salary. and the City is requjred to contribnte at an actuarially determined rate. The rate
at Septcnlher .10. 2013 was 15.7soln of annual covcrL'd payroll. Thc City's confi.ibutiofis

?'7

^ Jh"Statc tcgishrtreiscnnrnrisedofthcscnatcancltheHonscofReprcscntativcs. Thc
Senate ts cnmnosed dl 5l nrembers, and the llouFe of Represertatives consists of I 22 memhers.
Each nemher of each chamlrer is elected to a Four-year tenn. ln the State. the l,egislature
convcn€s,anfiuallynnthe-fi6tToesdayaftcrfhctirstMondayeachJanoary. Regularseisionsol.
the State l.egislarure lasr q0 days ifl all years ofan adminisiration except for the fitst session after
a new govemor has been elected. \41en a 125-day sessior is held.

_-. lh order to oblain specific aurhority from lhe State Legislatilre to file for reli€fpurs0ant to
ChaFter 9. a N4unicipality would have to request both houes during the annual session of the
State Legislahrre to approve a hill authorizing the Municipality rifile for .elief pursuant k)Chapter 9 and silch bill woulj hx1,s g6 b. .i*ned into law hy the iovemor of the State. Tlrere isno appeal prccess or any other proceeding nnder curent ,State law that the M|nicipaljty may
pursue ifsuch requested specific alrlhority is not gmhted by the Sfate l,egislature.

Miscellaneous

Thc referenccs. excerpts and surmarics of alr docurents refeftcd to hercin do notpu4Drt to he complete statements ofthe provisions ofsilch docutnents. and reference is directedto ail such documents tbr fnll and complctc statenrenis of all *"n"* nf i""i rclating to theBonds. the seorrity for the paynrent ol the Boflds and the righm anrl ohligrtions of the registered

Thc infolmation contained in this Official Statcment has becn faken tiom sources cffiidered rcliahle. but is not graEnteed. To the bcst of our knowledgc. iniomation in rt is Official Statehent does not includc any untrue statetnent of ntatcrial fact; nor does the 

l::ll']ll"]l :lllllll".srarernent
of any.haterial facr requirect to he statecl thereirr or necessary ro 

'naKe 
rhe statemcnrs thercin. in ihc light of the circumstanccs undcr which thcJ, wc.e madc. hottrisleading. 

_ The Prelirrrirrary Official Staterlert. dated ___.201S. has been ,,deenred final,,as of such datc bv tirc Ciry with pennittecl omissions. suhlcd 16 .L"nol -ittrour notice and to completioil or modification in a finar officiar sratehent (ihe ',offior"t itor.nr*it. The cit_v wirlmake ar,ailable to the I Inderuritcr a rcasonahle numbcr of Omclat Statcmeiis within scvcn (7) husiness davs (excluding saturdays- sundays and nationar I*riarv.r
"i tr,"l*"ro of rhe BondsThe lJnderuriter shall confr'nr rc rhc ;cquiiemcnts of SE('Rulc ticl_ii. in"l,,aing 

"n obligation. if any. to update the Olficial Statenrenl and ,f*if fr*, 
"ff ".*.,elatirrg therclo.During the poiod.frorn the derivery ofthe of{iciar srateDrenr to and ncluclng the date which is twenty-fire (25) days following the end ()f rhc nnderrriting penort for the g-nnjs t". A"."rileabelow) ihe_City shatl notify rhe trnderurite, if nnv eu"nr ni,.i,hilh i; h". ;";;i;;g" shail occnrwhich might or \vould cause the Official Stalemeni. as fhen supplernentetj or artre;ded. to containlny unttue slaternent ofa material facr or to omjt to state a nraterial facl necessary to make the {alemcnts thcrcin. in lighi ofthc cit.cunstanccs !nclcr which thcy wcrc ntaclc. not rrislcatiing.
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Transortltlon

Access to the C:ity is available by several means- Interstate Highway 
aod 98 aid Stalo Highway 42 sefre lhe ihrnediate area. A number ofcourty 
many outlyingareas ir the Co{nty.

5S. U. S. Hightrays I l. 49
highu,ays providc access to

Rail seflice is provided to thc City by the lllinois Clclhl culfRailroad and thc Norfolk Southem
Railway. Numerous motor freight cariers are authorized to seRe the Ciry. as il is in the CiE of
Hattiesburg. Mississippi commercial deli\ery zonc The nearcst conmercial airpoi is Nes, Orleans
Ittenrational Airpod. 100 ftiles southwest ofthe City. Commuter ail service is available to residffts of 
the City at Pine Belt Regional Airpod. seven miles from the City. and Haltiesburg Aiqnn. three miles
fronr the Cify. The nearest pon is the Port ofculfpoa. which lus a channel depth of30 feet and is
Iocated 73 miles disbnt in ltarison County.

Pei C{pit. Inconc"

2009

70lo

,ol I

2012

),o13

29.461

)9 l\1

l r. l20

s1 r 461

30.27A

1n Rll
32-l 08

33,446

sli ql ?

39.379

4n t4t
42.332

44.200

'75

73

10

70

70r/r

Ciltty ds %
{}fu.s.

SOURCE: Bureau of Economic Analysjs: Regional Economic Accounts at website: lr/w.bea.ew. 
2009-201 3: November 201 S.

"Per capila penonol income wrs conrputcd usirlg
lor 2009-201:] rofle.l connty poprlrtinn cstimatcs av.ilahls 

Census Bilrcau nidyear popillalion csinarcs. Eshnntes
ss ofApil. 2014

APPENDIX A

INFORMATION ON THE CITY

ECONOMIC AND DEMOGRAPHIC INFORMATION

Ged€irl D€scrlDtion

The City of P€tal is located in the nofrheast section of Foftst Couhty. Mississippj. rvhich is
loceted in the soutfieast portion ofthe Shte ofMississippi (the "State"). Tle City. incorpohted April 5.
I 974. is located on the Leaf Rjver adjaoent to thc coryoBte limits ofthe City of llattiesburg. Mississippi.
The Cify lies approximately 9l miies south ofJackson, the capital ofthe State. 120 milss noftheast ol
New Orleans. Louisiana. and 100 miles nofthwest ofMobile, Alabama.

PoDulrtlon

The popillation ofth€ City ha! lreef, recorded as follows:

8.476

.l9sd

7.883

1990 ,00!t

t0.454

xdtd

SOI IRCF: Census dala at website: tiMylgliqgggyi November 2015.

Governm€nt

The City opctates under the Maytr-Board of Aldemen fom of govemment. Thc goveming
body of the City consists of five Boad members. all of whom are elected trom s€parate wards. The
N,layor. who is eleclcd at largi- and hembers of th€ Boa.d of Aldeffien are electcd lot concuffcnt toilr
yeartems. ThecunentMayorandmembersoftheBoardofAldemenphosetemsexpireJuly.20lT"

Cmig Bullock

Tony Ducker

Brad Amacker

Clint Moorc

Stwe Sfingtr

David Clayton

Williarn King

HalMarx

Niffie

Small Bilsiness Owner (screen piihtirrg)

Sm€lt Budncss os.ner (lnsurance sales)

Teacher

Busifiess Opns

Police Officer

National Guard (Camp Shelby)

Mayor

Orcupdtd

201 3

2011

201.1

20t4

2001

2005

20t 3

200s

Polition HcN Si#e

A-33
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Mrior EmploveN

Tbe follo$ing is a listing of lhe Cily's maior employers. iheir products or seruices and their
apptoximate number of employeesl

SOURCE: MississippiDevelopmfltAuthority.November20t5.

Retril Sales

alll s47 771

158.OR5.346

t62.8at 374

170,183,974

164.530.395

Shttfl#d Ya
i;*atd me lo

20t4

20t3

)ot)

)o1 1

20t 0

sotiRcE: Annual R@oft for each year shoM, Mississippi Deparhent of Revcnue,s website:
www.dor.ms.sovi Novembs 201 5.

MDA'S cmpl oynrnt fistrrts are as of Marcl 20 I 2

A_35

Mis.sissilpi Depafr'nenl of Employment Security: Annual Avffapes: Labor Force and
Estabiishmftt Based Emolovment 200l-2010 md 20ll Forward. Labol N,krkd
lnfomation Depadment at website: ww.mdes.ms.rovi November 2015.

Unemplovment Strtlstics of the County

201 I

10.40/.

10.3

qg

91

10.0

11S

lt3
10 6

10.2

t0.l
qn

9)
10.2%

1l0n

la.ov"

9.3

is
't9

8.9

10I

IO I

9t

8.8

9.0

17

R8

9.0%

i{il1

lo.oo/r

9.3

R4

1.1

8.9

9.7

so

R1

8.3

8.2

10

8.5V.

2,nt4

1 Ao/^

1.8

7.9

8.4

R4

1R

7.1

6.4

61

'ltlt

64

5.9

(,9

7.1

1n

5R

5S

o/"

March

June

ftilv

Octohet

November

SOURCE: Mississippi Dcpaffieflt of Employment SectrritJ: Labor Market Dara at {ebsitc
ww.mdes.ms.qo{ November 201 5.
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Bdnkin! Instltutions

:tll ihl A!d!

t3 314 75R_000

188-246_000

90-694-000

20.632.572.000

tlR ROt 4t2 nm

l7 ,d8 5lt ooo

3 16.448.000

BancoDSouth Barl

Filst Southcm Bank

Graild Bank lor Savines. a Federal Savinps Balk

Resions Bank

Trushark Natiohal Bank

Magnolia State Bank

SOTJRCE: Obtained fiom each Bank's websile. unlcss otheruise notedt Novealber 201 5.

f,fr ploym€nt Stotlstics

800730140
il.120

R€S]DENCE BASM Fff PI,OVMT

ESTABLISHM9\T BASED FMg OYMFNT

M, Adminishii!.srs.d & w

O ffakLcDF&str;racnh"..

R. Orhe Srrccs{cxcedrruhr.^dF,ii+il,oi'

IIl. ldhl Noirrddilhml Emnlovn.n

SOURCE:

'MairolficelocatedinTopelo.Mississippi AssehatrffofDecailb€r3t.2014rottainedftomFDIC

'HcadofficeinColunbin.Mississippi AsserrzrcasofDffemberl.20t4tobraincdfromFttCwehsitc
'N4ainorficelocarcdrnHalti.shnrg.Missrssippi. AssetsarcasofDecenrber-tr.:0t4robtainedFom

FDIC weh$re
Main ofllce locatcd in Gulfporl- Mississrppr. Assets aro as otDecchber ]l. 20t4i ohranrcd trom FDIC

-_
:Regiofls Bank merged u,ith tJnion Plonter (:orpofrtion ir Jrty. 2004 nnd merged wilh Amsourh Bqnk in

Ncwenrher,2no6. Regions'hcad office is locrtcd in Binningham. Alab;fts Asseh mas ofDccembs lt,20t4i
obbined fron FDIC wcbsite.

'' Msir ofiice locared in Jackson. Mississippi Assets are .s of Decembcr 3t. 2014r ohtained frefr FDIC

rMainofficelocatedinBrySprihgs.Mississippi. AssetsarcrsotDccember3t.2014:ob1rined6rnl
FDI( wchsilc

A-38

Ed!cation

Retail

Cleanins & Maintenence sflices

Rebil

Pdrolilm Prcducts

Meufadrins

Restaumnt

Manufacturing

En!ironfrental Senices

Manu facturine

a1)

263

114

l4n

95

95

to

11

1n

5n

50

50

Pdal School Dishict

Lowe's Home lmDrovement

Enbrid€e Liouids

Pidce Consnrclion & Mriht' n'n.F

Chili's Grill & Bar

Eftrd Machine of MS

Comer Market

Tri Sr.te Fnairdnh.nr,l I r a

Diversified CPC International Inc

A-37



Educrtloml Facilitl6

The Petat School Disfict (the "l)istict") senes the fttire City and consists of one primary

school. two elementary schools, one middle schoo! and one high sch@I. and cmplovs approrimslely 57?

P4Ple.

Enrollment figures for the District for the 2015-15 scholastic year and the fou preceding years

SOURCE: Petal School Disfrict and Office of the Sup€rintendeni and Offrce of Research and

Shtistics. Mississippi Departhent of Education's sebsitel

htb.rremds.ilde.kl2.ms.us/maars ; November 2015

A-39

TAX TNFORMATION

.!s!r$rdJcucgg!''

201 I

2nt1

20 t3

2014

70t5

51.402.200

51 589 461

57 0r3 695

s51;7t2.514

ttedltorctb.

25.7',73.O02

?s s01 168

3 1.270.010

s31_422-398

:Fanffil
i*iisirv.r

5 304.820

3.923.263

2 a24 190

s, og7 0l 7

hrrtow0
trrdi+i,

82.037,819

tdtrl

58

SOURCEi Office of the Ciiy Cl.tkr November 20 I 5

Asressed vafuations te based upon the following assessment atios:

Real anal peFonal properlv (excluding singte-family oMer_occupied residential real properiy and

motor veti clcs. respectively). I 5 percent of truc valle;

Single-family ownet_occupicd residential real propedy, t0 percent oftrue value: and

Motor vehicles and public iltility property. 30 percent oftrue value'

The 1986 Session of the Mississippi Legislatre adopled House Coacurrenl Resolution No' 4l

(the "Reso]ution"l. pusuant to which the; was iroposed an anrendmtrt lo the Miscissippi Constibtion

niitoo 1tt'" 
.nr"na*"nt"). The Ahendment provided. i$q dje, rhat ihe assessment ratio of any one

class ofpropedy shall nol be more than three times the aqseqsment rato on ?ny other class ofprepedy

The Amendmot sd lodh five classes of prcpefry and thc assessment mtios which s'otld bc

appt;cabie ttrem upon the adopt'ion of the Amendmenl The assessment ratios set fodh in the

imendment are idcnijcal to those established by secrioh 27-35-4. Mississippi code of 1972. as it exisled

prior to the ,amend-*l. except thaf the ssses;ment mtio ror single-family. owner-occuiried residential

ieal propety undo the Amendmcnt is set at 10 petccnl of hre value as opposed to 15 percent of nle
value under prevjously existing lau'

Proc€dtrre for Prooertv AsseSsments

The Tax Assesso. of Fonest Couhty assesses all reat atrd personal propefiy subi€ct to t'xation
'n

the County. inclilding propefry in the City. except ootor vchicles and propeny,owncd hy ptrblic scrvicc 

corporations. both of-Jrich ari reqnired hy law to he assessed by the State Tax Cohmission

' The tohl tss€ssed vallation is approved ft seplemher prftedrng the Fiscil Yez' of lhe cis and

represents d;;;alu€ ofreal propc'ry, pemorai iropmv and lilblic urilrry Prop€rrv-fnr.ihe vcar indicatcd on lvlich

taies arc m*s.ca for rh" foitowing fiicat ve,i. trulger F'{ exaillplc ttrc bres nrr dr as*s{d wlualion frcnrus 

for 2015 will bc collccted slatrins ; Jatuary. 201 6 for thc 201 s 20 I 6 Fhcal Yesr hudgd afrhe Citv- 

'" L1chldes rnolile homes and aulohohiles
'nedccrcasciflassessedvahlationin20llisalnibutedto(i)2010asscsscdla]Uationincotreclly

irchrdirgc*ainfeeir-licuoftaxesp$petyattullvrhicwhichwascoftorcdin20llrandlii)rc-appra;sal

A-40
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Sslion 2l-33-9. Mississippi Code of t972, as amended. ptovides that the govefting authoiities 

ola municipality which is located within a county having completed a county{vide rcappraisal apphv€d 

bv the State Tax Commission and which has been fum'shed a fte copy of lhat pad of the cotnfy
assessment roll containing the propetty located ilithin a municipality as provided in Sctiot 27-35-167.

MississippiCodeoflgT2.asamended.shalladoptsuchassessmfltrcllsforilsassessmentpttposes Th€
City is r{ilizing the ass€ssment rolls ofthe Conty.

The City may not coftftt or revise such assessment rolls except for the pillpose ofconfoming the 

municipal assessmqt roll to con*tions or revisions made 10 the County 4sessment rcll. All objcctions 

to the municipal assessment roll may be heald by the Boatd of Supwisor oflhe Counq at the time and 

in the manner that objections to the Counly ass€ssment roll are heard The Board of Supeflisors shall 

notify, in writing. the Goveming Body and the Tax Assessor of the City of any eonections or revisions 

made by it to the part ofthe Counly assessment roll adopted as ihe municipal assessment roll.

Trx Levy Per S1.000 Vrlddtion'"

Shodfall Note

Petai SeDtrale School Dishicl

Total

$1.2 C-O. Bonds

108.29

6) lR

4.47

2.18

55 00

3.'t5

000

oqt

37.88

20r 3.1 6

108.29

61, nR

0?3

441

2.38

55.00

46)1

000

4.55

0.00

322

I05

20t+i5

108.59

62.18

191

r 5l

tlt

5s.62

46 21

o0n

441

T1

0.00

t02

ro r,l-t4

I09.120?

0.55

256

148

58 5?

0_00

4 695

L0-356

1174

:r'll 2-I-1

I r t.4t

2.50

200

4.96

751

50

I 10

36.08

20fi-12

SOURCE: ollice of thc Clity Clerk: Novenhd 20 I 5.

Ad Vrlo.em Tix Collections

201 i

)o1?

2n1 4

)o15

Ft6.l Y*

4.0t0.8t I

1.111 225

2.989.000

2.950.000

7 866 151 12

r.033-840.22

\B1.A1S.68

1 ?R? l79 jg

? 1n4 qg? 84

Affii Collerted
Dilfmnce

SOURa:E: Office of the Clity Clelkr Novetnber 20 I 5.

'''Inx lcvy fiE{rcs arc gjven in mills.

)nt1-14

2014-15

20r5-16

2011-12

)ol2-13

4.069

4,024

l-999

4 031

A-41
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Piocedtrre fot Trt Collectlons

Tfie Coveming Body is required to levy a special tax upon all ofthe taxable propedy within the
geogmphical lif,its ofthe City eeh year suflicienr lo previde for the paymenl oflhe principal ofand
interest on the City's genefrl obligation bonds. including the Bofids. lfrny taxpayer negl€ts or rcfuses to 
pey his taxes on the due date thercof. the unpaid tares bear ;nterest at thc Ete of 1 percent per month or 
fractionai pad thcreof ftom the delinquent date to the date of paymcf,l of such laxes. W}en mforcement 
ofticeh take action to collect delinquent tax€s. other fes. penalties and costs may accrue. Both real 
prcpedy and pffional prcF€dy arc subject to public tax sale. 

Section 21-33-63. Mississippi Code of 1972. es may be amended from time to time. and retated
stalues provide fiat after lhe fiftecnth day ofFehmary and aftcr tbe fifteenth day of September in each
year. the lax coll@tor for each mmicipality shall sdvedise all lands in such mmiciFalily on which all the
taxes dile and in anea6 have not been paid. es well as all land liabie for sale on the fiGt Monday ofApril
or the third Monday ofSeptmber following. as the case may be-

Reeoprtisrl ofPtopertv ild Llmihtion on Ad Vslorem lpvi€s

Senate Bill No. 2672. Gseal l,ass of Mi"-sissippi. Regular Session 1980, codified in pafl as 
Sections 27-3-5-49 and 27-35-50. Mississippi Code of 1972 (th€ "Reappmisal Act"). provides that all real 
and peFonal propefry in the State shall he appmised at he value and assessed in propofrjon to true vahe. 
To insure that property taxes do not increase dTamatically as the counties complete reapprsisals. the 
Reepraisal Act provides for the limit on increase in tax revenues discussed beiow. 

The statutc limits ad valorcm tax levies by the City subseqilent to October l. 1980. to a ratc which
will result in an increase in totel receiph ofnot €feater than ten peMnt (10%) over the previors yeais
receipts. excluding rcvdNc fron ad valorem ta*cs on any newly consaucted propfries. any existitrg
propefries added to the tax rolls or any propenies previously exempt v.hich were not assessed in the trexl
preceding year. This limitatios does not apply to lwies for thc payment of the prif,cipal of and the
interest on geneml obligation bonds issu€d by the City or ro cdain oth€r specified lwics. Thc limitaiion 
may be rncre5sed only if the pronosed incease is approved by a maiority oftbose voting in an election 
held on such question- 

On September 20. 19R0. the Mississippi Supreme Coun rendcred its decision in 5lat9 Tax
Commission v. Fondm. 387 So.2d 712, aflming the decree of the Chancery Cool of rhe Fir* fudit-iai-
Districl of Hinds County, Mississippi. wh€rein the State Tax Commission was enjoined from accepljng
and apprcvins assessb&t rclls from sny county in the State foi the tax year 1983 unless the State Ta;
Commission equalized the assessment rclis of all of the counties. Due to the inteilening passage of the
Reappmisal Act. thc SrDrcme Coufr rcversed that part ofthe lower couil's decree ordering the asscssfienl
of propedy at truc value (although it must still be appmised ai true value). l,olding instcgd that assessed
val{emayb€expressedasapdcmhgeoftruevalue. PusuanttotheSupremeCoufmodificationofthe
Chancellois decree. on Nowber 15. 1980. the Sta{e Tax Commission filed a master plan to assisl
couf,ties in detmining true valile. On February 7, 1983, the Chanc€ry Coiltr granted an extension untii 
Jrily l, 1984. ofits prelious deadline past which the State Tax Cohmission corld not accept ard approve 
tax rolls fiom counries which had not yet reappnised. The City has compler€d reappraisal 

Hom6tsd Exemrtion

The Missi$sippi Homestead exemption I-6w of 1946 reduccs the local tax burden on horncs 
qualifying by lau, and substittilcs revenues from other sourcqs of taxalion or the Stare level as a 
reimbursement tu the local taxing ilnjts for sch tax loss. Provisjons ofthe homestead exefrption law 
detmine qualification. definc ownership and limil tbe amount of propefly that hay come within the 

&d t!frh &s6,liridilirtuAddl6 fdft*d
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exemption. The cremption is not applicabie to taxes levied for the payment ofthe Bonds. except as
hereinafter noted.

Tbose hommwners who qilalify for the homestead exemption and who har€ rcached thc age of 
sirty'five (65) yea6 on or LEforc January I of&e year for sfiich the exemption is claimed. scwice- 
conhected, tohlly disabled Ame{ican vetemns who were honorably dischargcil frcm military senjce and 
those qualified as disabled undr the federal S6ial Secilrity Act sre exempt fmm any ard all Ed valorem
kxes on quali8ing homesteads not in excess of$7.500 ofassessed vaiue thereof.

The tar loss resuking to local hxing units ftom properly qoalified homeslead eiqnptions is
reimblrsed by the State Tax Commission. Beginning with the 1084 suppl€mcntal ad valorem tax rcll and
for each rcll thereefter. no taxing unit shall bc rcinrbused an amoubt in excess ofone hilndrcd six percenl
( l060l') oflhe total bet reimbuncmmt made to sch taxing unit in the next proceeding year

Ten Lareest Trxpaven

The ten largest taxpayers in the City Petal for fisql year 20i 4 are as follows:

Tlies Cullected

$ 339.938.60

lq6-010.76

83.365.62

69 77) )1

36.446.29

t5-88s 67

28.r86.19

24.810.5s

,1{tte1

$89t,949. t3

Ass*sed Vdldrtio[

$20.589-386

4.241.739

1.804.060

1 1aA 17a

I 501 7?l

788-7 l0

7 76.5',7A

538.207

530.466

$32,534,8rn

Trideffi

PETAL CAS STORAGE
ENTERPRISE PRODUCTS
COMPANY

WAL.MART STORES

CEORGIA POWER COMPANY

I.OWF,'S HOME TPNTFRS TN'

BP ENERGY COMPANY
MIDSTREAM COMBUSTION
CORP

CHEVRON NATURAL GAS
CMS GAS TRANSMISSION &
STORAGE

MISSISSIPPI POWER

TOTAL

SOURCE: OfIice ofthe City Clerki Novcmber 20 I 5.

Outshndlne General Oblisrtlor Bonded Debt Subi€ct foDebt Limlts

(as ofNovetrber 201 5)

Otsfrndtro Prindih'l

$235.000

1.690.000

913,000

:l 06s-0m

6.5 10.000

$12.4r3.000

Date of lsne

09l)7/1)

6/l)114

2/24/ l5

Gen€ral Ohlirrii6n Rdnd.

Gencral obliration Refi rndinq B6nd.

Geneml oblisation Bonds

General Obliration Refundins Bonds

Gen€.rl Ohli@tinn W'rd & SFwc. R^n/<

Total

A-43
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Leqal D€bt Limit Slrtement

(as ofNovember 201 5)

Z}!{ fteir

$t8 658 185

l2-413.000

$6.245.18s

$13.993.789

7 74R 404

s6 245 i85

Authorized Debt Liftit (t,ast Completed Asscssment
for faxation - $93.291-929)

P.esent Debt Subiect to Debt Limits

Margin for Fudher Debr Under Debt Linirs

Less this Offerina

Marsin fd Pufrbn Debt After lssmnce ofBonds

Sbhtorv D€bt Limi6

. The City is subject to a general stas{ow dehr limitarion under u,hjch.o municipalitt, ifl the Steie
may incur gaeml obligation honded indebtedncss jn an smount which will cxcecd i5 petcent of the
esse$sed vahe of the taxable nropeny oitbin snct municipelitv according to the last compieted
assesshent for taxation,

prgEtrlg
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Debt Ratios

20t I

TilJ

2013

)ol4

?ot 5

FVf,htir*mtri

6StOOOn

5. I 95.000

5 8t 5-000

6d60 mo

(5 qol non

'B;skh[{h{il- ff*

1,93

't.18

650

717

6c&rd db$gdiitn bbbtro 
. Asds&'l vdtluc

Overl.ppinE/Underlrinr G€n€rd Oblig{tion lndebtedn6r

(as of Novmbtr 2015)

Fotrest County

€rilmy

74.914

,010 PoFrilddirr

s34.655,000

0!ftehl'
OHiguio

B{iCdd Debt

$462.47

6gie;.l
6btiE tbd

Bofdad.ltebt Pq
6itih 

SOIJRCET OIfic€ ofChancery Clerk for Forest Countyl Noaember 201 5

P#l s.l'ool Dirhi.l

ftSdltrNs*iei

$6,900.000

roddenedbtftAloa
lbid.ri ibflr

SOURCE: 2013 Audited Finalrcial Statment ofDisfrict.

Other Outshndins Irm lerfi Debt

(es of Ndenrbet 20 I 5)

Prcmissory Note (P&1, Mississippi Cohbined
Water md Sdor SvsM Proitrt)a

Prcmissory Note (Petal. Mississippi combined
Water and Sewtr Svftn Proiect)?l

l2n1/n1

otol n6

i ,fisi**fu# r

s6.496.451.44

i 200.n00 00

2 t15 000 00

s 1.061.45'1.44
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ITIIIS PAGE LEFT BLANK INTENTIONALLYI

ITIIIS PAGE LEFT BLANK INTENTIONAI,LYI

SCHEDULE OT REFTJNDED 2006 BANK BONDS
AND

SCHEDULf, OF REFUNDf,D 2OO7 BANK BONDS

$ 285,000

300.000
320.fx)o

335,000
350,000

6.00()o/r
4.000
4.125
4.125
4.250
4.250

SCIIEDUT,E OF REFUNDED BONDSfl

$8,500,000
MTSSISSIPPI DEVELOPMENT BANK

SPECIAL OBLIGATION BONDS. SERIES 2006
(PETAL, MISSTSSIPP| COMBTNED WATER AND SEWER SySTEM PRO.IECT)

DATED: FEBRUARY 1.2006

APPENDIX C

370.000

$ t.960.000*

2017
20t 8
2019
2020
2021
2022

*This figure rErresents the outstanding Refunded 2006 Bank Bonds to be advance

at
at
at
at
at
at

due tuly
due July
due July
due.Tuly
due July
due July

refihded.

Iaterest Payment Dates aie January I ed July I of@ch year.

The principal ofthe Retunded 2006 Bank Bords mahrring in ys6 2017 through 2022.
both inclusive. are to be optionally redeemed on July l" 2016 at redemption price of t 02% plus
accrued interest.
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APPENDTX D

FORM OF CONTINUING DISCLOSURE CERTIFICATE

CONTINIIING DISCt,OSt'RE CERTTFICATE

This Clontiniling l)isclosure Certificate (the "Disclosure Certilicate") is exemted and
deiivqed by the Cify of Petal. N,lississippi (tle "ts!qgI") in connection with the issuance of
$_.000 City of Petal. Mississippi Gqqal Obligation Wats ahd Sewer RefundinS Bonds.
Series 2016. dated __.2016 (the "Eg!!b") of the Issuer. The lssler covenants
and agrees as follows:

SECTION L Pu.pose of th€ Disclosur€ Cedlflcate. This Disclosure Ceitificate is
being executed and delivered and constitutes the witten und€rtaking by the Issuer for the benefit
of the oMe6, including beheficial owners. or holders of the BoDds (the "BondholdeB").
required by Section (b)(5) ofSecurities and Exchange Commission Rule l5c2-12 under the
Securities Exchange Act of I 934, as amflded (l 7 CFR Pafi 240, g 240.1 5c2-l 2). and is flrrther
cxecuted and delivered in order to assist the Participating UndeMittr (as defined herein) in
complying with Securities and Exchange Comnission Rule I 5c2-l 2(bX5) (the "8g!9").

StCTION 2. Irelinitlons. ln addition to the definitions set forth in the Bond
Resolution (the "Bond Resolution"). which apply to any capitaiized tem used in this Disclosure
Certificate unless otherwise defined in this Sectior. the foilowing capitalized tems shall have the
following meanings:

"Anntal Repolt" sh^ll mean any Annual Report provid€d by the lssutr puFuant to. and
as described in. Sections 3 and 4 ofthis Dirclosure Cleftificate.

"Audited Findhcidl Sfaterr?rrs'r means thc most recent. publicly available Issuer's annual
financial sfatements. prcIared ib accordaDce with GAAP for govemmental units as prescribed by
GASB. which financial statements shall have been audited by such auditor as shail be then
tequired or pemifted by the laws of the Stare ofMississippi (the "Stare')

"Benelicidl A.uer" shall f,ean any pe$on who has or shares the power. directll, ot
ihdirectly. to mak€ investmmt decisioru conceming olvneship ofany Bonds (ihcluding persons 
holdirg Bohds through nominees, depositories or other ifitemediaries).

$6,500,000
MISSISSIPPI DEl'ELOPMENT BANK

SPECIAL OBLIGATION BONDS. SERTES 2OO7
(PETAL, MISSTSSPPI COMBINED WATER AND SEWER SYSTEM PROJECT)

DATED: DECEMBER t3, 2007

s220,o00
230,fi)0
240,000

255.000
270,000

285.000
300.000
3 1 5.000
330.000
34s.000

$2.790.000*

at
at
at
at

at
at
at
at

at
al

4.000
4.000
4.125
4.200
4.250
4.500
4.500
4.500
4.500
4.500

t,2018
t. 20t9
1,2020
1,2021
1.2022
I 1n71

1.2024
1.2025
1,2026
1.2027

due July
due July
due July
due July
due July
due July
due July
due July
due July
due July

*This figure rE€sents th€ outshnding Refunded 200? Bark Bonds to be advance
refunded.

lnterest Paymfft Dates arc Januafy I md July I ofeach year.

The principal ofthe Refunded 2007 Bank Bonds maturing in years 2018 through 2027, 
both inclusive. are to be optionally redeemed on July l. 201 7 at redemption price of I 0:0% plus 
acctued interest. 
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"Business Dalr' 664ns any day. other than a Saturday or Sunday, on which the 
Agent or the City llall ofthe City is not closed and on which thc paymenl sysfem ofthe
Resefte System. New Orleans branch. is opaational. 

Paying 
Federai

"Di.ttlosu'e Repft.rentatiw" shall mean the City Clerk of the lssuer or his or her
desigree. or such other officer or employee as fhe lssuer shall desi8nate in witing from tifre ro
time.

"EMMA" shall mean the intemet"based portal refered to as the Elcctrenic Municipal
Market Acces$ system opeEted by the Mtrnicipal Securities Rulehaking Board. The onlire 
address of EMMA is wlvw.emna.fislb.otg.

"(;AAP" shall rnean generally acccpted accoilnting principlcs. as sucb prineiplcs are 
prescribed. in part. by the Financial Accourting Standards Board and modified by the
Ciovcrnmcnt Accounting Standards Board and iil cffcct fbm timc to time. 
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"l,isted h,ents" shall ftean any of the evcnts listed in Section 5(a) of this Disclostrre

Cefrificate.

'MSRB" shall mean the Municipal Securities Rillemaking Board, which has been

designated by the Securities and Exchange ComDission as the single centralized rcpository for
the collection and availability of contiming disclosure documents for purpose of the Rule The

confinuing disclosure docummts must be provided to the MSRB in scarchahle portable

documenl fomat (PDF) to the followingl

Municipal Securities Rulemaking Board
Electronic Municipal Market Access Center

www.emma.msrb.org

"1934 Act" shall mean the Securities Exchange Act of 1934^ as amefided lrom time to
time.

"Participaling Llndentiter" shall mean Raymond James. hc.. Meilphis. Tennessee. the

odginal undeMiter of the Bonds tequired to comply with the Rule in connection with offering
ofthe Bonds.

"Ofticidl Statement" shall mean the final OfTicial Statement for the Bonds dated

_*_*. 2015.

"Pa.ving Agenl" shall mean Whitney Bank d/b/a Hancock Bank. Jackson' Mississippi

"Rule" shall mean Rule l5c2-12(bx5) adopted by the Securities and Exchange

Commission under the 1934 Act, as the same may be amended from time to time.

"secnities Counsel" shall mean lcgal counsel expert in fedcral securities law

SECTION 3. Ptovlsion ofAnnuel Reporfs.

(a) The lssuer shal I not later than tuelve ( I 2) months after the end of each fi soal year
(the "Report Dste"). commencing September 30. 2016, provide to the MSRB th@ugh EMMA 
the Annual Report, which is coflsistent with the requirements ol Section 4 of this Disclosure 

Clstificate. The Annual Repon may be srbmitted as a singie document or as sepamte documents 

comprising a package. and may cross-refercfice other information as prcvided in Section 4 ofthis
Disclosure Certificate; provided thal the Audited Financial Statements of the Issuer may be

submitted sepdralely fiom the balancc of the Annual Report. lf the audited financial statelnents

are not complete by the Repofr Date. the lssuer wiil provide audited finaficjal statement to the

MSRB through EMMA. no later thar sjxty (60) days upoh reccipt of the audited financial

statements-

(b) The Issuet may adiust the Repofr Date if the Issuer changes its fiscal yeat
(October I to September 30) (the "Fiscai Year") by providing writfen notice ofthe changc of
Piscal Year and lhe flew Report Date to the MSRB; provided that the new Report f)ate shall no

morc than Melvc (12) months aftcr the $d ofthe new Fiscal Year and providcd furtlrct that thc
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(2) Non-payftentrelated dcfaults. if materiali

(3) Unscheduled dmts on dcbt servicc resewcs. if any. reflecting financial
difficulties:

(4) Unscheduled draws on credit enhancements reflecting financial

difficultiesl

(5) Substitution ofcredit or liquidity providers. or theii failure to perfoml

(6) Adverse tax opinions. the issuance by the lntemal Revenue Sewice of
proposed or fif,al deteminations of taxabili8. Notices of Proposed Issue (lRS
Fom 5701-TEB) or other material notices or detenrinations sith respect to the tax status
of thc Bonds. or othei matetial wdts affectin€{ thc tax status ofthe Bonds;

(7\ Modifications to rights ofBondholders. ifmaterial;

(8) Bond calls. ifmatedal. and tender offerc;

(9) Defeasance"\;

(10) Release^ substitlrtion, or sale ofprolEny, ifany. securing repayment ofthe
Bonds. ifmaterial;

( I l) Rating changes:

( I 2) Bankruptcy. insolvency. receivetship. or sifiilar event ofthe Issuer;

( I 3) The consummation ofa merger, consolidation, or acquisition involving the

lssuer or the sale of all or silhstantially ali of the assets of the lssuer. other than in lhe

ordinary cource of business" the entry into a definitive agreement to undetake silch an

action or the teffiinatiot ofa definitive aEireement rclating to any such actions. o{her than

pu$uant to its tsms. ifhalerial; and/or

(14) Appointment ofa successor or additional tnrstee or the change ofname of
a hstee. if material.

(b) lfthe lssuer detemines that a Listed Event has occuned. the lssuer shall prcmptly
cause a notice ofsuch occurence to be filed with the MSRB. thrcugh SMMA. ln connection
with prcviding a fiotice of the occurqce of a Listed Event desctibed in subsection (aX9). the 

Isruer shall include in the notice explicit disclosure as to whether the Bof,ds have beo escrowed 

to maturity or escrcwed to call. as wetl as appropriate disclosure of the timing of maturity or call.

(c) The lssuer acknowledges that lhe "fttirg chahges" rcfened to above irl Section
5(aX I l) of this Disclosure Ccrtificatc may include. without limitation. any chahge in any nting
on the Boilds or other indebtedness for which the lssuer is liable.
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petiod betrveen the final Report l)ate relating to the foflner Fiscal Year af,d the initial Report

relating to the tw Fiscal Year shall nol exceed one (i) year in duration

{c) lf the Tssuer is urable to provide to the MSRB the ,Annual Report. includirlg

A[dited Financial Statements by the date requircd in subsection (a). the lssuer shall send or

cause to be sq{ a notice to the MSRB in silbstantially the fom aitached hereto as Erhibit A'

(d) ln accordance 'tith MSRB Notice 2009-04 (January 9. 2009). the filing
requirements set fonh in Sections 3(a) and 5 hereof shail be satislied exclusively bY submitting

to EMMA the Anhudl Report and Listed F-v€nts described herein

SECTION 4' Cont€nt of Annual Reports. The lssuer's Annual Repon shall contain

or incorporate by reference the infomation described below:

(i) The Audited Financial Statements, ifavailable'

(ii) The sccounting pdociples pursuanl to which the Audited Financial statments

wde prepared, and

(iii) The opeftting and financial infotmation set fotth in Drhibit B. which is the 

substantial operating and financial information contained in the Official

Statement.

The lssuer's financial statements shall be audited and prepared in accordance witfi GAAP 

with such changes as ilay be rcquiied from time to time in accordance with the laws ofthe State'

The lssuer resewes the right to cross_reference any or ali srlch annual financial

infonnation and operating data to other docufienls to be provided to the MSRB.

The lssuer reseiles the tight to hodify from time to time the specific tyftes of
infomation ptovided ot tlre fomat of the presentation of such infomatior' to lhe extent

necessary or appropriate in the judgfrent of the lssuer; provided that the lssuer agrces that any 

such modificaiion will be done in a mannet consistent with the Rule as ptovided in Section 7 

hereof.

Any or all of the items listed abovc nlay be includcd by specific roferencc to other

docrments available to the public on the MSRB'S Intemel web site or fiied with the Securities

and Exchange Commission (the "SEC). The lssuer shall clearly identify each sLch other

documenl so included by reference.

SECTION 5, Reporting of l,isted Events.

(a) The lssuer covenants to provide. or cause to be prcvided. to the MSRB notice of
the occurence of any of thc following cvents with respecl to the Bof,ds' in a timcly maflner not

in excess often ( I 0) Business Days after the occufience ofthe eventl

(l) Principal and inlerest paymenl delinquencies:
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(d) Thc Issuer acknowledges that it is not required to provide a notice of a Listed

Event with respect to credif enhahcement 1vhsl the crcdit enhailcemebt is added after the prinraru

offering of the Bonds. the lssler does not appiy for ot participate in obtaining such ctedit
enhancement. and sueh credit enhancement is not described in the Official Statement

SECTION 6" Mrndatory Electronic Filing wilh EMMA. All filings with the [4SRB
under this Disclosure Ccrlificate shall be made by electrof,ically transmittihg srrch filings throogh

the EMMA Dataport at htp:,//www.emma.n$rb.ors, as ptovided by the amendments to the Rtde

adopted by the SEC in Securities Exchange Releasc No. 59062 of, Deceftber 5. 2008

SECTION 7. Amendmenti Waiver.

(a) Notwithstanding any other ptovision ofthis Disclosure Certificate. this Disck'sure

Cenificate may be amended. and any provision of this Disclostlrc Certificate may be waived.

provid€d that the following conditions are satisfiedl

(1 ) Ifthe amendm€nt or waiver rclates to the ptovisions of Section -l(a). -l(b).
3(c).4 or 5(a), it may only be made in connection with a change ia citcumstances that 

arises from a ehange ir legal requirements. a change in law or a chanse in the identitv. 
nature. or stahrs ofthe Issuet or the type ofbusiness conducted by the lssrlet:

(2) This Disclosure Ccfrificate. as so amended or hking into account such

waiver, woeid, in the opinion ofSecurities Counsel. have cornplied with the requir€ftents 

ofthe Rde at the time ofthe original issuance ofthe Bonds. aftq taking into account any

ailendments or intetprctations ofthe Rule. as well as any chatrele in citcumsiances; and

(3) The afiendflent or waivet does f,ot. ir1 the opinion of natiorally
recognized bond counsel. mdtetially impait thc intercsts ofthc Bondholdcrs or Bcneficial 

Owners,

(b) ln the event of any amendment to. or waiver of a provision oi this Disclosute

Certificato. the lssucr shall describc such amcndftent ot waiver io the ncxt Annual Repofr and

shatl inchrde an explanatiof, ofthe reason for stcft amendmeni ot waiver. ln pafricular. ifthe
arrcndment tesults in a chEnge to the annual financial infomation required to be inchlded in the

Annual Report pusuant to Section 4 of this Disclostil€ Cefrificate. the first Anrilal Repoil thal

contairls the amended operating data or financial infomation shall explain. in nanative fom. thc

reasons for the amendment and the impact of slch change in {he tvpe of ope{ating data or
financial information being provided. Filrther. ilthe annual financial infomation required to be

provided in the Anrual Repoil oan no longet be generated hecau-se the operations to u'hich it
related have been naterially changed or discontinted. a statement lo thal effect shall be inchrded

in the first Annual Repoll thai does not include stlch infoffiation

(c) [flhe amendrnenl tesults in a chaage to t]le accounting principles h be follow€d

in preparing finahcial staiements as set foilh jn Section 4 of this Disciosilre Certificate. the

Annual Repofi for the Fiscal Year in which the cbangc is made shall inchrde a contparrson

between the financial statemefits or inFomlatiof, prepared on the basis of the new accounting
prjnciplesandthosepreparedonthebasisofthefotmeraccorntingprinciples. Theconrparison

shall inchde a qualitative discussion of such differences and the inpacl of the changes on the
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SECTION 13. Beneficiories. This l)isclosure Certificate shall inure solely to the
benefit ofthc Issuer" the Participating Undeilriter and the oMqs. inchding Beneficial Ownerc.
or holders ofthe Bonds, and shall create no rights in any other peson or entity.

CITY OF PETAI,, MISSISSIPPI

M.yor
ATTESTT

City Clerk

D-68

EXHIBIT B

City of Petal. Mississippi

$__,000 Chy of Petal. Mississippi Geneml Obligatioh Water and
Se$er Refunding Bonds, Series 2016

presentation ofthe financial infomation. To the extent rcasonabiy fcasible. the comparison shall
also be quantiktiv€. A ootice ofthe change in accotnting piinciples shall be filed by the lssuer
with the MSRB.

SECTION 8. Additional Informatlon. Nothiog in this Disclosrc Ceftificate shall bc
deemed to prevent the lssuer from disseminating any other irfomation. using the means of
dissemination set fofih in this Disclosure Cedificate or af,y other meaf,s of communication. or
including any other infmation in any Annual Report or Notice of Material Event, in addition to
that which is requircd by this Disclosure C€rtilicate. If the lssuer chooses to include ahy
infomation in any Annual Report or Notice of Material Event in addition to that whicb is

sprcifical)y required by this Disclosure Cefrificate, the lssuer shall have no obligation ufider this

Disclosure Cenificate to update such infomation or include it in any futute Annual Repon ot
Notice of Material Event.

SECTTON 9- Fsilure to Comply. In the event of a failure of th€ lssuer to compiy with
any provision of this Disclosure Cffificate any Panicipating Undeil,ilter or any Bondholder
may take such actions as may be necessary and apptopriate. including seeking mandate or
specific perfoffiance by court order^ to cause the lssuer to comply with its obligations under this
Disclosure Ce(ificate. Provided. with rcspect to matte$ relating to the adequacy of the
infonnation required by the Rule. only bondlroldeB age[egating not less that tuenty-five percent
(25%) of the aggregate principal amount of the Bonds oulstandihg may exercise remedies with
respect thereto. A default under this Disclosure Certificate shall not be deemed an Event of
Default under the Bond Resolution, and the sole remedy under this Disclosure Certificate ir the
event of any failure ofthc lssq to cornply uith this lrisclosurc Certificatc shall be an actiot to
compel p€rfomance. The Paying Agent shall not have any powet ot duty to enforce this
Disciosure Certifi cate.

SECTTON 10. Bereficirries. This Dsciosure Certificate shall inure solely to the
benefit ofthe Issuer. the Participating ljndeoriter and the ome.s. includitg Beneficial Owners"
or holdeF ofthe Bonds, and shall qeate no tights in any othcr peNn or entity.

SECTION 'l l. Trarsnisslon of lnfomatiotr tnd Notlces. Unless otheNise rcquired
by law or this Disciosure Certificate and. in the sole detemination of the Tssuet, subject to
technical and economic fcasibility. the lsser shall employ such methods of infomation and
notice transrnissioil as shall be requ€sted or rccommended by the herein designated rccipients of
such infomation and noticcs.

SECTION 12. Governing Lrw. This Disclosure Certificate shall be construed and
inteqrefed in accordance with the laws ofthe State^ and ahy suits and actions arising od ofthis
Disclosurc Cedifi€te shall be instituted in a court of competent jutisdic(ion in the State.

Notwithstanding the forcgoing. to the extent this Disclosure Cefrificate addresses nalters of 
federal securities laws. including the Rule. this Disclosure Cefiificate shall be construed and 

interpreted in accordance with srch federal securities laws and oflicial interpretatiohs thereof.
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EXHIBIT A

NOTICE OF FAII,URE TO FILE ANNUAI, REPORT

Name oflssuer:

Name ofBond lssue:

Date oflssance:

CUSTP Numbq:

Nane oflssuer:

Name of Bond Issue:

Date oflssuance:

CUSIP Number:

City of Petai, Mississippi

$_.000 City of Petal. Mississippi General Obligalion Waier and
Sewer Refunding Bonds, Series 201 6

20t 6

CITY OF PETAL. MTSSISSIPPI

Bv:
Authoriz-ed Olficer

TAX INFORMATION

Ass$s€d Vrluation ofthe Cityr"

Mibitr
F .b!t
O[fii]tdt

NCITICE fS HEREBY GIVEN that the lssuer has not provided an Annual Report with 
iespect to the above-named Bonds as required by the Continuing Disclosure Ceftificate dated 

2016. The lssuer anticipates that the Annual Repon wiii be filed by

__.2016

Datedi _.=-

'' Tfie lotal f,ssessed vahflion is appmvcd in Scptcnbcr prcceding rhe 6scal ycar.ofrhc Ciiy ind rcprcsenh
lhe valxc of real prcperry. peNonal propefl ind puhljc niility propery f.r rhe yerr mdicated on which taxes arc
assessed for thc fi'llowing fiscal year's hldget For damFle. rhc iaxes fnr the asscsscd valuahon fiSurcs fil 20 _.
arccollecled sbnins in Jsnusry.20_ forlhc 20_-20 _._ fiscal ysrhdget ilf1he cltv 

'"TaxlevyfigulEsgiv6ismills TheCotrnrylcvicsshxofninecens-.peracreonalltimbercdand/or
uncukivsted land locsred in the Cornty
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StFqi&*
fihcsdl

Other Outstlndins Debt

Tu Lew Per $1.000 vNlurtlon)'

Ad Vrlorem Trx Collections

DEBT INFORMATION

L€sol Debt Llmit Strtement

(as of __)

Marein for Fu*htr frebt I Jrder Dettr l-inits

Presmt Debt Subidt to Debt Limirs

AuthoriTf,d Debt Limit (Last Completed Assessmeni for
)

I { 4 i,irhit ,.{l!/ *,iihit

Outstandirq Generrl Obliqadon Borded Debt

(as of _)
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lroRM oF oPINroN oF BOND COUNSELI

Mayor ud Board of Aldemen
City of Petal, Mississippi

Re: $_,000
Refunding

City of Petal. Mississippi General Obligation Water and Sryer
Bonds. Series 201 6

Dear Sirs:

we have acted as Bond Counsel ("Bond Counsel") for the City ofPetal. Mississippi (the

"City"). in connectjon with the issuance of the City of Peul. Mississippi General Ohligation
wattr and Sewer Refunding Bondr. S*ies 2016. dated _, 2016 in the total authorizJd
aggre[Fte principal amount of $_* (the "Bonds").

The Bonds bqr intercst. mature and may be hmsfened and exchanged as set otrt in the
Bonds and in the resolution adopted by the Mayor and Board of Aldemm of the City on
NovemberlT,20l5.Nthorizingtheirissuaf,ce(the"BondResolution"). TheBondsaresubject
to optional redefrption pior to maturity to the extent provided ir the Bond Resolution.
Capitalized tems not defined herein are to be defined as set forth in the Bond Resolulion.

We have acted as Bond Counsel for the sole prrpose ofrendering an opinion with respect
to the legality and validity of the Bonds under the iaws ofthe State ofMississippi (the "Stalc").
and with respect to the exemption of interest on the Bdds frem federal and State income
taxation. we have not investigated or vqified original prcceedings. records. data or other
matsial. but have telied solely upof, the cefrified transcript ol proc€edings described in the
follouing pamgraph. We have relied on the authenticity. truthfulness and cohpieteness set fofrh
in such documents, instruments and certificates. We have not assumed any responsibility with
respect to the financial condition or capabilities of the City ot the disclosure thereof in
connection with the sale ofthe Bonds.

ln our capacity as Bond Counsel, we have participated in the prepantion of and have

exafiined a certified frnsdipt of proc@dings pertaining to the Bonds which contains copies of
certain proceedings ofthe Cily. c{stomary certificates ofo{ficere. agenls and representatives of
the Cify and other public officiais and other mafteF relating to the authorization and issuance of
the Bonds including a certification ofthe City prepared pursuant to Section 1.148-2(b)(2xi) of
the United Stales Treasury Regulations (the "Non-Arbitmge Certificate"). We have .lso
exaffined Bond No. 1 ofthis issue.

Bced on such examination. it is our opinion that:

l. The transcdpt ofproceedings evidences complete legal authority for the issuailce
ofthe Bonds in full compliance with the laws ofthe Slate presently in effect. and that thc Bonds
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S*tios 265(b)(l) ofthe Code provides that cetuin finahcial institutions may not deduct
the portion of their otheMise allowable irterest expense allocable to tax exempt obligations
acquired after A[gust 7. 1986 other than "qualitied tax-exempt obligations" as defined in Section
265(bX3XB) of the Code. The City has designafed the Bonds as "qualified rax-exempt
obligations" pursuant to Section 265(bX3XB) of the Code. and in the case of certain financial 
institutions (within the meaning of Section 265(bX5) of the Code). eighry percent (80%) of the 
if,terest expense deemed incuned by such financial institutions to purchase or to carry "qualified 
tax-exempt obligations" is dedilctible. 

Omers of the Bonds should consult their own tax advisors as to the applicability and
effect on their fedeGl incolre taxes of the altemative minimrm tax. the mvircnmental tax, the
branch profits tax and the tax on pssive investment income of corporatiohs. as well as the
applicability and eflrct ofany other collateral Gdenl income tax consequences.

It is understood that the rights of the ome6 of the Bonds and the enforceability of the
Bonds and the Bond Resolution may be subject to bankruptcy. insolvmcy. reorganiation.
moratorium and other similar law affecting creditois'rights heretofore or hereaftea enacted to the 
extfft constihtionally applicable. ahd that the enforcement thereof may be subject to the
exercise ofjudicial discretion in apprcpriate cases.

tn this opinion letter issued in our capacity as Bond Counsel. we arc opining only upon
those matters set forth herein, and we are not passing lpon the accuRcy, adequacy or 
completeness of the Official Statment or any other statements made in connectiof, with any 
olTer ot sale ofthe Bonds or upon any fedeml or state tax consequences arising from the receipt
or acmal of jntere$t oh @ the owneFhip or disposition ofthe Bonds. except those specificaily 
addrcssed herein-

ln rendering the foregoing opinions. we have assumed the accuracy ard truthfulness ofall 
public records and ofall certificates, reslutiolls. documents and other prcceedings examined by
us that have beil exedted or cedified by public officials acting within the scope oftheir official
capacities and have not vtrified the accuracy or truthftlness thereof. We als have assumed the 
genuineness of the signatures appsring upon such public records. certifications. resolutions.
documents and proceedings. ln renderjflg this opinion we have relied upon the opinioh of Tom 
Tynet. Esquire. acting as counscl for the City. dated the date hereof. as to the due authorization 
and execution by and enforceability against the City as to the Bonds and the Bond Resolution. 

This opinion letter is issued as oftlrc date hereofand we assume ro obligation to revise
ot supplement this op;nion letter to rcflect any facts or circunstances that may hereafter c@e to
our attmtion or any changes in law that mav 

ir"" ff ,"-.,
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cohstitute valid and legally binding ohligations of the cify. payable from and secued by an

iruocable piedge of ihe avails oi a dirict and continuing tax to be levied annually without

limitation as to time. mte or amount upon al! the taxable ptoperty within the geognphical limits

of th€ Cityl provided. however. that sch tax lery fot any year shall be abated pro tanto to the

extent the Ciiy on or ptiot to September I ofthat yeat has transfeftd money to the 2016 Bond

Fund of the 6onds or has mad! other provisions for ftnds. ircluding the pledge of the net

revenues of the System. to be apptied toward the payment of the prilicipal of and interest on the

Bonds due durini the ensuing fi.scal year of the Cjty. in accordance with the ptovisions of the

Bond Resolution.

2. Under existing law. regulafions and conrt decisions. as presently intertreted and

construed. interest on the Bonds is exempt fiom all ptesent iacose taxes imposed by the State

3. Under existing law, regulations and coutl decisions. as presently idlerprcted and 

consmred, Bond Counsel is ;f the opinion that interest on the Bonds is excludable from gross 

income of the ownes thereof for fedeml income hx pwposes pursuant to Section 103 of the 

lntemal Revenue Code of 1986. as anrended (the "Code"). and interest on the Bonds is not 

treated ts a specific item of tax preference undo Section 57 of the Code in calculating lhe

altemative minimum tax imposed by Section 55 of the Code Such interest' however' is takef,

into account in detemining "adiusted cutrent eamings" of cenaif, corporations for purposes of
coftputing the alteftative minimufl tax.

The Mayor and Board of Aldemen ofthe City. acting fot and on behalf ofthe City' has

covenanted ir tire Bond Resolution and the Non-Arbitrage Certificate that the City will not make

any use of the gross proceeds of the Bonds or amount that may be trcated as proceeds of the

Bonds or do oitake or omit to take any other aclion that would cause: (i) the Bonds to be

"arbitrage bonds" as such t€m is defined fu Section 148(a) ofthe Code and the Regtlations 

promullated thcreundet: (ii) thc interest on the Bonds to be inchdable in tbe gross iscome ofthc 

iegisterid owners for fedetal income taxation purposes; or (iii) lhe interest on the Bonds to be 

trircd
", 

un item of tax prcference under Section 57(aX5) of the Code' Failure of thc City to

comply with such covenanls coulal result in the interest ofi the Bonds being subject to federal

income tax fiom the date ofis$e.

In rendering the foregoing opinion. Bond Counsel has assumed the contin{ing

compliahce by the aity with tlE ta; col'enants af,d representations in the Bond Resolution and

the icpresentitions of the City in the Nfr-Atbitrdge Certificate. Th€se req[irements rclate to^

larer a/r. the use and ifrvestment ofthe grcss proceeds ofthe Bonds. the Refunding Projeel the

use of any facility^ equipftmt ot improvemfit financed or rcfinanced directly or indirectly with

the proceeds of ihe Refund"d 2006 Note. the Retunded 2007 Note. the Retrnded 2006 Bank

Ronrls- the Refrrndcd 2007 Bank Bonds, the Bohds and rebate to tlre United Statcs Trcasury of 
specified arbitrage eamings" ifany. Bond Counsel has not ilndertaken to detemine (or to infom 
any petnon) wheihet any actions taken (or not taken) or events @curing (or not occuning) afier 

the date of issuance oi the Bonds have resulted in a fail{te of the City to comply with its

covehants. Faihrre ofthe City to comply with such covenants could result in the interest on the

Bonds becoming subject to federal income tax fmm the date ofissue'
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BOND PURCHASE AGREEMENI

$-000

clTY oF PEtAl, MISSISSIPPI

GENERAL OBLIGANON WATER AND SEWER REFUNDING BONDS, SERIES 2OT5

Dated:

-_

Mayor and Board ofAldermen

Petal, Mississippi

Ladies and Gentlemen:

The undersiSned, Raymond James & Associates, lnc., Memphis, Tennessee (the "Underwriter"), 

acting on its own behalf and not as ageht or fiduclary for you, hereby offers to enter into this aBreement 

with the Citv of Petal, Mississippi (the "lssuer" or "city"), which, upon your acceptance of this offer, will 

be binding upon youand upon us.

This offer is made subiect to Vour acceptance of thls egreement on or before 5:00 o'clock p m.,

Central Standard Time on this date.

l. Purcha* Price. Upon the terms and conditions and upon the basis of the respective 

rep.esentations, waffanties and covenants set forth herein, the Underwriter hereby agrees to purchase 

from the lssuer, and the Issuer hereby agrees to sell to the Underuriter, all (but not less than all) of the 

above-captioned 5-,000 General obligation Water and Sewer Refunding Bonds. Series 2016 {the 

"Bonds") pursuant to a resolution adopted by the Mayor and Board of Aldermen of the City {the 

"Governing Authority't) on November 17, 2015 {the "Sales Parameter and Eond Resolution"} authorizing 

and approving the issuance and sale of the Bonds. The purchase price of each maturitv of the Bonds is

set forth in SCHEDULE I hereto, Such purchase prices shall be paid at the Closing (hereinafter defined) in 

accordance with paragraph 6 hereof. The Bonds are issued pursuant to Sections 31_27_1 et seq , of the

Mississippi code of 1972, as amended and/or supplemented from time to time and other constitutional 

and statutory authority (the "Act"). The Bonds shall mature on the dates and shall bear interest at the

of its date, the Preliminary Official Statement is deemed final bv the lssuer for purposes of SEc Rule

15c2-12(bXl). The lssue. agrees to provide to the Underwriter within seven (7) business days ofthe date

hereof sufficient copies of the Official Statement to enable the Underwriter to comply with the
requirements of Rule 15c2-12{bX4) under the Securities Exchange Act of 1934, as amended.

5. Representatlong ofthe lssuea,

(a) The lssuer has duly authori2ed all necessary action to be taken by it for; {i) the sale 

of the Eonds upon the terms s€t forth herein and in the Official statement; {ii) the approval of 

the Official Statement and the signing ofthe ofiicial statement by a duly authorized officer; and 

(iii) the execution, deliverv and receipt of this Eond Purchase Agreement and ahy and all such 

other agreements and documents as may be required to be executed, delivered and received by 

the lssuer in order to carry out, give effect to, and consummate the transactions contemplated 

herebv, by the Bonds, the official statement, and the Bond Resolution;

(b) The information relat;ng to the lssuer contained in the Official Statement ir and, as 

of the date of closing, will be correct in sll material respects and Such information does not 

contain and wil' not contain any uhtrue statement of a material fact end does not omit and will 
not omit to state a material fact required to be stated thereln or necessary to make the 

statements in such Official Statement, in light of the circumstances under which they were 

made, not misleadingj

(c) To the knowledg€ of the lssuer there is no action, suit, proceeding, inquiry or 

investigation at law or in equity or before or by any court, public board or body pendihE against 

or affecting the lssuer or the Governing Authority or threatened against or affecting the lssuer 

or the Governing Authority (or, to the knowledge of the lssuer or the Governing Authority, anV 

basis therefor) contesting the due organization and valid existence of the lssuer or the 

Governing Authority or the validity of the Act or wherein an unfavorable decision, rullng or
finding would adversely affect the transactions contemplated herebv or by the Official

Statement or the velidity or due adoption of the Bohd Resolution or the validity, due

authorizatlon and executlon of the Bonds, this Bond Purchase Agreement or any aBreement or 

lnstrument to which the lssuer is a party and which is used or contemplated for use in the 

consummation ofthe transactions contemplated hereby or by the Officlal Statement,

(d) The authorization, €recution and delivery by the lssuer of the Official StatemeF' 

this Bond Purchase Agreement and the other documents contemplated hereby and by tl 
Official Statement, and compliance by the lssuer with the provisions of such instruments, do nor 

and will not conflict with or constitute on the part of the lssuer a breach of or a default uhder 

any provisions ofthe Constitution or laws ofthe State of Misglssippi, or any existint law, court or 

adfiinistrative reculation, decree or order bV which the lssuer or its propertles €re or, on the 

date of closing, will b€ bound;

EXHIBIT C

FORM OF BOND PIIRCHASE AGREEMENT

fixed rctes, all as described in SCIIEDULE ll attached hereto. A podion ofthe proceeds ofthe Bonds will

be deposited with {a) whiney Bank d/b/a Hahcock Bank, iackson, Mississippi, as 2006 Escrow Agent (the

"2005 Escrow Agent"), and invested pursuant to the Escrow Deposit Trust Agreement, to be dated

-,

between the Mississippi Development Bank {the "Bank"), the lssuer and the 2clo6 Escrow Agent

{the "2005 Escrow Agreement") and applied to the payment of principal of and premium, if any, and

interest for the lssuer's outstanding Refunded 2006 Note and the Bank's Refunded 2006 Bank Bonds; (b)

Regions 8ank, thmingham, Alabama, as 2007 Escrow Agent {the "2007 Escrow Agent"), and invested

pursuant to the Escrow Deposit Trust Agreement, to be dated between the Mississippi

Development Bank {the "Bank"), the lssuer and the 2OO7 Escrow Agent (the "2007 Escrow Agreement")

and applied to the payment of principal of and premium, if any, and interest for the lssuer's outstanding

Refunded 2007 Note and the Bank's Refunded 2007 Eank Bohds, which is described in the Bond

Resolution and the Preliminary Official Statemeht, as hereinafter defined (together, the "Refunded

Bonds").

2. Publl. Offerlng. The Underuriter intends to make an initial bona fide public offering of all of

the Bonds at not in excess of the public offering prices set forth on SCHEDUIE ll attached hereto, and

may subsequently change such offering price without any requirement of prior notice. The LJnderwilter

may offer and sell Bonds to cedain dealers (including dealers depositing Bonds into inv€stment trusts)

and others at prices lowerthan such public offering prices. Not less than ten (10) business days prior to

the Closine, the Underwriter agrees to furnish to Butler Snow LLP, a aertificate in a form acceptable to

Bond Counsel (i) specifying the re-offering prices at which a substantial amount of the Bonds were

reasonably expeded to be sold to the public {excluding bond dealers, brokers ahd other intermediaries)

and (ii) cenifying the accuracy of such re-offering prices {if lower than those set out in SCHEDULE ll).

The UndeNriter acknowledges that Bond Counsel will rely on such represehtetions in makihg their

determination that the Bonds are not "arbitrage bonds" within the meaning of the lnternal Revenue

Code of 1986, as amended.

3. Representalive. Lindsey Rea, Vice President, is duly authori?ed to execute this Bond
purchase Agreement on behalf ofthe Underwriter.

4. officialStatement. Thelssuershelldelivertotheunderwriteratleastone(1)copyofthe
Official Statement, dated the date hereof relating to the Bonds, executed on behalf of the lssuer by the 

duly authorized officers of the Governing Authority. The lssuer agrees to amend or supplement the 

Official Statement on or prior to the Closing whenever requested by the Underwriter when, in the 

reasonable judgment of the Underuriter and/or Bond Counsel to the lssuer, such amendment or 
supplementation is required.

You hereby ratii/ and approve the lawful use of the Prelimlnary official Statement, dated

_,2015, relating to the Bonds (the "Preliminary Official Statement") bV the LJnderwriter prlor to
the date hereof, and authorize and approve the Official Statement and other pertinent documents

referred to in Section 7 hereofto be lawfully used ih connection with the offering and sale of the Bonds.

The lssuer has previously provided the Underwriter with a copy of its Preliminary Official Statement. As
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(e) All .onsents of, notices to or filings with govemmental authorities necessary for the 
consummation by the lssuer of the transactions desffibed in the Official Statement, the Bond 
Resolution and this Bond Purchase Agreement (other than such consents, notices and filings, if 
any, as may be required under the securities or blue sky laws of any federal or state.iurisdiction) 
have been obtained or made or will be obtained or made prior to deliveryofthe Bondsj 

(0 The lssuer agrees to cooperate with the Undeilriter and their counsel in any
endeavor to qualifv the Bonds for offering and sale under the securities or blue sky laws of such
jurisdictions of the United States as the Underwriter may reasonably request, provided,
however, that the lssuer ghall not be required to register as a dealer or a broker in anv such
state or jurisdiction or qualify as a foreign corporation or file any general consents to sefrice of
process under the laws of any state. The lssuer consents to the laMul use of the preliminary

Official Statement end the Officlal Statement by the Underwriter in obtaining such
qualifications;

(g) The lssuer acknowledges and agrees that {i) the purchase and sale of the Bonds 
pursuant to this Bond Purchase Agreement is an arm'sjength commercial transadion between 
the lssuer and the Underuriter, (ii) in connection with such transaction, including the process 

leading thereto, the Underwriter is acting solely as a principal and not .s an a8ent or a fiduciary
of the lssuer; (iii) the Underwriter has neither assumed an advisory or fiduciary responsibility in
favor of the lssuer with respect to the offering of the Bonds or the process leading thereto
(whether or not the Underuriter, or any affiliete of the Underwrjter, has advised or is currenfly 
advisioB the lssuer on other maters) nor has it assumed any other obligation to the lssuer 
except the obligations expressly set forth in this Bond purchase Agreement, (iv) the Underwriter 
has financial and other interests that differ from those of the tssuer; and {v) the lssuer has 
consulted with its own legal and financial advisors to the extent it deemed appropriate in 
connection with the offering ofthe Bonds; and 

(h) The lssuer is an "obligated peEon" within the meaning of Rule 15c2-12(fxb) and 
shall have dulv authorized, executed and delivered a continuing disclosure agreement which 
complies with the provisions of Rule 15c2-12{b)(5) and which shall substantially set fodh those 
provisions set forth in the preliminary Official Statement. 

6. Deliverv of, and payment for, the Bonds. At 10:30 o'clock a.m., Central Standard Tjme, on
o. about

-

2016 or at such other time or date as shall have been mutually a8reed upon bV the lssuer
and the Underuriter, the tssuer will deliver, or cause to be delivered, to the Whitnev Bank d/b/a
Hancock 8ank, Jackon, Mississippi, as paying Agent (the ,'payin8 Agent"), one Bond for each separate
maturity (whether serially or by term) of the Bonds in typewritten form, dulV executed, authenticated
and issued in the name of "Cede & Co.," the nominee name of The Depository Trust Company (the
"Securities Depository"), together with the other documents hereinafter mentioned and, if applicable,
any other moneys required by the Bond Resolution to be provided by the lssuer to refund the Refunded
Bonds (as defined in the Eond Resolution) and, subject to the conditions contained herein. the

(viii) cedified copies ofthe Bond Resolution and all other resolutions of the 
lssuer and the Decree of Validatioh relating to the issuanc€ and/or sale ofthe Bonds, as 
applicable; 

(ix) A certificete of a duly authorized officer of the lssuer, satisfactory to the
Underwriter, dated the date of Closing, statjng that such officer is charged, either etone
or with others, with the responsibility for issuing the Bonds; setting forth, in the manner
required by Bond Counsel, the reasonable expectations of the lssuer as of such date as
to the use of proceeds ofthe Bonds and of any other funds ofthe lssuer expected to be
used to pay principal or ;nterest on the Bonds and the facts and estimates on which such
expectations are based; and stating that. to the best ofthe knowledge and belief of the
certifying officer, the lssuer's expectations are reasonable;

(x) A certificate of the paying Agent, as to (a) its corporate capacity to act as
such, (b) the incumbency and signatures of authorized officers, and (c) its due
registration of the Bonds delivered at the Closing by en authorized officer;

(xi) A copy of the Blanket tssuer Letter of Representations of the City;

(xii) An executed continuing disciosure agreement as described in paragraph s
{h) herein;

(xiii) An executed 20rOG €scrowAgreementand 2OO7 Escrow.Agreement;

(xiv) A ceftificate of the Es.row Agent, as to (a) its corporate capacitv to act as
such, and (b) the incumbency and signatures of authorized officers;

(xv) A letter with respect to the Bonds, dated the date of Closin8, of The
Arbitrage Group, lnc. certificated public 6ccountants (the "Verification Ageht,,), to the
effect that thev have verified the accuracy of mathematical calculations ofthe adequacy
of the maturing principal amounts of the obljgations to be deposited in the Escrow
Fund, as deflned in the Bond Resolution, together with the interest earned end to be 
earned thereon and unvested cash, if anv, to be he'd by the Escrow Agent to pay when 
due the interest, the prihcipal and redemption premium, if any, of the Refunded Bonds 
on the dates and in the amounts provided in the Escrow Agreement; 

(xvi) A 2% net present value savings certificate from Raymond James;

(xvii) Rating Confi rmation (if epplicable); ahd

(xviii) Other certificates of the lssuer listed on a Closing Memorandum,
including anv certificetes or representations required in order for Bond Counsel to
deliver the opinions referred to in paragraphs 7(bXi) and (ii) hereof and such additionat
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Underwriter will accept such delivery and pay the purchase price of the Bonds in Federal Funds at the
office of the Paying Agent and/or the depository of the lssuer, as applicable, for the account of the
lssuer. Such payment and delivery is herein called the "Closing."

7. Certain Condltlons to Underwfter's Obliga$ons. The obliBations of the Underwriter
hereunder shall be subject to the performance by the tssuer of its obligations to be performed
hereunder, ahd to the following conditions:

(a) At the time of Closinq. (i) the Bond Resolution shall have been adopted and shall be
in full force and effect ahd shall not have been amended, modified or supplefrented except as

may have been agreed to by the Underwriter, (ii) the Bonds may have been validated by the
Chancery Court of Forrest County, Mississippi, (iii) the proceeds ofthe sale of the Bonds shall be
applied 6s described in the Official Statement and the Bond Resolution, and (iv) there shalt have 

been duly adopted and there shall be ih full force and eifect such resolutions as, in the opinion 
of Bond Counsel, shall be necessary in connection with the transactions contemplated herebV; 

and 

(b) Al or prior to the Closing, the UndeMriter shall have received each of the following:

(i) The approving opinion of Bond Counsel, dated the date of the Closing,

relating to, among other things, the validity of the Bohds and the exclusion of the
interest on the Bonds from gross in€ome for federal income tax purposes under the law
existing on the date ofthe Closing, in a form satisfactory to the Underwriter;

(ii) A supplemental opinion of Bond Counsel, dated the date of the closing,
addressed to the lssuer and the Uhderuriter in e form satisfactoN to the Undeeriter,

(iii) The opinion of counsel to the city lthe "tssuer's Counsel") es to the due 

authorizatioh and execution by and enforceability against the City as to the Bonds and 

the Bond Resolution; 

(iv) The opinion of counsel to the Underwriter (the "Underuriter's Counsel'), 
dated the date ofthe Closing, addressed to the Underwriter in a form satisfactorv to the
Underwriter.

(v) Certificates of the lssuer dated the date of the Closing, executed by

authorized officers in a form satisfactory to the Underwriter;

(vi) The Official Statement executed on behalf of the tssuer by the dulv
authorized off icers thereof;

(vii) A specimen of rhe Bonds;
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legal opinions, certificates, proceedings, instruments and other docuhents as Bond
Counsel may reasonably request to evidence compliance by the lssuer with applicable
legal requirements, the truth end accuracy, as of the time of Closing, of the respective
representations conteined hereih, and the due performance or satisfaction of all
agreements then to be performed and all conditions then to be satisfied by each of
them at or prior to such time.

All such opinions, certificates, retters, agreements and documents wilr be in comprience with the
provisionshereofonlyifth€yaresatisfadoryinforfiandsubstancetotheunderuriter.

The'ssuerwill
furnish the Underwriter with such conformed copies or photocopies of such opinions, certificates,
letters, agr€ements and documents rerating to the Bonds as the unde.writer may reasonabry request.

8. Condltions to Oblitatioos of the tssuer. The obligations of the tssuer hereunder to del;vpr
the Bonds shall be subject to receipt ofthe opinions of Bond Counsel described in Sections 7{b)(i) 3n6 1;;1
hereof.

9. Termlnatlon. The Undeeriter shall have the right to rancel their obligadon to purchase the
Bonds if (ii between the date hereof and the Closin& legislation shall be enacted or favorablv reported
for passage to either House of the Congress by any committee of such House to whlch such legislatjon
has been referred for consideration, a decision by a court of the united states or the united states Tax
Couft shall be rendered, or a rulihg, regulation or statement by or on behalfof the Treasurv Department
of the United States, the lnternal Revenue Seruice or other governmental agency shall be made or
proposed to be made, with resped to the federar taxation upon interest on obrigations of the generer
character of the Bonds, or other action or events shall have trangpired which may have the purpose or
effect, directly or indirectly, of adversely changing the federal income tax consequences of any of the
transactions contemplated in connection herewith, and, in the opinion of the Undeeriter,66teriallv
adversely affects the market price of the Bonds, or the market price generally of obligations of the
general character of the Bonds, or (ii) there shall exist any event which in the Underwrjter,s judgment
either {a} makes untrue or incoffect in any materier respect anv Statement or information contained in 
the official statement or (b) is not refiected in the officiar statement but shourd be refrected therein in 
order to make the statements and information contained therein not misleadlng in any material respect, 
or {iii) there shall have occurred dny outbreak of hostilities or anv national or international calamity or 
crisis including financjal crisis, or a default with respect to the debt obligations of the lssuer, or the 
institution of proceedings uhder federar or state bankruptcy raws by or aSainst the rssuer, the effect of 
which oh the financial markets of the United States being such as, ih the reasonable judgmeht of the
underwriter, wourd make it impracticable for the underuriter to market the Bonds or to enforce 
contracts for the sale of the Bonds, or (iv) there shall be in force a generat suspension of trading on the 
New York stock Eichange, or (v) a general banking moratorium shail have been decrared by either 
federal, Mississippi or New york authorities, or (vi) there shall have occorred since the date ofthis Bond 
Purchase Agreement any material adverSe change in the affairs of the tssuer, including anv change in
rating status, except for changes which the Official Statement discloses as having occurred or may occur,
or (vii) legislation shalt b€ enacted or anv action shall be taken bV the Securities and Exchange
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12. PaymentofExpenses. lftheEondsaresoldtotheUnderwriterbythetssuer,thelssuer
shall pay, from the proceeds of the Bonds, any reasonable expenses incident to the performance of its
obligations hereunder, including but not limited to: (i) the cost of the preparation and printing of the
Preliminary Official Statement and the Official Statement; (ii) the cost of the preparation of book-entry
Bonds; {iii) any rating agency fees; (iv) the cost of distrlbution of the prelir;inary Official Statement and
the Official Statement; {v) the fees and expenses of Bond Counsel, lssuer's Counjel, the Faying Agent,
the Verification Agent dnd any other experts or consultants retained bV the lssuer and (vi) the cost of
any Federal Funds necessary to pay the purchase price ofthe Bonds.

The Underwriter shall pay (a) all advertising expenses in connectjon with the public offer
the Bonds and (b) all other expenses incufted by the Undeilriter in connection with their bubtic
offering.

13. Noticeg. Any notice or other communication to be given to the lssuer under this Bond
Purchase Agreement mav be given by delivering the same in writing at the address of the tssuer set
forth above, and any notice or other communication to be given to the Underwriter under this Bond
Purchase Agreement may be given by deliverinB the sahe in writing to Raymond james & Associates,
lnc., Memphis, T€nnessee.

14. Partles. ThisEondPurchaseAgreementismadesolelyforthebenefitofthetssuerandthe
Underwriter (including the successors or assigns ofeither) and no other person shall acquire or have any
right hereunder or by viftue hereof.

15. Gwerning Law. This Bond Purchase Agreement shall be governed by and construed in
accordance with the laws ofthe State of Mississipd.

Commission which, in the opinion of Bond Counsel, has the effect of requirihg the cohtemplated 
dirtribution of the Bonds to be registered under the Securities Act of 1933, as amended, or the Bon.t 
Resolution, or any other document executed ih connection with the transactions contemplated hereof, 
to be qualified under the Trust tndenture Act of 1939, as amehded, or (viii) a stop order, ruling, 
regulation or official statement by or on behalf of the Securities and Exchange Comhission shall be 
issued or made to the effect that the issuance, offering or sale of the Bonds, or of obligations of the 
general character of the Bonds as contemplated hereby, or the offering of anv other obligation which 
may be represented by the Sonds is in violation of any provision of th€ Securjties Act of 1933, es 
amended, the Securities Exchange Act of 1934, rs amended, or the Trust tndenture Act of 1939, as 
amended, (ix) a material disruption in securities settlement, payment or clearance seruices affecting the 
Bonds shall have occurred, (x) any new restriction on transactions in securities materially affecting the 
market for securities {including the impositlon of any limltation on interest rates) or the extension of 
credit by, or a charge to the net capital requirements of, underwriters shall have been established by the 
New York Stock Exchange, the Securities and Exchange Commission, any other federal or State of 
Missjssippi agency or the Congress of the L,nited States, or by €xecutive order of the president of the 
United States, or (xi) any state blue sky or securities commission shall have withheld registretion,
exemption or clearance of the offering, and in the reasonable judgment of the Underwriter, the market
forthe Bonds is materially affeded thereby.

lfthe lssuer shall be unable to satisfu any of the conditions to th€ obligations of the Undeturiter
contained in this Bond Purchase Agreement and such cohdition is not waived by the Undeturiter, or if
the obligations of the underwriter to purchase and accept delivery of the Bonds shall be terminated or
cahceled for any reason permitted by this Bond purchase Agreement, this Bond purchase A€reement
shell terminate and neither the underwriter nor the lssuer shalt be under fufther obligation hereunder;
except that the respective obligations to pay expenses, as provided in Section 12 hereof, shall continue
in full force and effed.

10. Additional Covenants. The tssuer covenants and agrees with the Underwriter as follows:

(a) The Issuer shall turnish or cause to be furnished to the Underwriter as many copies
ofthe Official Statement as the Undeturiter may reasonablv reque3t; and

(b) Before revising, amending or supplementing the Official Statement, the tssuer shalt
furnish a copy of the revised Ofticial Statement or such amendment or supplement to the
Undeeriter. lf in the opinion of the lssuer, its Bond Counsel and the Underwriter, a

supplement or amendment to the Official Statement is required, the lssuer will supplement or
amend the Official Statement in a form and in a manher approved by the UndeMriter and Bond
Counsel.

I L Suruival of Represeftations. All representatiohs and agreements of the lssuer and the
underwriter hereunder shall remain operative and in full force and effect, and shall survive the delivery
of the Bonds and any termination ofthis Bond purchase Agreement by the Underwriter pursuant to the
terms hereof.

16. General. This Bond purchase Agreement may be executed in several counterparts, each of
whichshallberegardedasanoriginalandafiofwhichwillconstituteoneandthesameinstrument.

The
section headings of this Bond purchase Agreement are for convenience of reference onlv and shall not 
affect its interpretation. This Bond purchase Agreement shail become effective upon your acceptance 
hereof.

RAYMONDJAMES & ASSOCIATES, INC.

Lindsey Rea, Vlce Presldent

s-1
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scltEDut"E il

lo gond Purchfie Agffint
Datedr r 2015

*Yield basd on a price to call date of july 1, 20*.

The Bonds maturing on ruh 1, 20_ ahd thereafter, are subject to rcdemption prior to their
stated dates of maturity, at par, plus accrued interest to the date of redemption, elther ln whole or in
part on any date on ot afterJuly 1, 20 _.

Accepted and agreed to as of

the date first abde wrltten:

cllYoFPEtAt MtsstsstPPr

Mayor

AT'EST:

Clty Clerk

(sEArl

s-3

SCI{TDULE I

To Bond Purch.* Agrehent

Dated: J 20_

4

S--ooo.ooPar Amountof Bonds

Plus: NetOriginal lssue Premium

(ess; Underyriter's Discount

Total Purchase Pdce

!*hE
;'f;fdFFiln$

t*xs'NtkiKtri[lt .

2846296*1
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-----_.2016
VTA CERTIFIEDMAIL
RETURN RECEIPT REOUESTED

Mississippi Development Bank 

Attn: Executive Director 
735 Riverside Drive, Suite 300

.lackson^ MS 39202

Hmcock Bank 
Attnr Trust and Financial Sewices Group
The Qlarter Specialty Center 

1855 Lakeland Drive. Suite Q-230 
.lackson. MS 392i6

Hancock Bank 
Attn: Tlust dd Financial Services Group
one Hancock Plaza 
25t0 l4rh Street
Gulfuort. MS 39501

RE: Advance refunding of certain outstanding principal installments of the City of 
Petal. Mississippi (the "Ci1y") $8"500.000 Pronrissory Note (Petal' Mississippi 

Combined Waiei and Sewer System Preiecl). dated February l ' 2006 (the '2006 

Note"). maturing on luly 1 in the years 2017 through 2022' both irclusive (the 

"Refundecl 2006 Nore") securing a Loan Agreement' dated Februaty l ' 2006 (the 

"2006 Loan Agreement"). by and between the City and the Mississippi 

Development Bmk and the subsequent advance refunding of a portion of the

outstanding $8.500'000 Mississippi Development Bank Special Obligation Bonds'

Series 2006 (Petal. Mississippi Combined Watet and Servet Systefr Preiect)" 

dated Februaly l. 2006 (the "2006 Batrk Bonds"). maturing on July I in the years 

2017 throtgh 2022. both inclusive (the "Retunded 2006 Bank Bonds") and the

redemption ofthe 2006 Bank Bonds maturing on Jull' I in the years 201 7 through

2022. both inclusive (the "Callable 2006 Bank Bonds")

EXHIBIT I)

FORM OF NOTTCE OF REFUNDING/REDEMPTION FOR 2OO5 BANK BONDS

Culfport. Mississippi. as trustee (the "2006 Trust@") and to optionally redeem at a redemption

price of 102% the Callable 2006 Bank Bonds eff€ctive July 1.2016. Such optional redemption

;hdl be caried out in accordance with the provisions ofthe 2006 t4an Agreement md the 2006

Indenture and the 2006 Trustee is hereby authoriz-ed to utiliT-e the funds

Dear Sir:

The Mayor ahd Board of Aldemm (1he "Goveming Body") of the City of Petal'

Mississippi (the "lssuer"). acting for and on hehalf of the Issuer^ did adopt a resolution wirich

authorizeci the advance refunding ofthe Refirnded 2006 Bank Bonds and the optional redemptiotr

ofthe Catlable 2006 Bank Bonds at a redemption price of 102% The Governing Body does

hereby irrevocably exercise i1s option to refilrance. prepay and 
-advance 

refund the Refunded

2006 
"Note 

under ihe provisions of the 2006 Loan Agt€ement and advance refund the Refunded

2006 Bank Bonds under the ptovisions olthe lndenture ofTrust' dated February l' 2006 (the

"2006 Indenture"). by and between the Mississippi f)evelopment Bank ahd Hancock BaDk'

D-1

provided
(the "206

to it by

whitney Bank d/h/a Hancok Bank, Jackson. Mississippi. as Escrow Agent

Agent") for such optional redmption. said funds being

Issuer's Geneml Obligation Water

Escrow
provided from the proceeds of the

be dated the date

of delivery thereof. to amount of

From the date of the issuance of the Bonds. the 2006 Trustee shall provide for the
payment ofprincipal ofand interest on the Refunded 2006 Bank Bonds including the redemption 

price of the Callable 2006 Bank Bonds from the funds (together with interest eamings thereon) 

provided to it by the 2006 Escrow Agent.

It is the responsibility of the 2006 Truste€ to asilre that all publications and fotm of
redemption notices confom to the requirements ofthe 2006 Indenture,

Sincerely

(lype
Petal.

Name ofMayor or Clerk ofthe City of
Mississippi)

Cc: Municipal Seurities Rulemaking Board (via http://em444crb.olS)
Ambac Assurance CorpoBtion (via notices@mbac.col4)

R-F.: Financial Guamnty lnsurance Policy 25006BE
Surety Bond Policv No. 582231 BE

EXHIBIT E

FORM OF NOTICE OF REFUNDING/REDEMPTION FOR 2OO7 BANK BONDS

D-2
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From the date of the issumce of the Bonds. the 2007 Trustee shall prcvide for the
payment ofprincipal ofand int€rest on th€ Refunded 2007 Bank Bonds including the redemption
price of the Callable 2007 Bank Bonds from th€ funds (together with interest earnings thereon)
provided to it by the 2007 Esqow Agent.

It is the responsibility of the 2007 Trustee to assure that all-publications and fom of
redemption notices confom to the requiremots ofthe 2007 lndenture.

Sincerely.

(Type Naae ofMayor or Clerk ofthe City of
Petal. Mississippi)

Municipal Securities Rulemaking Boad (via http://emmamsrb,olg) Assured Guaranty
Municipai Cotp,, (fomerly knom as Financial Security Assumnce Inc.). 3l West 52nd
Street. New York. New York 10019. Attn: Managing f)irector * Public Fioance
Suroeillance. RE: Municipal Bond lnsumnce Poiicy 209464-N and Municipal Bond Debt
Seryice Resene Insupnce Policy No. 209464-R

t -:

ESCROW T'EPOSIT TRUST AGREEMENT

BY AND AMONG

MISSISSIPPI DEVELOPMENT BANK,

CITY OF PETAL. MISSISSIPPI

AND

WIIITNEY BANK DlBlA HANCOCK BANK
.'ACKSON. MTSSISSIPPI

AS ESCROW AGENT 

DATED AS OF _,20t6
FOR:

$E,500,000
MISSISSIPPI DEVELOPMENT BANK

SPECIAL OBLIcATtON BONDS, SERTES 2006
(PETAL, MtSSlSSIppt coMBtNED WATER AND SEWER SYSTEM PRO,'ECT)

DATED: FEBRI,ARY t, 2006

_.20t6
VIA CERTIFIED MAIL
RETURN RECEIPT REOUESTED

Mississippi Development Bank
Attn: Execrtive Director
735 Rivereid€ Drive. Suite 300
Jackson" MS 39202

Regions Bank
'Attn: Corpofrle Trust
1900 5e Avenue North- 25th Floor
Bimingham. AL 35203

RE: Advance refunding of certain outstanding principai installments of the City of 
Petal. Mississippi (the "City") $6,500.000 Prcmissory Note (Petal. Mississippi 
Combined Water and Sewer System Prciec0, dated December 13. 2007 (the 
"2007 Note"). maturing on .luly I in the yeaN 201 8 thtot|6h 202'l, both inclusive 
(the "Refunded 2007 Note) securing a lIaf, Agreement. dated De€mber 13" 
2007 (the "2007 Loan Agreement"), by and betw@n the City and the Mississippi 
Development Bank and the subsequent advance refunding of a portion of the 
outstanding $6.500,000 Mississippi Development Bank Special Obligation Bonds.
Sqies 2007 (Petal- Mississippi Combined Water and Sewtr System prcject). 
dated Decemb€r 13. 2007 (the "2007 Bank Bonds.). maturing on July I in the 
y€ars 201 8 through 2027. both inclusive (the "Refunded 2007 Buk Bonds") and 
the redemptior of the 2007 Bank Bonds maturing on July I in the yeaF 2018 
through 2027, both inclusive (the "Callable 2007 Bank Bonds") 

Dea Sir:

The Mayor and Board of Aldemen (the "Coveming Body',) of the City of petal.
Mississippi (the "Issuer"). acting for and on behaif of the tssuer. did adopt a resolution which
authorized_the advance refunding ofthe Refunded 2007 Bank Bonds and the optionai redemption
ofthe Callable 2007 Bank Bonds at a redemption price of 100%, The Govenring Body does
hereby irrevocabiy exercise its option to refinance. prepay and advance refund the Refunded
2007 Note under the provisions of the 2007 Loan Agreement and advance refund the Reftinded
2007 Bank Bonds under the provisions ofthe Indenture of Trust^ dated December 13. 2007 (the
"2007 lndentwe"). by and between the Mississippi Development Bank and Regions Bank.
Biminghm. Alabama. 6 ftustee (th€ "2007 Trustee',) and to optionally redeem at iredemption
price of 100% the Cailable 2007 Bank Bonds effective July l. 2017. Such optional redemption
shall be canied out in accordance with the provisions ofthe 2007 toan Agreement and the )001
Indenture and the 2007 Trustee is hereby authoriz"ed to utiliz,e the funds provided to it by Regions
Bank. Bimingham. Alabama (the "2007 Escrow Agent") for such optional redmpiion,-said
firrds being provided ftom the proceeds of the Issuer,s Coenl Obligation Water and Sewq
Refunding Bonds. Series 2016. to be dated the date ofdelivery thereof. to be issued in the
principal mount of _'==_-_--=.==- Dollars ($__) (the',Bonds").

E-l

EXHTBIT F
FORM OF 2006 ESCROW AGREEMENT AND 2OO7 ESCROW AGREDMENT
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This ESCROW DEPOSIT TRUST AGREEMENT (the "Agreement") is made and
entered into as of _^ 2016. by and among. th€ MISSISSIPPI DEVELOPMENT BANK (the
"Bank" or the "lssuer"), a public corporation and instrumentality ofthe State of Mississippi (the

"State"). exercising essential public functions. organized under the provisions of Mississippi
Code of 1972. Sections 3l-25-l et seq.. ro from time to time amended (the "Act''). the CITY OF
PETAL, MISSISSIPPT (the "City") and WHITNEY BANK D/B/A IIANCOCK BANK,
JACKSON, MISSISSIPPI. as escrow agent hereuder (ir such capacity. the "Esoow Agent"):

WITNESSETH:

WHEREAS. the City h6 heretofore issued $8.500.000 Promissory Note (Petal. 
Mississippi Combined Water and Sewer System Prcj@t). dated February l. 2006 ("2006 Note")" 
said 2006 Note securing the Loil A€reement, dated February 1. 2006. by and betwen the City
ad the Bank evidercing the loan betwefl the Bank and the City funded from the proceeds ofthe
Bsk's $8.500.000 Special Obligation Bonds. Series 2006 (Petal" Mississippi Combined Water 
and Sewer System Prciect)- dated February 1. 2006 (the "2006 Bank Bonds") issued under that 
certain lndenture of Trust dated February I, 2006 (the "2006 lndenture"). by and between the 
Rank and Wlitney Bank d,/trla Hanock Bank. Jackson. Mississippi (in such capacity. the "2006
Trustee"); ad

WHEREAS. the City has heretofore issued $6.500,000 Promissory Note (Petal.
Mississippi Combined Water and Sewer Syslem Prcject). dated f)ecember 13.2007 ('200'1
Note"). uid 2007 Note securing the Lod Agreement. dated December I 3, 2007. by and between
the City and the Bank evidencing the loan between the Bank and th€ City funded from the 
proceeds of th€ Bank's S6.500.000 Special Obligation Bonds. Series 2007 (Petal. Mississippi 
Combined Water and Sewer System Proiect). dated December 13. 2007 (the "2007 Bank 
Bonds") issued under that certain lndmture of Trust dated r)ecember 13" 2007 (the "2007
Indenture"). by and betwen the Bank and Regions Bank, Bimingham" Alabama (in such
capacity. the "2007 Trustee"); and

WHEREAS. the City has detennined that it is in its best inteBt to prepay a portion of
the outstanding 2006 Note equal to $_,000 (such portion being the "Refunded 2006 Note") to
provide funds for the advance refunding of the outstanding maturities of the 2006 Bank Bonds 
maturing on July I in the yem 2017 through 2022. both inclusive (the "Refunded 2006 Bank 
Bonds") and the optional redemption of the Refunded 2006 Bank Bouds maturing on July i in 
the years 201 7 through 2022. both inclusive (the "Callable 2006 Bank Bonds"). on July I, 201 6 
(the "Callable 2006 Bank Bonds Redemption l)ate") at a (edemption prie of 102%; and

WHEREAS. pursuant to the 2006 hrdenture the liens. rights and interest granted by the
2006 Indenture to the Refunded 2006 Bank Bonds shall cease. detemine and hecome null and 
void upon the deposit in trust with the Escrcw Agent ofeither moneys in an amount which shall 
be sufficient. or SI,GS and/or lJ. S. Obligations (as such tems ae hqeinafter defined) (together 
the "Escmwed 2006 Securities"). the principal of and the interest on which when due will
provide moneys w-hich. together with the moneys. ifany. deposited with the Escrow Agent at the
same time" will be suflicient to pay the intercst due and principal to become due on the Refunded
2006 Bank Bonds on and prior to the Callable 2006 Bank Bonds Redemption Date. and to pay

ARTICI,E I
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the principal due for the Callable 2006 Bank Bonds on or before the Callable 2006 Bak Bonds
Redemptioo Date. at j 0270: and

WHEREAS. the Bak and the City have determined that it is in the best interest of the
Bank and th€ City to deposit in trust with the Escrow Agent the Esc-(owed 2006 Securities the
principai ofand the interest on which when du€ will provide moneys which, together with cash. 
if any, deposited with tlre Escrow- Agent at the same time. wili be sulficient, to pa,' the interest

due and principal to become due on the Refunded 2006 Bank Bonds on or before the Callable 
2006 Bank Bonds Redemption Date. and to pay the principal due for the Callable 2006 r
Bonds on or before the Callable 2006 Bank Bonds Redemption Date. at I 0270: and

WHEREAS. in order to deposit such amount of moneys and Escrowed Securitic,
trust. the City has authorized and delivered its $ _.000 Ceneral Obligation Water and Sewer
Refunding Bonds. Series 2016, dated _,2016 (the "Series 2016 Boods"). to be used to
provide funds tq finance (ixaxl)the refinance, prepayment and advance refunding of the
Refunded 2006 Note, and (2) the subsequent coresponding advance reftrnding of the Refunded
2006 Bank Bonds (together, (i) and (2) conslitute the "Refirrrding 2006 Project"). (b)(!) the
refinance. prepayment and advance refunding ofthe Refunded 2007 Note. and (2) the subsequent
coresponding advance refunding ofthe Refunded 2007 Bank Bonds (togethet, (l) and (2)
conslitute the "Refunding 2007 Preiect" and together with the Refunding 2006 Project. the

"Refunding Prcject"). and (ii) paying the costs of issuance ofthe Series 201 6 Bonds; and

WHEREAS. a portion ofthe proceeds detived ftom the Seri€s 2016 Bonds. in addition
to other available funds received by the Escrow Agent. will be applied to the purchase of certain 

2006 Bscrowed Secrrities. which principal amount of 2006 Escrowed Securities will mature and 
produce investment income and earnings at such times and in such amounts together sith certain

amounts held in cash as will he sufficient to pay when dtre all of the principal of- redemption 
premium. ifany. and intercst on the Refunded 2006 Bank Bonds including the redemption price
ofthe Callable 2006 Bank Bonds: and

WHEREAS, in order to provide for the proper and timely application of the moneys 
deposited in said trust. the maturing principal amount of the Escrowed Securities purchased or 
traf,sferrcd thereby and investment income and €mings derived thereftom to the palment ofthe
R€funded 2006 Bank Bonds. it is necessary to enter if,to this Agreement with the Escrow Agent 
on behalfofthe holders from time to time ofthe Refunded 2006 Bank Bonds; md

WHEREAS. the City has authodzed the Escrcw Agent to pay cedain costs of issuance 
for the Series 2016 Bonds frcm a cedain portion oflhe proceeds thereofin the amount of
$__ (the "201 6 Costs of lssuance Funds") deposited in the 201 6 Costs of Issuance Fund fthe
"201 6 Costs of lssuance Fuld") to be held by the Escroa Agent under this Agieement.

NOw, THEREFORE. the City and the Bank by approving this Agreemert. in
conside€tion of the foregoing and the mutual coverants herein set forth and if, ordet to secure 
the paymmt of the Fincipal of. redemption premium. if any. and interest on all of the Refunded 
2006 Bank Bonds and the Refunded 2005 Note according to their respective tenor and effect.
does by these ptesents hereby gmnt. Mrant^ demise. release. convey. assign. tEnsfer. alienate.
pledge. set over and confim. ilnto the Escrow Agent^ and its successors in the trusts hereb!,

published on each business day vhether or not published on Saturdays. Sundays ot holidays.
such as The Bond Buver-

"Bond Resolution" shall mean the Bond Resolution ofthe City dated November 17.
20 I 5. pursuant to wh!'ch the Series 201 6 Bonds a.e issued and s4ured.

"City" shall mean City ofPetal. Mississippi.

"SLGS" shall mean United States Securities State and l,ocal Govemm@t Series
c'sLGs).

"Trust Estate". "trust estafe" or ''pledged preperty" shail mean the property. ilghrs and
interest ofthe Bank and the City which are subiect to the lien oftllis Agreement.

"2006 Escrcwed Securities" shall mean together the SLGS and tt. S. Obligaticils. ifany.

"2006 lndef,ture" shall mean the lndentue of Trust. dated February 1. 2006" by and
between the Bank and Whitney Bank d6la tlancock Bank. Gulfport^ Mississippi. secilring the
2006 Bank Bonds.

"2006 Trust€e" and "2006 Paying Agent" shall mean Whitney Bank d,trla Hancock Bank.
Gulftort, Mississippi. in its capacity as trustee under the 2006 lndentrre.

"U. S. Obligations" shall mean the direct obiigations of the lJtrited States of Ameri€
Treasury or silch other federal securilies as nray be pemitted under regulations issued pursuant
to Section 149(b) of the Intemal Revenue Code of 1986. a amended. which shall be
Govemment Obligations under the 2006 lndenture.

"Written Request" with respect to the City shall nean a requesr in sriting signed b"v the
Mayor of the City. or by any other omcq of tire City duly authorized and satisfactory to the 
Escrow Ag€nt and with respect to the Bank shali mean a request in writing signed by the 
Executive Director or Secretary of the Bank or by any other officer of the Bark authorized and
satisfactory to the Escrow r\gsq1.

Words of the masculine gender shall be deemed and construed to include cofielative 
words ofthe feminine and neuter gendem. Words importing the singular mrmber shall include 
the plural number and vice versa unless the context shail othepise indicate. The word ,'petson,,

shall include corporations. associations. nahlral persons and public badies uoless tile contexl
shall otherwise indicate. Reference to a person other than a natu€l X,erson shall incllde its
successofs.

ARTlCt,n rr

ESTABLISHMENT OF FIINDS: FLOW OF FtINDS

SECTION2.0I CRDATION OF ESCROW DEPOSTT TRUST FlrNfi. There is
hereby created and established with the liscrow Agent for the Refunded 2ftt6 Bank Bonds (i) a
special and inevocable trust ftind designated the 2006 F,scrcw DeDosit Trust Fund (the ',2006
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created, and to it snd its assigns forever, ail and singular. the property hereinafter described- to
wit:

DIVISION I

All right. tide and interest in and to any funds deposited herewith d€rived from a portion
ofthe proceeds ofthe Series 201 6 Bonds.

DIVISTON II

All right. titie and intqest in and to all income. eamings and increment dedved from or
accruing to the 2006 Escrowed S€curities purchased from a portion of the money described in
DMSION I hereof and moie panicularly described in SCIIEDIJLE A. attached hereto and
made a part hereof.

DIVISION III

. Any md all other property which is by the express provisions ofthis Agreement required 
to b€ subject to the pledge hereof and any additionai pioperty of every kind and nature, from 
time to time hereafter. by delivery or by writing of any kind. conveyed. pledged. assigned or 
transferred as and for additional s@urity hereunder. hy the City. the Bank or by anyone on their
respective behalf. and the Escrow Agent is hereby authorized to receive the same at any time as
additional security hereunder.

TO IIAVE AND TO I{OLD" all and singular- the trust esrate- including all additional
preperty which by the tems hereof has or may brume subiect to the encumbrances of tiris
Agreement" unto the Escrow Agent. and its successors and assigns, forevet in trust. however. fot
the benefit and security of the holders from tjme to time of the Refunded 2006 Bank Bonds 
(except for th€ 201 6 Costs of Issuance Funds)r but if the Refunded 2005 Bank Bonds shall be 
fully and prcmptly paid when due. in accordmce with the tems thereof and hereof. then this
Agreement shall be and become void and ofno fnrther force and effect. othemise the same shall
remain in full lorce and eflbct. and upon the trusts and s.biect to the covenants and conditions
hereinafter set fofth.

DEFINITIONS

SECTION l.0t Df,FlNtTlONS. tn addition to words ed tems elsewhere defined in
this Agreement. the following words and tems as used ir this Agreement shall have the
following meanings- unless sme other meaning is plainly intended.

"Agreement" shall mean this Esrcw Deposit Trust Agreement. dated as of ,2016^
by and among. the Bank. the City ed the Escrow Agent.

. "Authorized Newspaper" shall mean both a newspaper or financial joumal of general
circulation ih New York- New york. printed in the English ianguage"

-being 
crsto'narily
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Escrow fjeposit Trust Fund"), and (ii) a 2016 Cosrs of Issuance Fund. each to be held in the
custody of the Escrow Agent wparate md apm from other lirnds ofthe Bmk, the City and the
Escrow Agent. The 2006 Escrow Deposit Trust Fund md the 2016 Costs oflssuance Fund shall
be administered pursuat to this Agregment.

Concurently with the delivsry of the Series 2016 Bonds @d the receipt of procecls
therelbr. the City herewith deposits or cauws ro be deposited with the Escrow Agent. md the
E$row Ag€nt acknowledges receipt of, immediately available moneys in thJ mout of
$_--.-_ (the "2006 Escrow Requirement"). The 2006 Escrow Requirement is to be
deposited to the 2006 Escrow Deposit Trusr Fud and the amount of the 2016 Costs of Issuance
Funds from the proceeds of the Series 2016 Bonds is be deposited into the 2016 Costs of
Issuilce Fund, As set forth in the verification report (the ',Verification Report',) of The
Arbitrage Group. Inc. (the "Verification Agent.), delivered otr __,2016. by the Bmk and the
City to the Escrow Agent. the amounl ol tbe 2006 Escrow Req-uirement will be sufficient to
purchaw the 2006 Escrowed Securities. which will mature in pdncipal amounts and em income
md umings at such times, all as described in SCHEDULE A, so that sufficient moneys will be
available to pay (i) the interest due and principal payable on the Ret'unded 2006 Bank Bonds
each January I md Juiy I, commencing July 1.2016. ad (ii) to pay the principal oubtanding of
th€ Callable 2005 Bek Bonds on the Callable 2006 Bank Bonds Redemption Date at l02yo.

The Verification Agent h4 verified that rhe d€posit in escrow of the 2006 Esqow
Requirement will produce sufficient funds to pay interest due md principal payable on the
Ret'unded 2006 Bmk Bonds mtil July 1. 2016, ad to redeem on sid date all of the Callable
2006 8ek Bonds maturirg ther€after, ail of which have been called for redemption on said date.
at a redemption price of 10270.

The 2016 Costs of lssudce !'unds shall be used to pay costs of issuance lor the Series
2016 Bonds.

SECTION 2.02 IRREVOCABLE TRUST CR-EATED. The deposit ofmoneys for the
2006 Escrow-Requirement including the 2006 Escrowed Securities in the 2006 Escrow Deposit
Trust Fund shall constitute e inevocable deposit of such moneys and 2006 Escrowed Secuiities
tbr the benefit of the holders ofthe Refunded 2006 Bok Bonds. except as provided herein with
respect to amendments pemifted under Section 4.01 hereoll The holders ofthe Refunded 2006
Bank Bonds shall have il express lien on all moneys md principal ofmd eunings on the 2006
Escrowed Securities deposited in the 2006 Escrcw Deposit Trust Fund uniil applied in
accordancewiththisAg.eement. Thematuredprincipalofthe2006EscrowedSecuritiesandthe
interest thereon shall be held in trurt by the Escrow Agenr, and shall be transfered in the
necessary amounls as hereinafter set lorth in Section 2.05 to the 2006 l rustee for the Refunded
2006 Bank Bonds for the payment ofinrerest and principal on the Refunded 2006 Bek Bouds 6
the same b€comes due md payable and b the payment of the principal outstanding of the
Callable 2006 Bak Bonds on the Callable 2006 Bank Bonds Redemption Dar€.

SECTION 2.03 PTJRCHASE OF ESCROWED SECURITIES, The Escrow Agenr is
hereby directed to purchase immediately the 2006 Escrowed Securities listed on SCHEDULE
A. The Esoow Agent shall purchase the 2006 Esarowed Securities solely from the 2006 Escrow
Requircment moneys deposited in the 2006 Escrow Deposit Trust Fund. The Escrow Agent

shall apply the moneys deposited in the 2006 Escrow Deposit Trust Fund. md the 2006
Escrowed Securities purchased therewith, together with all income or eamings thereon. in 
accordance with the provisions hereol The Escrow Agent shall have no power or duty to invest 
my moneys held hereunder or to make substitutions of the 2006 Escrowed Securities held 
hereunder or to sell. transfer or otheryise dispose of the 2006 Escrcwed Securities acquired
hereunder except as provided in this Agreemeot.

Sf,CTION 2.04 SUBSTITUTTON OF OBLIGATIONS. Norwithstoding any
provision of this Agreement" at the Written Request of the Cily, wirh the approval ofthe 
and upon compliace with the conditions hereinafter stated, the Escrow Agent shall have . 

power to sell, trmsfbr, otherwise dispose of or request the redemption of the 2006 Escrowed 
Secudties held hereunder and to substitute therefor 2006 Escrowed Securities; provided" 
however, the foregoing may be etfected only if: (i) the substirution of the 2006 Escrowed
Securities lor the substituted 2006 Escrowed Strurities occu6 simultaneously; (ii) the mounts
ofand dates on which the anticipated tr4sfers lrom the 2006 Escrow Deposit'frust Fund ro rhe 
2006 Tmstee for the payment of principal 01, redemption premium, if my, and interesl on the
Refunded 2006 Bank Bonds. will not be diminjshed or postponed thereby; (iii) the Escrow Agent
shall receive fiom a nationally recognized independent certified public accountant fim a 
certification that, immediately after such substirotion, the principal of md the inlerest on the 
2006 Escrowed Securities in the 2006 Escrow Deposir Trust Fund when due md paid will. 
together with any other moneys held for such purpose, be sufficient to pay the principal of. 
redemption premium, if any, and interesi on the Refunded 2006 Bank Bonds, when due, in 
accordance with this Agreement; and (iv) the Escrow Agent shall rec€ive an opinion from Butler 
Snow L[-P, or fmm ay other nationally r€ognized attomeys on the subject ofmudcipal bonds. 
to the ellect that the disposition and substitution or puchase of such 2006 Escrowed Securities 
will not, under the statutes, rules. regulations and court decisions theo in force ad applicable to 
the Refunded 2006 Banl Bonds, impair rhe Gderal tax-exempr starus ofthe interest on the 2006 
Bank Bonds and that such disposition and substitution or purchde is not inconsistenr with the 
slatures and regulations applicable to the 2006 Bank Bonds. ild that the conditions of this 
Section 2.04 have been satistied. Any surylus moneys resulting from the sale. trasfer. other 
disposition or red€mption of the 2006 Escrowed Secrrities held hereunder and the slrbstitutions 
therefor of 2006 Escrowed Securities. shall be released from the Trust Estate and shall be 
transferred to the City for deposit in the 2016 Debt Servie Fund For the Series 2016 Bonds as
described in the Bond Resolution and used ior the purposes described therein.

The City h€reby covenmts md agrees that it will not request the Escrow Agent to
exercise any ofthe porers described in the preceding paagraph in any ilanner which will case
the 2006 Bank Bonds to be arbitmge bonds within the meaning of Section 148(a) ofthe tnremal 
Revenue Code of 1986, as amended (the "Code"), and the regulations thereuder in effect otl the 
date ol such request and applicable to obligations issued on the issue dare of the 2006 Bank 
Bonds. The Escrow Agent shall purchase such substituted secuities with the proceeds derived
tiom the matudty. sale. transl'er, disposition or redemption ofthe 2006 Escrowed Securities held 
hereunder or f'rcm other moneys available.

SECTION 2.05 TRANSFERS FROM 2006 ESCROW DEPOSIT TRUST FTJND.
As the principal of the 2006 Escrowed Secu.ities set fbrth in SCHEDULE A (subject to the
reinvestment, if any, of the principal and interest made pursuant to Section 2.06 and the
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application of investment eamings in accordance with Section 2.06), shall mature and be paid.
ed the investment income @d eamings thereon are paid. the Escrow Agent shall. lo later than
each interest paymenr dale for the Refirnded 2006 Bmk Bonds, transfeafrom the 2006 Escrow
Deposit Trust Fund ro the 2006 Trusree for the Refunded 2006 Bank Bonds mounts su{frcient to
pay the interest md principal on the Refunded 2006 Bank Bonds coming due on each intercst
q-"{t-Tt d9!" md to pay the principal outstanding of rhe Callable 2006 Bmk Bonds on the
Callable 2006 Bak Bonds Redemption Date, all 6 set forth in SCHEDULE B hereto. Such
amounts shall be applied by the 2006 Trustee to the paymenr of all principal of, redemption
premium, ifany. ad inrerest on the Refunded 2006 Bank Bonds for the iqual and ratable benefit
ofthe holders ofthe Refunded 2006 Bank Bonds. Curently. principal, redemption premium. if
my, and interesr on the Refunded 2006 Bmk Bonds are payible ai the principal office of the
2006 Paying Agenr in Gulfpon. Mississippi

, . The. Escrow Agent agrees to provide to the City prior to the last day of September, 20 I 6ild the end oleach ilnual period thereafter a statementofthe amount on-deposii in erch Fun<l
and Account.estabiished by this agreemenl at the beginning ofthe perrod and ofthe total deposiis
to and withdmwals from each Fund and Account duing the pricecling applicable period. A
different statement frequency cm be established at the request oithe City.

SECTION2.O8 TRANSFER OT FUNDS AFTER ALL PAYMENTS REQUIRET) 
BY THIS AGREEMENT ARE MADE. After all of the transfers by the Escmw Agent ro the
2006 Trustee for payment of the principal of, redemption premium, if uy, md interest on the 
Refunded 2006 Bmk Bonds have been made, all remaining moneys md 2006 Escrqwed 
Securities, together with any income md interest thereon, in the 2006 Escrow Deposit Trust
Fund, shall be transfered by the Escrcw Agenl to the City for deposit in the 2016 Debt Service
Fund created by the Bond ResoltLtion and used for tlre purposes described therein; provided,
however. that no such tmnsfer shall be made mtil all ofthe principal of, redemption premiun, if 
any, and interest on the outslmding Refunded 2006 Bank Bond, have been paid in full.

SECTION2.Og DEFEASANCE NOTICE, REDEMPTION NOTICE AND
ADDITIONAL NOTICES. (i) The Bank and rhe City hereby direct the Escrow Agent. and
the Escrow Agent hereby agrees, to cause to be prepared ad published in the forrn thereof as
attached hereto 6 SCHEDULE C. within 30 days afier the 2006 Escrowed Securities are
deposited with it, and at rhe expens ofthe City (subject ro Section 3.10 hereofy a notice to rhe
holders of the Refunded 2006 Bank Bonds setting fofth that rhe irrevocable deposit of moneys
md investment thereof has ben made in accordance with Article IX of the 2006 lndenture. md
(i) that all the Callabie 2006 Baok Bonds maturing on July I in the years 2017 through 2022,
both inclusive, will be redeemed on July l, 2016 at a redemption price of 102%, (ii) a descilption 
of the 2006 Escrowed Securities so heid by it, md (iii) that the lien ofthe 2006 Indenture on the
Refi.mded 2006 Bmk Bonds has been released in rccordance with the provisions of rhe 2006
lndenture.

(ii) The Bank md the City her€by direct the Escrow Agent, md the Escrou Agent
hereby agrees, (a) to redeem in accordmce wilh the 2006 tndenture all ofthe Callable 2006 Bank
Bonds outstanding undq the 2006 lndenture ro ofJuly l,2016: and (b) to cause to be preptred
and published or mailed, as the croe may be, in conneclion with the redemption ofthe Refunded
2006 Bank Bonds wder the 2006 Indenture. all notices required under Article IV of the 2006
Indenture or required or rccommended, from tim€ to time, by the Secuities and Exchange
Commission (in accordmce with the standads endorsed by the Securities and Exchange 
Commission in Rele6e 34-2385. issued December 3, 1986) and by rhe Municipal Securities
Rulemaking Board, to the extem applicable.

SECTION2.IO APPLICATION ON 2016 COSTS OF ISSUANCE FUNDS-
Proceeds ofthe Series 2016 Bonds in the amount of$_ representing the 2016 Costs of 
Issumce Funds will be used by the Escrow Agent to pay invoices submitted to the Escrow Agent
forandonbehalfoftheCityregedingcostsofissuancefortheseries2016Bonds. Anyportio,
ofthe 20 I 6 Costs of lssuance Funds remitted to the E$row Agent for the payment of the costs (
issuance for the Series 201 6 Bonds md not used to pay costs of isuance within thirty (30) days
ofthe closing ofthe Series 2016 Bonds shall be transfflred to the City for deposit in the 2016
Debt Service Fund md used as pemittcd under State law. The 2016 Costs of lssumce Funds
will remain uninvested until used to pay costs of issuance or remitted to the City under the
provisions herein provided. fhe 2016 Costs of lssuance Funds shall b€ segregated from other
moneys deposited in the 2006 Escrow Deposit Trust Fund and held in a separate account to be 
used lbr th€ payment of costs of issuance expenses 6 authorized by the City in the bond 
resolution adopted November I 7.2015.

SECTION2.O6 INVESTMENT OF CERTATN MONEYS REMAINING IN
TRUST FUNDS. Any moneys remaining ftom time to time in the 2006 Escrow Deposit Trust
Fund until such time that they ae needed may be invested ed reinvested in 2006 Escrowed
Securities maturing no later than the next interest paymenr date or Callabte 2006 Bank Bonds
Redemption Date ofthe Callable 2006 Bank Bonds, or such periods or at such interest rates that
the Escrow Agent shall be directed to invest by a Written Request ofthe City, s approved by the
Bank. which mst be accompaied by m opinion of Butler bnow LLp. oiany other nationally
recogniz*d bond counsel which opinion shall also be to the effect that such reinvestment ofsucil
moneys md the itrterest rate on such moneys will not, ulder the statutes, rules and r€gulations
then.in fbrce and applicable to obligations issued on the date of issuance of the series 2016
Bonds or the Refunded 2006 Bmk Bonds, cause the interest on the 2006 Bank Bonds to he
subject to fede'l income taxation. In addixion, the Ewrow Agent shalr receive from a nationally
recognized independent certified public accounting fim a certiftcation that, immediately after
such transaction^ the principal of and the interest on the 2006 Esrowed Securities in th; 2006
Orcrow Deposit Trust Fud when due ad paid will. together with any othq moneys held for
such purpose.tr suffrcienr to pay the principal of. redemption premim, if any. and interest oo
the Refunded 2006 Bank Bonds, when due, Any interest incomj, eamings or gain resuiting l-rom
ilch reinvesrm€nr of moneys shall be released from the 

.Irust 
Estate ani tranifetred to th; City.

To the extent amounts are not reinvested in accordance with the provisions of this Section 2.06,
such mounts shall be held uninvested as provided in the Veriticaiion Report.

SECTION2.OT FUNDS AND ACCOUNTS CONSTITUTE TRUST FUNDS. AII
the firnds and accounts created and established pursuant to this Agreement shari be and consritute
trust funds. tbr the-purposs provided in this Agreement and shall be kept septrate md distinct
from all other lirnds ofthe Bmk. the City and the Escrow Agent ad usei oniy for the purposes
and in the milner prcvided in this Agreement.

..g,,usIHXa
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SECTION 3.05 RESIGNATION OF ESCROW AGENT. The Escrow Agent or any
successor escrow agent. at the time acting hereunder. may at any time resign and be discharged 
frem the duties and obligations ofthe trust hereby created by giving 60 days'written notice ta the
City and the Bank. and by giving to the registered holders of the Refunded 2006 Bank Bonds 
notice ofsuch resignation by first class mail. Upon receiving such notice ofresignation. the Citt
and the Bank shall promptly appoint a successor escrcw agent by an instrument in wdting.

SECTION 3.06 REMOVAL OF ESCROW AGF,NT, {jpon the Wdtten Request .r
the City, with the apFoval ofthe Bank, the Escrow Agent may be removed at any time if/ 
Escrow Agent shall cease to be eiigible in accordance with the provisions set forth here 
shall fail to resigr after Written Request therefor from the City or from any registered hol(
the Refunded 2006 Bank Bonds who has been a bona fide holder ofa refunded bond for at teasr 

six (6) months. or (ii) the Esoow Agent shall become incapable of acting or shall be adiudged a
bankrupt or insolvent or a receiver ofthe Escroil Agent or of its propedy shall be appointed. or 
my public officer sball take charge or control of the Escrow Agent or of its propefiy or affairs 
for the purpose ofrehabilitation. conseNation or liquidation.

The Escrow Agent may also be removed by the registqed holders of the Refunded 2006
Bank Bonds of a maiority in aggrcgate principal amount of the Refunded 2006 Bank Bonds at 
the time outstmding by an instrument or concutreni instruments in wriring signed by such
registered holders ofthe Refunded 2006 Bank Bonds.

Any rmoval of the Escrow Agent and appointment of a successor escrow agenl in 
accordance with the provisions set forth herein shall bmome effective upon acceptance of
appointment by the successor escrow agent as prcvided herein.

SECTION3.07 APPOTNTMENT OF SUCCESS0R ESCROW AGENT. If no
successor escrow agent shall have been appointed od shall have accepted ilch appointment 
within thirty (30) days after such notice of resignation. the rcsigning escrow agent $ay petition 
any court of competent jurisdiction for the appointment of a successor esorew agent. or anv
registered holder ofthe Refunded 2006 Bank Bonds, who has been a bona fide holdq for at least 
six (6) months may. on behalfofhimselfand others simiiarly situated. pelition any such cour for
the appointment of a s[ccessor escrow agent. Such court may thereupon" afier strch notice. if 
an1. as it may deem pmper and prescribed. appoint a successor escro* agent. Any resignalion 
by the Escrow Agent and appointment of a successor escrew ageilt in accordance with the 
provisions set forth herein shall become effective upon acceptance of appointment by the
successor escrow agent in accordance with the provisions set forth herein.

Any successor escrow agent appointed under the provisiorls ofthis Alreement shali be a
corporation organized and doing business wder tbe laws of the United States ot any state

authorized under such laws to €xercise corporate trust powers. having its principal office and
place ofhusiness in any state. having a combined capital and surplus of at least $ I 0.000.000, ild
subiect to supervision or examination by federal or state authority. Ifsuch corporation published
reports of condition at least annually. pursuant to law or to the requirements of any superuising
or examining authority above referred lo" then th€ combined capital and surplus of such
cor?oration shall be deemed to be its combined capilal and surplus as set forth in its most recent
reporl of cordition so published. In case at any time tlrc Escrow Agent shall ce6e to be eligible

ARTICLE III

CONCERNTNG THE ESCROW AGENT

SECT|ON3.0I APPOINTMENT OF THE IISCROW AGENT. The City hereby
appoints \\4ritney Bank drtla Hancock Bank. Jackson. Mississippi. 6 the Esciow Agent under
this Agreement.

SECT|ON3.02 ACCEPTANCE BY ESCROW AGENT. By execution of this
Agreemeht. the Escrow Agent accepts the duties and obligations as Escrow Agent hqeunder.
The E$row Agent further represents fhat it has all requisite power. afld has takef, all corporate
actions necessary to ex€cute the trust h@by created.

SECTION 3.03 LIABILITV OF ESCROW AGENT. The Escrow Agent shall not be 
liable in connection with the perfomance of its duties hqeunder except for its own negligent 
action. its ow negligent failure to act or its own willful misconduct. except d may be provided 
to the contrary in the 2006 lndenture.

Tte Escrow Agent shall not be liable for any loss resulting from any investment made
pursuant to the tems md provisions ofthis Agreement. The Escrow Ageut shall have no lien.
gculity interest or right ofset-offwhatsoevet upon any ofthe moneys or investment in the 2006
Escrcw Deposit Trust Fund for the paymenl of fees and expenses for seruices rendered by the
Escrow Agellt under this Agreement.

The Escrow Agent shall not be liable for any loss resulting from any investment made 
pursuant to tlre tems and provisions of this Agreement. The Escrow- Agent shall have no iien. 
security interest or right of set-off whatsoever upon any of the moneys or investments in the 
2006 Escrew Deposit Trust Fund for the payment of fees and expenses for senices rcndered by
the Escrow Agent undet this Agreement.

The Escrow Agent shall not be liable for the accuracy of the calculations as to the
sufficiency of moneys and of the principal amount of the 2006 Escrcwed Securities and the 
eamings thereon to pay the Refunded 2006 Bank Bonds. So long as the Escrcw Agent applies 
ay moneys. the 2006 Escrowed Securities ad the interest eamings thereftom to pay the 
Refunded 2006 Bank Bonds as provided herein. and complies fully with the tems oi this
Agrement. the Escrcw Agent shall not be liable for any deficienci€s in the amounts necessary to
pay the Refunded 2006 Bank Bonds caused by snch eioulations.

In the event of the Escrow Agent's failure to account lor any of the 2006 Escrowed 
Secudties or moneys received by it. such 2006 Escrowed Securities or moneys shall be and 
remaifl the prcperty of the City and the Bank in trust fo. the holders ofthe Refunded 2006 Bank
Bonds as herein provided.

SECT|ON3.04 PERMITTED ACTS. The Escrow Agent and its officers and directors
may acquire and hold. or become the owner or pledge ofor may deal in the Ref'unded 2006 Bank 
Bonds and the Series 2016 Bonds as fully and with the same dghts as if it were not the Escrow 
Agent.

l
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in accordance herewith. the Escrow Agert shalr resign immediatery in the maoner and with the
effect sp@ified in Section 3.05 hereof.

SECTION 3.08 vESTlNc OF TRUSTS IN SUCCESSOR ESCROW AGENT. Anv
successor escrow agent appointed hereunder shall execute" acknowledge and deliver to it's
predecessor. and drc to the City and the Bark. an imtrument in witing accepting such
appointment hereunder. and thereupon the resignation or removal of the predecessor iscrow
agent shall become effective: ahd such successor escrow agent. without any fiidher act, deed or
conveyance, shall become vested with all the rights, powe6. trusts. duties and obligations of its
predecessor in the trusts hereunden with like effect as if originally named as elscrow agent
hereinr but. nwertheless, on the Written Request of the City. ai appioved by the Bank. or the
rcquest ofthe successor escrcw agent. the Escrcw Agmt ceasing io act. Upon request of any
such successor escrow agent. the City ed the Bak shall 

"*oit" ^ny 
md all instruments in

witing for more fully and ceftainly vesting in and confoming to suclr successor escrow agent all
such rights- powers and duties.

^.
Ljpon acceptance ofappointment by a successor escrcw a!{ent as herelofore provided. the

City and the Bank shall publish notice of the succession of wch escrow ageni to the trust
hereundq. Su_ch-noticeshallbepublishedatleastorceinanAuthorizedNewspaper. tflheCity
and the Bank fail to pubiish such notice within ten (10) days after acceptance ofappointment by
the su@essor esqow agent. the successor escrow agent shall cause such notice to be published at
the expense ofthe City.

Any cor?oration into which the Escrow Agflt may be merged or with which it may
consolidate or any corporation resulting frcm any merger or consolidation to which the Escrow
Agent shall be a party. or ary corporation succeedirg to the business ofthe Escrcw Agent. shail
be the successor to the Escrow Agent hereunder without the execution or filing of an! paper or
any further-act on the part of any of the parties hereto. anything herein to the contrary
notwithstdding. provided that wch successor escrow agent shall be eligible under the ptovisions
thereol

Notwithstanding any of the loregoing ptovisions of this Article. ily bank or trust
company having power to perfom the duties and execute the trusts of this Agreement and
othwise qualified to act as Escrow Alpnt hereunder with or into which the bank or trust
company acting as Escrcw Agent may be merged or consolidated, or to which the assets and
business of such bank or trust company may be rcld, shall be deemed the successor of the
Escreu Agent.

SECTION 3.09 RECEIPT OF PROCEEDINGS. possession of or receipt of true and
corect copies of the 2006 lndenture and the proceedings authorizing the issuance of the 2006
Bank Bonds are hereby acknowledged by the Escrew Agent and refirence herein to or citation
herein of any provision of such documents shall be demed to incorporate the sarne as a part
hereofin the same manner and with the same effect as it they were fully set fotth irerein.

SECTTON3.IO ARRANGEMENTS FOR PAYMENT OF ALL OTHER SUMS
PAYABLE UNDER THE 2006 TNDENTURE. Tire Escrow Agent hereby acknowledses thar
the City has paid. caused to be paid or made a(angements satisfictory to tf,e e."ro* ai"nt i",
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payment of ali other sums (in addition to debt sewice on the Refunded 2006 Bank Bonds)
payable under the 2006 Indenture until the Refunded 2006 Bank Bonds are paid as provided in
Section 2.01 hereof. If such arangements for fees and expenses shall incl[dg a prepayment of
all or part thereofand ifthe Escrow Agfrt !.esigns or is removed in accordan@ \dth Section 3.05
and 3.06 hereof. the Escrcr' Agent agrees to retum to the City that portion of the prepaid fee
which is atributable to that pan ofthe trust which is then still to be administered.

ARTICI,E IV

MISCELLANEOUS

SECTION4.0t AMENDMENTS TO 'fHrS AGRI;EMENT. This Agreement is
made for the benefit of the City. the Bank. and the holdss from time to time of the Refunded
2006 Bank Bonds and it shall nof be repealed. revoked. altered or amended wilhout the written
consent of the holders of 100% of the Refunded 2006 Bank Bonds which have not then been 
paid in accordance with this Agreement. Nofwithstanding th€ foregoing. however. the City and
ihe Bank may. and the City and the Bank shall (upon receipt of an opiniob of nationally
reogniz-ed bond counsel satisfactory to the City and the Bank that the tax-exempt status of lhe 
intetest on the 2006 Bank Bonds under the federal and State of Mississippi las. will not be
advetsely affected). without the colsent of. or nolice to. such holders. enter into sch agrcements
supplemental to this Agreement as shall not adversely affect the rights of srch holders and as
shall not be inconsistent with the tems and prnvisions ofthis Agteement. for any on€ or more of
the following purposes:

(a) To cure any ambiguity or fomal defect or omission in tlis Agreement:

(b) To grant to. or confer upon. the Escrow Agenl for the benefit of the
holders of the Refunded 2006 Bank Bonds any additional rights. remedies. powers or
authority that may lawfully be granted to^ or confened upon. such holders or the Escrow
Agent: and

(c) To subject to the lien of this Agreement additional funds. securities or
properties.

The Escrow Agent shall be entitled to rely exclusively upon an unqualified opinion of
nationaiiy recognized atlomeys on the subject of municipal bonds with respect to compliance
with this Sectjon. including the extflt. if ily. to \rhich any change. modification. addition or
elimination affects the rights of the holders of the Refunded 2006 Bank Bonds, or that an]
instrument executed hereunder complies with the conditions and provisions ofthis Section.

SECTION 4.02 SEVERABILITY. Ifany one or more ofthe covenants or agreements
provided in this Agreement on the part ol the Bank. the Clity or the Escrcw ASent to be
performed should be determined by I court of competent jurisdiction to be contrary to law. such
oovenant or agreement shall be deemed and construed to be severahle fi.om the remaining
covenants and agreements herein contained and shall in no way affect the validitv of the
renrairing provisions of this Agreement.

12



WHITNEV BANK D/B/A IIANCOCK BANK,
ss 0scrow Agent

BYr
Bdttany L. Skok, Trust Officer

l
Jnatwe to Escrow Deposit Trust Agreement dated s of 6. by and among rhe _, 201 

Whitn€y Bank. City of Petal, Mississippi and 
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lN WTTNESS WHEREOF. each of the parties hereto h6 caused this Agrement to b€
exeuted by its duly authoriz-ed o{ficerc or officials.

TSEALI MISSIS$PPT DEVELQPMENT BANK

R1.:

Executive Dimtor

ATTEST!

Seretary

CITY OF PETAL, MISSISSIPPI

IsEALl

ATTESTI

PV'_
City Clerk

Signature Prge to Escrow Deposit Trust Agrem€nt dst.d es of _, 2016" by and rmorg
the Mississippi Dwelopment Brnk. City of Petrl, Mississippi rnd Whitney Bmk d/b/s
llancock Benko.lackwn, Mississippi, rs Esrw Agent

SCHEDULE A

ESCROW DEPOSIT TRUST FUND INVESTMENTS

CITY OF PETAL

MINUTE BOOK 35

EXHIBIT "B''

Sf,CTION4.0S AGREEMEM BINDING. All the covenants, prcmim md
agrements in tlis Agrement @ntajned by or on behalf of the Bank, the City, G the Escrcw
Agmt sh6ll bind and inure to the bmefit of their respective successon md usigns. whethe so
expresFd m noL

SECTION 4.04 TERMINATION, This Agrcment shall teminate when all transfqs
ad paynmts requircd to be made by the Escrow Agmt under the prcvisions hqeof shall have
been made.

SECTION 1.05 GOVERNING LAlil' This Agreffient shall be govmed by the
applicable law ofthe Stnte ofMississippi.

)

SECTION 4.06 EXECUTTON By COI'NTERPARTS. This Agement may be
ex::utd in_ s9v:-El @unterparts. all or ay of which shall be regarded for ail purposes as one
original and shall constitute dd be but one and the sme instrument.

[temainder ofpage left blak intentionally]

l3

s-l

Bok, Mississippi, as Ercrow Agent. 

s-2

Bank d/b/a Haock 
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SCIIEDULE B

DEBT SERVICO REQUIREMENTS FOR THE REFUNDED 2006 B,dNK BONDS

NOTICE OF DEFF;ASANCE

$8500,000
MISSISSTPPI DEVELOPMENT BANK 

SPECIAL OBLIGATION BONDS, SERIES 2006
(PETAL, MIS$SSIPPI COMBTNED WATER AND SEWER SVSTEM PRO.'ECT) 

DATEDT FEBRUARY l,2006

Mrturing Julyl, 2017 thmugh and including July 1, 2022

Notice is hereby given to the holderu of the above-captioned obligations (heieinafter
refered to as tie "Refunded 2006 Bank Bonds") that thw has bem deposited in il irwoeble
esrcw account held by whitnsy Bek d/b/& Hmcak Bank, .lackson. Mississippi, as Escrcw
Agflt. $__ which will prcvide monels which shall be sufficient to pay principal
of. premium. if my. md interest on the Refunded 2006 Bank Bonds on and prior to their
redemption or maturity dates themf. 6 dewibed below.

Moneys will be available for the payment ofintqest on the Refunded 2006 Bank Bonds
due on Jouary I and July l. commencing July 1, 2016. All ofthe Refunded 2006 Bank Bonds
maturing on or after July l, 2017^ qill be cailed for redemption on July 1. 2016 at a price of
l02o/o. -lllle Refunded 2006 Bank Bonds are deemed to have been paid in accordanc€ with 
Adicle lX of that @rtain Indenture of Trust dat€d February l. 2006. by and between the
Mississippi Development Bok and Hancock Bank" Gulfport. Misissippi (the "2006 Trustee")
(the "2006 Indenture"). Accordingly. the right" title md intqest ofthe holdes ofthe Refunded
2006 Bark Bonds in the 2006 Indenture md other moneys m prcvided in the 2006 lndenture.
have c€wd. detemined md bemme nuli ard void.

The holdem ofthe Refunded 2006 Bak Bonds are mtitled for payment (fiom the 2006
Trust@ for the Refunded 2006 Bank Bonds) solely out ofthe moneys or recurities so deposited

in such esqow ac@unt.

Dated this *_ day of . 20 I 6.

W{ITNEY BANK D/B/A HANCOCK BANK

Susan R. Tsimortos" as Escrow Agent

2850n93vt

$6,500,fit0
MISSISSTPPI DEVELOPMENT BANK

EPECIAL OBLIGATION BONDS, SERTBS 2OO7
(PETAL, MIS$SSIPPI COMBINED WATER AND SEWER SYSTEM PROJECT)

DATEDT DECEMBER t3. 2007

SCHEDULE C

NOTTCE OF DEFEASANCE

ESCROTil DEPOSIT TRUST AGREEMENT

BY AND AMONG

IIfl SSISSIPPT DEVELOPMT]NT BANK

CITY OF PETAL, [flSSlSSlPPl

ANI'

REGIONS BANK
BIRMINGHAM, ALABAMA, 

AS E$CROW AGENT

DATED AS OF _, 20t6

FORI
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WHEREAS- the Bank and the City have determined that it is in the best interest of the
Bank and the City to deposit in trust with the Escrow Agent the 2007 Escrowed Secudties the
principal of and the interest on which when due will provide moneys which. together with cash.
if any" deposited with the Escrow Agent at the same time. will be sufficient. to pay the interest 
due and principal to become due on the Refunded 2007 Bank Bonds-on or before the Callahle 
2007 Bank Bonds Redemption Date" and to pay the principal due for the Callable 2007 Bank 
Bonds on or before the Callable 2007 Bank Bonds Redemption Date, at a redemption price of 
pan and

WHEREAS. in order to deposit such amount of moneys and Escrowed Securities in
trust. the City has authorized and delivered its $ ,000 Geneml Obligation water and Sewer
Refunding Bonds. Series 2016. dated _. 2016 (the "Series 20i 6 Bonds''), to be used to
prcvide funds to finance (i)(ax])the refinance^ prepayment and advance rcfunding of the
Refunded 2006 Note- md (2) the subsequent conesponding advance refunding of the Refunded
2006 Bank Bonds (together, (l ) dd {2) constitute the "Refunding 2006 Pmj@f). (bxl ) the
refinance. prepayment and advance refunding ofthe Refirnded 2007 Note. md (2) the subsequent
coresponding advance refi.nding ofthe Refunded 2007 Bank Bonds (together. (l) and (2)
constitute the "Refunding 2007 Prciect" and together with the Refunding 2006 Preiect. the
"Refunding Prcject"). (ii) funding a debt sflvice reserye fund for the Bonds. including a
premium for a srety bond. ifapplicable. and (iii) paying the costs ofissuance olthe Series 2016
Bonds. including a premium for bond insurance. ifapplicable: and

W}IEREAS, a portion ofthe proceeds derived from the Series 2016 Bonds. in addition
to othet available funds received try the Escrcw Agent. will be applied to the purchase ofcertain
2007 Escrowed Securities. which principal amount of2007 Escrewed Securities will mature and
produce investment income and eamings at such times and in such amounis together with certain
amounts held in cash ro will be suflicient to pay when due all of the priocipal of. redemption
prcmium. if any. and interest on the Refunded 2007 Bank Bonds including the redemption price
ofthe Callahle 2007 Bank Bondsr and

WHEREAS, in order to provide for the preper and timely application of the moneys
deposited in said trust. the maturing principal amount of the Escmwed Securities purchased or
trusferred thereby and investment income and earnings derived therefrem to the payment of the
Refunded 2007 Bank Bonds. it is n€cessary to enter into this Agreement with the F,scro{,Agenr
on behalfofthe holders from time to time ofthe Refunded 2007 Bank Bonds.

NOW THEREFORE- the City and the Bank- by apprcving this Agreement. irr
considemtion of the foregoing and the mutual covenants herein set forth and in order to secure
the payment ofthe principal of. redemption premium. ifany. and intercst on ali ofthe Refunded
2007 Bank Bonds and the Refunded 2007 Note according to their respective tenor and effect.
does by these presents hereby grant. wanant. demise- release. convey^ assign. transfer. alienate.
pledge. set over and confim. unto the Escrow Agent. and its successors in the trusts herehy
created. and to it and its assigns forever. all and sirgrlar. the property hereinafter descrihed" 1o
wit:

This ESCROW DEPOSIT TRUST AGREEMENT (the "Agreement") is made and
entered into as of _,2016. by and among the MISSISSIPPI DEVELOPMENT BANK
(the "Bok" or the "Issuer"). a public corporation and instrum€ntality ofthe State ofMississippi
(the 'State"). exercising essentr'al public functions. organized under the provisions ofMississippi
Code of 1972. Sections 3 I -25- l et seq., as from rime to time amended (the "Act"). the ClTy dF
PETAL, MISSISSIPPI (the "City") and REGIONS BANK. BTRMINGHAM, ALABAMA. as
escrow agent hereunder (in such capacity. the "Escrow Agent"):

WITNESSETH:

j WHEREAS. rhe City has heretofore issued its $8.500.000 premissory Note (petal^
Mississippi Combined Water and Sewer Systm Prci@t). dated February 1.2006 ("2006 Note,')^
said 2006 Note ecuring the Loan Agreement. dated February l. 2006. by and between the City
and the Bank evidencing the loan between the Bmk md tbe City funded from the prcceeds ofthe
Bank's $8.500.000 Special Obligation Bonds, Series 2006 (Petal. Mississippi Combined Watq 
and Sewer System Prcject). dated Febrory l. 2006 (the "2006 Bank Bonds") issed under thar 
certain Indenture of Trust dated February l. 2006 (the '2006 lndenture"). by and between the 
Bank and Hancock Bank, Guifoon. Mississippi (in such capacity. the "2006 Truste"); and 

WHEREAS, the City has heretofore issued its $6.500.000 promissory Note (petal.
Mississippi Combined Water and Sewer System Prcject). dated December 13,2OOj ("2007
Note"). said 2007 Note secwing the l-oan Agreem€nt. dated Decemba I 3. 2007, by and betw€m
the City ild the Bek evidencing the loan between the Bsk and the City funded from the
proceeds of the Bank's $6.500,000 Special Obligation Bonds. Series 2007 (petal, Mississippi
Combined Water and Sewer System Proiect). dated December 13. 2007 (the "200]- Bank
Bonds") issued under that certain lndenture ofTrust dated December 13. 2OO7 (the.2OO7
Indenture"'). by and betwq th€ Bark and Regions Bank. Bimingham. Alabama (in such
@pacity. the "2007 Trustee"); and

WHEREAS. the City has detemined that it is in its best intqest to prepay a portion oi
the outstanding 2007 Note equal to $_.000 (such portion being the ',Refunded 2007 Note,,) to
provide funds for the advance refunding of the outstanding maturities of the 2007 Bank Bonds
maturing on July 1. 20__ through and including July l. _. (the "Refunded 2007 Bank
Bonds") and the optioml redemption of the Refunded 2007 Bank Bonds maturing on Juiy 1.
20_ through and including Juiy l, _, (the "Callable 2007 Bank Bonds"), on tuly t. ZOIZ ittre
"Callable 2007 Bank Bonds Redemption Date") at a redemption price ofpau and

WHEREAS. pureuant to the 2007 [ndenture. the liens. dghts and interest granted by the
2007 Indtrture to the Refunded 2007 Bank Bonds shall cease. detemine and beiome nuli and
void upon the deposit in trust with the Escrow Agent ofeither moneys in an amount which shall
be sufficient. or SLGS and/or tJ. S. Obligations (as such tems are hereinafter defined) (together
the "Escrowed 2007 Securities"). the principal of and the interest on which when dui wiil
provide moneys u-hich. together wirh the moneys. ifany. deposited with the Escroe-Agent at the
same time. will be sufficient to pay the irterest due and pdncipal to become due on the Refunded
2007 Bank Bonds on and prioi to the Callabie 2007 Bank Bonds Redemption Date^ and to pay
the principal due for the Callahle 2007 Bank Bonds on or before the Callable 2007 Bank Bond.s
Redemption l)ate. at a redemption pdce ofpan and

D|IISION r

Ail right, title and interest in and to any funds deposited herewith derived from a portiot
of the p@eeds of the Seiies 20i 6 Bonds.

DVISTON il

All right. titie ild interesl in and to all income. eamings and increment dqived from oraccruirg to the 2007 Esoowed Srcurities purchased frcm a p'ortion of the money a*riU"l i"DMSION I hereof and more particularll. described in SCiIEDULE A. attached h;.;i;;;;
made a part hereof.

DI11STON III

,^ .^ ".ill l9 il' other prcpeny-whr'ch is by the express provisions ofthis Agreem€nt requiredro re strotect to the ptedge hereof and any additional property of every kind @d naturc. from
!.,",. " time 

^to
time hereaftq, by delivery or by witing nf 

"ny
lina, conreyed. pledged,

"..ig;J-o;transferred as and for additionar security herand-er. by tie city. the Bank o. ui*von" in trr"iiiespective beharf' and the F"scrof Agent is hereby authoriz-ed to *""iu" ttt"
"ur" ut

"ny 
ii*" i,additional security hereunder.

TO HAVE AND TO HOLD" all and singular. rhe trust estate. inciuding all additionalpropeny which by the tems hereof has o. muy le"o*" subjecr to the 
"n"urL.un"", ni thi. 

1i.::1"J.,.-lirl ,h ._Uscmw Agent. and its surcessors and assigns- foreuer in msr. ho*",e.. io, tne heneht and s@urity ofthe holders lrom time to time ofthehefunded 1007 Bank gonds;-but
ifthe Refunded 2007 Bank Bonds shall be fully and promptly paid when due. in accordance withthe tems thereof and hercof. then this Agreement ,f,"ff i. 

"iJ 
t""or" void and of no further

Force and effect otheruise the same shall iemain in lull force anj e*ect. ana upon the trusts and subject to the covenants and conditions hereinafter set forth.

ARTICLE I

DEFINITIONS

SECTION l.0l DEFINITIONS. ln addirion to woids and terms elsewhere defined in 
f!i;-igt""t*t.. the following words and tems as used in- ,t,i a,gr""."n, shall have rheroilowrng meantngs- unjess some other meaning is plainly intended. 

"Agreement" shall mem this Esclw Deposit Trust Agreement. dated as of ._, 2016,hy and among. the Bank. the City and the Esrow- AgeDt-

i ,. "Authoriz-ed Newspaper" shall. mean both a newspaper or findcial joumal of gqeral
, _^.ril1l:,"^I few Yo*. New york. printed in rhe rrgli"t- tmguage. teing cusomarity

-punusned on each husiness dav whether or not published on Saturday". Sunday-s.r holidayisuch as I!9 Bond Buve!. 

"Bond Resolution', shall nrean the Boncl Rerclution ofthe City dated November i7.201 5. pursuant to which the Series 20 I 6 Bonds are issued anJ wcured."

"City" shall mem City ofpetal. Mississippi.

"SLGS" shall mean United States Securities State and Local Govemment Series
I'SLGS").

"Trust Estate". "trust estate,, or "pledged property" shalJ mean the property. rights and
interest ofthe Bank and the City which are sutject to ;he iien ofthis ASreement.

"2007 Escrewed Securities" shall mean together the SLGS and tJ, S. Obiigations. ifanv.

"2007 lndenturc'" shall mean the Indenture ofTrust. dated Februar_v l,2007. by ancl
between the Bank and Regions Bank. Bimingham, Alabama. secuting the 2007 Bank Bond-s.

"2007 Trustee" and .'2007 paying Agenf' shall mean Regions Bank" Bimingham.
Alabama. in its capacity as trustee under thi 2001 lnd"nture.

"U. S. Obligations" shail mean rhe direcr obligations of the United States of America
Treasury or such other federal securities as may he pemitted under tegulations issned punuant
to Section 149(b) of the tnternal Revenue Codi of 1S86, as atiended" which shail be
Govemment Obligations under the 2007 Indenture.

., "Written.Request" with respect-to the City shall mean a request in writing signed hy the 
Mayor of the City. or hy any other officer of the Cjty duly authorized and satisfactory to the 
Escrow Agent and with respect to the Bank shall mean a reqtest in witing signejby the 
Exec{tive Director or Secretary of the Bank or hy any other officer ofthe Bank auihorized an<i 
satisfactory to the Escrow Agent.

. Words,ofthe masculine gender shall be deemed and construed to include conelative
words of the feminine and neuter genders. Words importing the singular number shall inclrrde
Ihe pturat number and vice versa unless the context shall othwise indicate. The woid ,,percon,,

shail include corporations. ssociations. natuml persons ancl public bodies unless the cortext 
shall otheruise indicate. Reference to a pe$on other than a natural person shali include its 
successofs. 

ARTICLE II

ESTABLfSflMENT OF FtrNDSr FLOw OF FUNDS

SECT|ON2.0l CREATION OF ESCROW DEPOSIT TRUST FUND, There ishereby created and established with the Escrow Agent for the n"n na"J ZOol Bank Bonds a special and inevocable trust fund designated the 2d'07 Escrow Deposit Trust Fund (the ,,2007
Escrow Deposit Trust Fund") to be hela ir the custody of the Escrow Ageni separate and apart 

L:j1 :l|:l,*d: oflhe Bank. the Ciry and the Escro* Agent. rr.. ZOof i.",o* Deposit lrustruno snal Fe admtniqtered Fursuant lo this Agreement.

., ^
Cnn"ujl"nt]y wirh.the delivery ofthe Series 2016 Bonds and rhe receipt ofproceeds

th-1etbr. lhe Cit) herewith deposits. or causes to be deposited with the Escrow Agent. and the Escrow Agenr acknowledges receipt of. immediately available moneys in thJ amount of 



$__ (the "2007 Escrcw Requirement"). The 2007 Escrow Requirment is to be
deposited to the 2007 Escrcw Deposit Trust Fund. As set forth in the verifi€tion report (the 

"Verification Report") of The Arbitrage Group. [nc. (the "Ve{ification Agent"). delivered on 

__. 2016. by the Bank and the City to the Esqow Agent. the mount of the 2007 Escrow
Requirem€nt will be sufficient to purchase the 2007 Escrowed S@urities. which will mature in
pdncipal amoilnts and eam income and emings at such times. all as described in SCHEDULE 
A. so that sufficient moneys will be available to pay (i) the intetest due and principal payable on 
the Refunded 2007 Bank Bonds each .lanuary I and July l. commencing July 1. 201 7^ and (ii) to
pay the principal outstanding ofthe Callable 2007 Baflk Bonds on the Callable 2007 Bank Boflds
Redemption Date at a redemption price ofpar.

Th€ Verification Agent has verified that the deposit in escrow of the 2007 Esoow
R€quirement will produce sufficient funds to pay interest due and principai payable on the 
Refunded 2007 Bank Bonds until.luly 1.2017, dd to redeem or said date ail ofthe Cailable 
2007 Bank Bonds maturing thereafier. all of*hich have beq called for redemption on said date.
at a redemption price ofpar.

SECTION 2.02 IRREVOCABLE TRUST CREATEI). The deposit ofmoneys for the
2007 Escrow Requirement including the 2007 Escrowed Securities in the 2007 Escrow Deposit
Trust Fund shall constitute an inevocable deposit ofsuch moneys and 2007 Escrowed Securities
for the benefit ofthe holders of the Refunded 2007 Bank Bonds. except 6 provided herein with
respecl to amendments pemitted under Section 4.0i hereof. The holders ofthe Refunded 2007
Bank Bonds shall have a! exp6s lien on all moneys and principal ofand eamings on the 2007
Esroeed Securities deposited in the 2007 Escrow Deposit Trust Fund until applied in
accordance with this Agreement- The matured principal of the 2007 Escrowed Securities and the
interest ther@n shall be held in trust by the Escrow Agent- and shall be tansfened in the
necessary amouhts as hereinafter set forth in Section 2.05 to th€ 2007 Trustee for the Refunded
2007 Bank Bonds for the payment ofinterest and principal of, the Refunded 2007 Bak Bonds as
the same becomes due and payahle and to the payment of the pdncipal outstandt'ng of the
Callable 2007 Bank Bonds on the Callable 2007 Bank Bonds Redemption Date.

SECTION 2.03 PURCITASE, OF ESCROWED SECURITIES. The Escrow Agent is
hereby directed 10 purchase immediately the 2007 Escmwed Securities listed on SCHEDULE
A. The Escrow Agent shall purchase the 2007 Escrowed Securities solely fmm the 2007 Escrow
Requirement moneys d€posited in the 2007 Escroo.Deposit Trust Fund. The Escrow Agent 
shail apply the moneys deposited in the 2007 Escrow Deposit Trust Fund. and the 2007 
Escrowed Securities pwchased therewith, together with all income or earnings thereon. in 
accordance with the provisions hereof. The Escrow Agent shall have no power or duty to invest 
any moneys held hereunder or to make substitutions of the 2007 Escrewed Securities held 
hereunder or to sell^ transfet or otheruise dispose of the 2007 Escrowed Securities acquired
hereunder except as provided in this Agreement,

SECTION2.04 SUBSTITTJTION OF OBLIGATIONS" Notwithstanding any other
prcvision ofthis Agreement. at the Written Request ofthe City. with the witten approval ofthe
Bank. and upon compliance with the conditions hereinafter stated^ the Escrow Agent shall have
the power to sell. transfer. oth€eise dispose of or request the redemfrtioh ofthe 2007 Escrowed
Securities held hqeunder and to substitute therefor 2007 Escrowed Securities: provided.

SECTION2.O6 INVESTMENT OF CERTAIN MONEYS REMAINING IN
TRUST FtlNDS. Any moneys remaining from time to time in the 2007 Escroe Deposit Trust 
Fund until such time that they are needed nay be invested and rein!€sted in 2007 Escrowed 
Securities naturing oo later than the next interest pa)ment date or Callable 2007 Bank Bonds
Redemptjor Date ofthe Callable 2007 Bank Bonds. or such p€riods or at such interest rates that
the Escmw Agef,t shall be directed to invest by a Written Request of the City. as approved in 
writing by the Bank. q-hich must be accompanied by an opinion of Butler Snow L[,P- or any 
other nationally recognized bond counsel. which opinion shall also be to the effect that such
rcinvestment of such mof,eys and the interest rate on such moneys will no1. under the statutes. 
rules and regulations then in force and applicable to obligations issued on the date ofissuance of 
the Series 2016 Bonds or the Refunded 2007 Bank Bonds^ cause the int€rest on the 2007 Bank 
Bonds to be subject to federal income taxation. ln addition, the Escrow Agent shal1 receive from
a nationally recognized independent certified public accounting fim a certification that.
imnediately after such transaction, the pdncipal of and the interest on the 2007 Escrowed
Securities in the 2007 Esrow Deposit Trust Fund rvhen due and paid will^ together with any
other moneys held for such purpose. be sufficient to pay the principal of. redemption premium. if
any, and interest on the Refunded 2007 Bank Bonds. when due. Any intelEst income. eamings
or gain resulting fiom such reinvestment of moneys shall be released from the Trust Estate and
transferred to the City. 'Io the extent amounts are not reinvested in accordance with the
provisions of this Section 2.06. such amounts shall be held uinvested as provided in the
v€rification Repod.

SECTION2.OT FLTNDS AND ACCOUNTS CONSTITIiTE TRTIST FTINDS. A]I
the fttnds and accounts created and established pursuant 1o this Agreement shall be and constitute
trust funds for the purposes prcvided in this Agreemeat and shall be kept septrate and distinct
frern all other funds of the Bank. the City and the Escrow Agent and used only for the purposes
aod in th€ mannei prcvided in this Agreement.

SECTION2.O8 TRANSFER OF FUNDS AFTER ALL PAYMENTS REQUIRED
BY THIS ACREEMENT ARE MADE. After all of the transfers by the Escrow Agent to the
2007 Trustee for payment of the principal of. redemption premium. if any. and interest on the 
Refunded 2007 Bank Bonds have been mad€. all remaining moneys and 2007 Escrowed 
Securities. together with any incom€ and interest theteon. in the 2007 Escrow Deposr't TnFt 
F|nd. shall be transfened by the Escrow Agent to the City for deposit in the 201 6 Debt Seryice 
Fund created by the Bond Resolution and used for the purposes described therein: provided.
however. that no such transfer shall he made until all ofthe principal of. redemption penrium^ if
anv. and interest on the outstanding Refunded 2007 Bank Bond. have been paid in full.

SECTION 2.09 DEFEASANCE NOTICE. REDEMPTION NOTICE ANT)
ADDITIONAL NOTICES. (il The Bank and the City herehy direct the Escrou Agenr. and
the Escrow Agent hereby agrees. to cause to be prepared and published in the fom thereof as
attached hereto as SCHEDULE C. rvithin 30 days afier tlre 2007 Escrowed Securities are
deposited with it. ahd at the expense of the City (subject to Section 3.10 hercof) a notice to the
holders of the Refunded 2007 Bank Bonds setting forth that the irrevocahle deposit of rnoneys 
and investment thereofhas been made in accordance with Articie IX olthe 2007 lndenture. and 
(i) that all the Callable 2007 Bank Bonds maturing on July i. 2032. wiii be redeemed on .luly l.
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howevfl, the foregoing may be effected only if: (i) the substitution of the 2007 Esuowed 
Securities for the substituted 2007 Ercrowed Secrrities occrus simultaneously; (ii) the amounts
of and dates on which the anticipated transfers from the 2007 Escrow Deposit Trust Fund to the
2007 Trustee for the payment of principal of. redemption premium. if any. and interest on lhe
Refunded 2007 Bank Bonds, will not be diminished or postponed there-by: (iii) the Escrow Agent
shall receive lrom a nationally recopttiz.ed independent certified public accountant fim a

certification that" immediately after such substitrtion. the principal. of and the interest on the 

2007 Escrcwed Securities in the 2007 Escros Deposit Trust Fund when due and paid v' 
together with any other moneys beld for such purpose. be sullicient to pay the princip. 
redemptiof, premium. if any. and intetest on the Reftmded 2007 Bank Bonds. when du,

accordance with this Agr€ement: and (iv) the Escrow Agent shall receive an opinion frem Bur,-- 
Snow L[,P. or from any other natioually recognized attomeys on the subiect ofmunicipal honds.

to the effect that the disposition and substitution or purcbase of such 2007 Escrcwed Securities

will not" under the statutes. rules. regulations and cotrt decisions then in force and applicabie to 

lhe Refunded 2007 Bank Bonds, impair the federal tax-exempl status ofthe interest on the 2007

Bilk Bonds and that such disposition and substitution or purchase is not inconsistent with the 

stalutes and regulations applicable to the 2007 Bank Bonds" and that the conditions of thjs 
Section 2.04 have been satisfied. Any surplus monelis resulting fmm the sale" transfet. other 
disposition or redemption of the 2007 Escrowed Secudties held hereunder and the substitutions 
therefor of 2007 Escrowed Securities. shall be released from the Trust Estate and shall be 

tmsferred to the Ciitl, for deposit in the 2016 Debt Sewice Fund for the Series 2015 Bonds as

described in the Bond Resolution and used for the purposes descdbed therein.

The City he{eby covenants and agrees that it will not reqoest the Escrow Agent to

exercise any ofthe powen described in the preceding paragmph in any manner which wil! cause 

the 2007 Bank Bqnds to be arbitrage bonds within the meaning of Section 148(a) ofthe lntemal 
Revenue Code of 1986. as amended (the "Code"). and the reeslations thereunder in effect on the

date of such request and applicable 1o obligations issued on the issue date of the 2007 Btrk 
Bonds. The Esctow Agent shall purchase such substituted secutities with the proceeds derived 
from the matudty. sale, trmsfer. disposition ot redemption ofthe 2007 Escrowed Securities held

hereunder or from othet moneys available.

SDCTION2,OS TRANSFERS FROM 2OO7 ESCROW IIEPOSIT TRUST FI,ND.
As the principal of ihe 2007 Escrowed Securities s€t forth in SCHEDIILE A (silbiect to the 

reinvestment. if ary. of the principal and inlerest made pursuant to Section 2.06 atrd the 

application of investment eamings in accordance with Section 2.06). shall mature and I'e paid.

and the investment income ard eamings thereon are pa:'d. the Escrow Agent shall. no later than

each interest payment date for the Refunded 2007 Bank Bonds. transfer from the 2007 Flscrow

Deposit Trust Fund to the 2007 Trustee for the Refunded 2007 Bank Bonds amounts $r{Iicient to
pay the interqst and principal on the Refunded 2007 Bank Bonds coming due on each l'nterest
payment date and to pay the principal oltstandif,g of the Callable 2007 Bank Bonds on the

Callable 2007 Bank Bonds Redemption l)ate. all as set forth in SCHEDULE B hereto. Such

amounts shall be applied by the 2007 Tnrstee to the payment of all principal oL tedemption
prenrium. ifany. and interest on th€ Refunded 2007 Bank Bonds for the equal and ratable benefit 
ofthe holders ofth€ Refunded 2007 Bank Bonds. Clurrently. principal- redemption premium. if
any. and interest on the Refunded 2007 Bank Bonds are payabie at the principal office of the
2007 Paying Agent in Bimingham. Alabama.

201 7 at a redemption price of par. and (ii) that the lien of the 2007 Indenture on the Refunded
2007 Bank Bonds has been released in accordance with the provisions ofthe 2007 lndenture.

(ii) The Bank and the City hereby direct the Escrow Agent. and the Escrow Agent
hereby agrees" (a) to redeem in accordance with the 2007 Indenture all ofthe Callable 2007 Bank 
Bonds outstanding under the 2007 lndenture as ofJuly l^2017; and (b) to cause to be prepared 

and mailed. as the case may be. in connection with the redemption of the Reftrnded 20fJ7 Bank 
Bonds under the 2007 Indenture. all notices required under Article lv ofthe 2007 hrdenture ot 
required or recommended. from time to time, by the Securities and Exchange Commission (in 
accordance with the standards endorsed by the Secuities and Exchange Commission in Release
34-2385. issued Decemher 3. 1986) and by the Municipai Securities Rulemaking Board- to the
extent applicable.

ARTICLO NI

CONCERNING THE ESCROW AGENT

SECTION3.0l APPOINTMENT OF THE ESCROW AGENT. Ihe City hereby
appoinf.s Regions Bank. Birmirrgham. Alabama. as the Escrow Agent under this Agreement.

SECTION3.o2 ACCIIPTANCE BY ESCROW AGENT. By execution of this
Agreemenl the Escrew Agent accepts the duties and obligations as Escrow Agent hereonder.
The Escrow Agent further rcpresents that it has all requisite power. and has taken all corporate
actions necessary to execute the trust hereby created.

SECTION 3.03 LIABILITY OF ESCROW AGENT. The Escrow Agent shall not be 

iiable in connection witb the perfof,rance of its duties hereunder except for its own negligent 
action. its oi'n negligent lailure to act or its om willful misconduct. except as may be provided
to the coDtmry in the 2007 lndenture.

The Escrow Agent shall not be liable for any loss resulting ftom any investrrent made 
pursuant to the tenns ild provisions ofthis Agreef,ent. The Escrow Agent shall have no lien. 
security interest or dght ofset-off whatsoevq upon any ofthe moneys or investmerl in the 2007 
Escrow Deposit Trust Fund for the payment of fees and expenses for services rendered by the
Escroil Agent under this Agreement.

The Esoow Agent shall not be liable for any loss resulting from any inv€stmeht made 
pursuant to th€ temls and provisions of this Agreement. The Escrow Agent shall hare no lien. 
security interest or right of set-off whatsoevet ilpon any of the moneys or investments in thr 
2007 Escrow Deposit Trust Fund for the payment of fees and expens$ for sewices rerdeted hy
the Escrow Agent under this Agreemenl-

The Flsoow Agent shall not be liable for the accuracy of the calculations as to the
sufficiency of moneys and of the principal amount of the 2007 Escrowed Seourities and the
eamings thereon to pay the Refunded 2007 Bark Bonds, So long as the Escns Agent applies
any moneys. the 2007 Escrowed Securities and the interest eamings therefronr to f,a) the
Refunded 2007 Bank Bonds as provided herein. and cornplies fully wilh the tems of this

CITY OF PETAL

MINUTE BOOK 35

EXHIBIT "B"

6



CITY OF PETAL

MINUTE BOOK 35

EXHIBIT "B''

81

Agreement. the Escrow Agent shall not be iiable lbr any deficiencies in the amounts necessary to
pay the Refunded 2007 Buk Bonds caused by such calculations.

In the event of the Ewrow Agent's failure to account for any of the 2007 Escrowed
Securities or moneys received by it. such 2007 Escrowed Securities or moneys shall be and
remain the preFrty ofthe City and the Bank in trust for the holders of the Refunded 200? Bank
Bonds as herein provided.

SECTION 3.04 PERMITTED ACTS, The Escrow Agent and its officers and diiecrors
may acquire and hold. or become the omer or pledge ofor may deal in the Refunded 2007 Bank
Bonds and th€ Series 2016 Bords as fully and with the same rights as ifit were not the Escrcw
Agent-

SECTION 3.05 RESIGNATION OF ESCROW AGENT. The Escrow Agent or any
successor esdow agent. at the time acting hereunder, may at any time resign and be discharged
from the duties and obligations ofthe trust hereby created by giving 60 days'wiiten notice toihe
City and the Bmk. and by giving to the registered holders of the Refunded 2007 Bank Bonds
notice ofsuch resignalion by first class mail. Upon receiving such notice ofresi€nation. the City
and the Bank shali promptly appoint a successor escrcw agent by an instrument in writing.

SECTION 3.06 REMOVAL OF ESCROW AGENT, Upon the Wrirten Request of
the City. with the approval ofthe Bank. the Esc.ow.Agent may be removed at my time ii(i) the
Escrc{ Agent shall cease to b€ eligible in accordane with the pmvisions set forth herein and
shall faii to resign after Written Request therefor frcm the City or from any registered holder of
the Refunded 2007 Bank Bonds who has been a bona tide holder ofa refunded bond for at least
six (6) months. or (ii) the Escrow Agent shall become incapable ofaating or shall be adjudged a
bankrupt or insolvent or a receivei ofthe Escrow Agent or of its property shall be appointJd. or
any public officer shall take charg€ or control of the Escrow Agent or of its property or affain
for the purpose ofrehabilitation. consetration or liquidation.

The Escrow Agent may also be rcmoved by the registered holden ofthe Relirnded 2007
Bank Bonds of a majority in aggregate principal amount of the Refunded 2007 Bank Bonds at
the time outstanding by an instrument or concurrent insttuments in witing signed by such
rcgistered holdec ofthe Refunded 2007 Bank Bonds.

Any removal of the Escrow Agent and appointment of a succqssor escrow agent in
accordance with the provisions set forth h€rein shall become eflective upon accepl;ce of
appointment by the successor escrow ageDt as provided herein.

SECTION3.07 APPOINTMENT OF SUCCESSOR ESCROW AGENT, If no
successot escrow agef,t shall have been appointed and shall have accepted such appointment
within thirty (30) days after such notice of resignation. the resigning escrow agent ftay perition
any court of competent jurisdiction for the appointment of a successor escrow agfrt. or any
registered holder ofthe Refunded 2007 Bank Bonds. who has been a bona fide holdei lor at least
six (6) months may. on behalfofhimselfand others simiiarly situated, petition any such court for
the appointment of a successor escrow agent. Such court may thereupon" after such notice. if
any. as it may deem proper and prescribed^ appoint a successot esctow agent. Any resignation

by the Escmw Agent and appointment of a successor escrow agent in accordance with the
provisions set forth herein shall become effective upon acceptance of appointmenl by the
successor escrow agent in accordance with the provisions set forth herein.

Any successor escrow agent appointed under the prol,isions olthis Agreement shall be a
corporation organized and doing business under the laws of the tjnited States or any state
authorizrd under uch iaws to exercise corporate trust powerc. having its principal office ard
place ofbusiness in any state. having a combined capital and surplus of at least $1 0.000.000. and
subject to sufErvision or examination by federal or state authority. lfsuch corporation published
reports of condition at ieast annually. pursuant to law o! to th€ requirements of any supwising
or examining authodty above referred to. then the combined capital and surplus of such
corporation shall be deemed to be its combined capital and surplus as set forth in its most recent
report ofcondition so published. ln case at ary time the Escrow Agent slrall cease to be eligible
in accordance herewith, the Escrow Agent shall resign immediately in $e manner and with the
effect specified in Sectior 3.05 hereof.

SECTION -1.0E VESTING OF TRUSTS IN ST,CCESSOR ESCROW AGENT. Any
successor escrcw agent appoinfed hereunder shall execute. acknowledge and deliver to its
prcdecessor. and also to the City and the Bank. an instruoent in rriting accepting such
appointment hereunder. and thereupon the resignalion or removal of the predecessor escrow
agent shall become effectivet and such successor escrow agefi. without any further act. deed or
conveyance. shall become vested with all the rights. powere, trusts. duties ard obiigations of its
predecessor in the trusts hereunder. with like effect 6 if originally named as escrow agent
hereini but. nevertheless, on the Written Request of the City. as appreved by the Bank. or the
request of the successor escrow agent. the Escrow Agent ceasing to act. tjpon requesr qf any
such successor esctow agent. the City and the Bank shall execute any and all instruments in
witing for more fully and c€rtainly vesting in and confomiog to such successor escrcw agent all
such rights. powers and duties.

Llpon acceptance ofappointment by a successor escrow agent as hetetofore provided- the
City and the Bank shall publlsh notice of the succession of such escrow agent to the trust
hercunder. Such notice shall be published at least once in an Adthorized Nffipaper. lf the City
and the Bank fail to publish such notice within ten (10) days after acceptance ofappointment by
the successor escrow agent. the successor escrow agent shall cause such notice to be published at
the expense ofthe City.

Any coqroration into which the Escrow Agent may be rrerged or with which it may
consolidate or any corporatior resulting from any metger or consolidatiofi to which the Escrow
Agent shall be a party. or any corporation succeeding to the business of the Escrow Agent. shali
be the successor to the Esrew Agent hereunder without the execution or filing of any paper or
any further act on the pafi of dy of the parties hereto. anl'thing herein to the contrary
notwithstanding. prcvided that such successor escros-agent shall be eligible under the provisiotn
thereof.

Notwithstanding any of the foregoing provisions of this Articie. any hank or trust
company having power to perfom the duties and execufe the trusts of this Agreement and
otheruise qualified to act as Escrow Agent hereunder with or into whjch the bank or trust

company acting as Escrow Agent may be merged or consolidated. or to which the assets andbusiness of such bank or trust
"o.p"ny

."y L rcrd. shail be deemed the .u"".""n. of iii"Escrow Agent.

SECTION 3.09 RECEIPT OF PROCEEDINGS. possession of or receipt of true and conect copies of the 2007 Indenture and the preceedings authorizing the issuance of the Z00iBank Bonds are hereby acknowledged by the bscrow Aient. and reference herein to or citation 
herein- of my provision of such doiummts shall be deemed lo incomorate the same as a beil 
hereof in the same mtrner and with the same effect as it they were full; ,"4i";;h;i;. 

-" " """ 
SECTION3,IO ARRANGEMENTS TOR PAVMENT OF ALL OTIIER SUMSPAYABLE UNDER Tt{E 2007 TNDENTURE. The Escrow At"ni t 

"r"ty ""tno*i"ag", 
iiui the City h6 paid. caused to be paid.or made arangemenrs satisfJctory to th" E"".o. A;;;t';;;payment of arr orher sums (in addition to debt s;wice on the Refunded zooz saklo"dsi

payable under the 2007 Indenture unrir the Refirnded 2007 Bank Bonds are paid 
", fr.rla"il,iSection 2.01 hereof lf such aftangements for fees and 

"^p"nr". 
,hull in"tua" 

" 
pr"p"y."ni oi all or part thereofad ifthe Escrcw Agent resigns or is removed in accordance with Section 3.05and 3.06 hereof. the Escrow Agert agrees to;eturn to the City tbat portion of*re prepaia fee which is anriburable to that patt;f thelrust which is then siill;be ajrninistered.

ARTICI,E IV

MTSCELLANEOTJS

SECTTON 4.0f AMENDMENTS TO TH|S AGREEMENT. 1.his Agreement is made for the benefit of the city, the Bank. and the hordm irem time to time of the Refunded2007 Bank Bonds and it shat not be repeaied. revoked. arterea or-umeno"a *ithout the wittenconsent of the holdere of I 00% of the Refunded 2007 Bank Bond.s which have not then beenpaid in accordance with this Agreement. Notwithstanding the foregoing, trowever tle City anJthe Bank.may.-and the City and the Bank.shall lrpnn- ,""",pt ?i - opininn of nati,inuiiyrecognized bond counsel satisfactory to the City ani the gant ;at-t;e rax_ex€mpt status of the interest on the 2007 Bank Bonds under the fedeml una itat" of f. islssippi law will not be adve*ely affected). without the consent of. or notice to. snch hord;rs. enter into such agreemelts supplemertai to this Agreement as shall nor adve^ely aft.ect if,"-.igf,t. of 
"r"f,

holdem and as shall not be inconsistent with the terms and provisions ofthis Agreerient. for any one or more of 
.

the followirg purposes:

(a) To cure any ambiguity or fomal defect or omission in this Agreement;

I .-,, 
(b) 

-, To grant.lo. or confer uprrn. the Escrow Agent lor lhe benefit ofthe
\ l:ll*s 

ot,rhe Refuhded..2oo7 Bank Bonds any additional iighm. ,"."di".. p*l*'.i
\.- 1u]lto,nty 

rlrat may lawfully he granred to- or confered upon. s-uch holders or rhe FscrouAgent: and

.(") To subject to the lien of this Agreement additionar funds. securities orproperties.

. The Escrow Agent sball be entitled to rely exclusively upon m unqualified opinion of 
nationally,recognized atromeys on the subject ofmunicipal honjs *ith respect to compliance 
with, this Section, inchrding the extent- if ;ny. ro which any change. mcdi{.imtion. addition or elimination affects the rights of the hoiders of the Refunded 200i Bank Bonds. or that any instrume[t executed hereunder complies r.ith the conditions and provisions ofthis Section. 

SECTION 4.02 SDVERABILITY. If any one or more of the covenants or agreements
provided 

.in.
this. Agreement on the parl of the Bank. the City or the Escrof. Agenl to be petfomed should he detemined hy a court ofcompetentjurisdiciion to be contrary to law. sucil covenant or agreement shall be deemed and consttued to be selerable fmm the remaining

covenants and agrements herein contained and shall in no way affect the validity- of thi 
remaining provisions of this Agreement.

SECTION4,0-l AGREEMENT BINDING. All the covenants. promises ancl
agreements in this Agreement contained by or on behalf of the Bank. the City. or the Escrcu,
Agent shail bind and inure to the benefit of their respective successors and assigns. whether so expressed or not.

SECTION 4.04 TERMINATION. This Agreemenr shall teminate when all transfem
and payments required to he made by the Escrow A-gent under tlre provislois trereot stratt trare 
been made. 

SECTION 4.05 GO\.'ERNINC LAW. This Agreement shall he govemed hy theapplicahle law ofthe Srate of\y'ississippi.

SECTION4.06 CXECUTION By COITNTERPARTS. This Agreement may he executed in_ sryeral coilnterparts. all or any of which shall be regarded fo, uil pu.pns", u. nn"original and shall constitute and be but one and the same instrumeit. 

i0

[remainder ofpage left blank intentionally]
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fN WITNE$5 WHEREOF. each of the parties hercto has caused this Agr@ment to be

executed by its duly au&orized officers or ofiicials

ISEALI MISSTSSIPPI T'EVELOPMENT BANK

Director

ATTEST:

BYr
Serettry

CITY OF PETAL' MISSISSIPPT

ISEALI

ATTEST:

82

REGION$ BANK
BIRMINCHAM. ALABAMA.

as Escrow Agent

RV.
Patti Manq. Vice President

s-2

SCHEDULE B

DEBT SERI'ICE REQUIREMENTS TOR THE RETUNDED 2(lO7 BANK BONDS

CITY OF PETAL

MINUTE BOOK 35

EXHIBIT"B"

)

Sign.tBre Page to Escrcw Deposit Trust Agreement dtted as 
1f ;_' 2O,16' by and among

i'il- nr,..r.tlipi Development Bank, Ciii of Pettl, Mississippi and Regioni Brnk'

Bimingham, Alabrmr, $ Escrcw Agetrt'

Signature Page to E$rcw Deposit Trust Agrement dated as of ----' 2016' by and among the

ili;rtr"tppt-il;"p.ent Bmk. Citv of Fetal. Mississippi dd Regions Bdk' Bimingham'

Alabama as Escrew Agent.

s-l

SCHEDULE A

ESCROW DEPOSTT TRUST FUND INVESTMENTS



CITY OF PETAL

MINUTE BOOK 35

EXHIBIT*8"

83

NOTICE OF DEFEASANCE

$8,500,000
MISSISSIPPI DEVEI,OPMENT BANK

SPECIAL OBLIGATION BONDS, SERTES.2OOT
(PETAL. MISSTSSIPPI COMBINED WATER AND ST]WER SYSTEM PROJECT)

DATED: DECEMBER 13, 2007

Maturing July t, 20t8 through rnd including July l. 2027

Notice is hereby given to the holdos of the above-captioned obligations (hereinaffer
refered to m the "Refunded 2007 Bank Bonds") that there has been deposited in an inevocable
esctow accornt heid by Regions Bank. Bimingham" Alabama. as Escrow Agent.
$'__ qhich will provide nroneys which shall be su{Iicient to pay principal of-
prcmium. ifany. and intercst on the Refunded 2007 Bank Bonds on and prior to their rcdemption
or maturity dates thereof" as described below.

Moneys will be available for the payment of intwst on the Refunded 2007 Bank Bonds
due on January I and July 1. commencing July l. 2017. All ofthe Refunded 2007 Bank Bonds
maturing on July l. 2018 thrcugh md including July 1,2027. will be called for redemption on
Julyl.2017atapriceofpar. TheRefunded2007BankBondsaredeemedtohavebeenpaidin
accordance with Aticle IX ofthat cedain tndenture of Trust dated D@ember ! 3. 2007. by and
betwsn the Mississippi Development Bank and Regions Bank. Biminghm^ Alabama (the
"2007 Truste") (the "2007 lndenture"). Accordingly. the iight. title and interest ofthe holders
of the Refunded 2007 Bank Bonds in the 2007 lndenture and otber moneys as provided in rhe
2007 lndenture. have ceawd. determined and become nuli and void-

The holders of the Refunded 2007 Bank Bonds are entitled for payment (from the 2007
Trustee for the Refunded 2007 Bank Bonds) soiely out ofthe mone)'s or securities so deposited
in such esctow acount. 

Dated this _ day of ___,_. 2016.

REGIONS BANK

Bv:
Patti Maner. as Escms Agent

28463 I l5vl

SCHEDULE C

NOTICE OF DEFEASANCE



CIW OF PETAL

MINUTE BOOK 35

EXTIIBIT "C"

Srnrg op MrssrssrPPt

Office of rhe Govemor

PROCI,AMATION

WHERtrlAS, pursuant to Miss. Code Ann. Section 3-3-7, Ihanksgiving Day,
Christmas Day and New Year's Day are declared legal holidays in the State of
Mississippi; and

.WHEREAS, during the Thanksgiving holiday and Christmas and New Year's 
season> many state employees will spend time with their farnilies in Mississippi and in
other states:

NOW TIIEREFORE, I, Phil Bryant, Governor of the State of Mississippi, 
pursuant to the authority vested in me under the Constilution of the State of Mississippi 
and applicable statutes of the State of Mississippi, do hereby authorize the closing of all 
offices of the State of Mississippi on Thursday, November 26,2015, in observance of
THANKSGIVING DAY; on Friday, December 25,2015, in observance of CIIRISTMAS
DAY; and on Friday, January 1,2016, in observance of NEW YEAR'S DAy.

IN ADDITION, I hereby authorize the executive officers of all state agencies, in
their discretion after considering the interests ofthe people ofthe State ofMississippi and 
the staffing needs of their respective agencies, to close all offices of the state of
Mississippi on Friday, November 27,2015, in firther observance of the Thanksgiving
holiday, on Thursday, I)ecember 24, 2015, in further observance of christmas and on
Thursday, Decenber 31,2015, in fi.rther observance of New Year's Day; and to staff
their respective agencies as needed during the Thanksgiving holiday and Christma.s and
New Year's season.

IN WTTNESS WHEREOF, I have hereunto set
my hand and caused the Great Seal ofthe State
of Mississippi to be affixed.

DONE in the City of Jackson, on the 5th day of
November in the year of our Lord, two thousand
and fifteen, and of the Independence of the
United States of America, the two hundred and
fortieth.

PIIII, BRYANT
GOVERNOR

BY TIIN GOVERNOR

84

C. \h.mt l^\**^."*--,1,
C. DELBERT HOSEMANN, JR.
SECRETARY OF STATE


